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1. GENERAL

The Company is a public listed company incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on The Stock Exchange of

Hong Kong Limited (the “Stock Exchange").

The Company'’s principal activity is investment holding and the activities of its
principal subsidiaries, associates and jointly controlled entities are set out in notes
48, 49 and 50 respectively.

2. POTENTIAL IMPACT ARISING FROM THE
RECENTLY ISSUED ACCOUNTING STANDARDS

In 2004, the Hong Kong Institute of Certified Public Accountants (the “HKICPA")
issued a number of new or revised Hong Kong Accounting Standards and Hong
Kong Financial Reporting Standards (herein collectively referred to as “New
HKFRSs") which are effective for accounting periods beginning on or after 1st
January, 2005. The Group has not early adopted these New HKFRSs in the
financial statements for the year ended 31st December, 2004.

The Group has commenced considering the potential impact of these New HKFRSs
and expects that these New HKFRSs would have a significant impact on how its
results of operations and financial position are prepared and presented. These
New HKFRSs will result in changes in the future as to how the results and financial

position are prepared and presented.

3. SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the historical cost convention

as modified for the revaluation of certain properties and investments in securities.

The financial statements have been prepared in accordance with accounting
principles generally accepted in Hong Kong. The principal accounting policies

adopted are set out below:

Basis of consolidation
The consolidated financial statements incorporate the financial statements of the

Company and its subsidiaries made up to 31st December each year.

The results of subsidiaries acquired or disposed of during the year are included in
the consolidated income statement from the effective date of acquisition or up to

the effective date of disposal, as appropriate.
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3. SIGNIFICANT ACCOUNTING POLICIES (cont'd)

Goodwill

Goodwill arising on consolidation represents the excess of the cost of acquisition
over the Group's interest in the fair value of the identifiable assets and liabilities of
a subsidiary, associate or jointly controlled entity at the date of acquisition. Goodwill
is capitalised and amortised on a straight line basis over its useful economic life.
Goodwill arising on the acquisition of an associate or jointly controlled entity is
included within the carrying amount of the associate or jointly controlled entity.
Goodwill arising on the acquisition of subsidiaries is presented separately in the

balance sheet.

Negative goodwill
Negative goodwill represents the excess of the Group's interest in the fair value of
the identifiable assets and liabilities of a subsidiary, associate or jointly controlled

entity at the date of acquisition over the cost of acquisition.

Negative goodwill is presented as a deduction from assets. To the extent that
such negative goodwill is attributable to losses or expenses anticipated at the date
of acquisition, it is released to income in the year in which those losses or expenses
arise. The remaining negative goodwill is recognised as income on a straight line
basis over the remaining average useful life of the identifiable acquired depreciable
assets. To the extent that such negative goodwill exceeds the aggregate fair value
of the acquired identifiable non-monetary assets, it is recognised as income

immediately.

Negative goodwill arising on the acquisition of an associate or jointly controlled
entity is deducted from the carrying value of that associate or jointly controlled
entity. Negative goodwill arising on the acquisition of subsidiaries is presented

separately in the balance sheet as a deduction from assets.

Investments in subsidiaries
Investments in subsidiaries are included in the Company’s balance sheet at cost

less any identified impairment loss.

Interests in associates

The consolidated income statement includes the Group's share of the post-
acquisition results of its associates for the year. In the consolidated balance sheet,
interests in associates are stated at the Group's share of the net assets of the

associates less any identified impairment loss.
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3. SIGNIFICANT ACCOUNTING POLICIES (cont'd)

Jointly controlled entities
Joint venture arrangements which involve the establishment of a separate entity

in which each venturer has an interest are referred to as jointly controlled entities.

The Group's interests in jointly controlled entities are included in the consolidated
balance sheet at the Group's share of the net assets of the jointly controlled
entities less any identified impairment loss. The Group's share of post-acquisition
results of jointly controlled entities for the period is included in the consolidated
income statement.

Impairment

At each balance sheet date, the Group reviews the carrying amounts of its assets
to determine whether there is any indication that those assets have suffered an
impairment loss. If the recoverable amount of an asset is estimated to be less
than its carrying amount, the carrying amount of the asset is reduced to its
recoverable amount. Impairment losses are recognised as an expense

immediately.

Where an impairment loss subsequently reverses, the carrying amount of the
asset is increased to the revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the carrying amount that would
have been determined had no impairment loss been recognised for the asset in

prior years. A reversal of an impairment loss is recognised as income immediately.

Investment properties
Investment properties are completed properties which are held for their investment

potential, any rental income being negotiated at arm’s length.

Investment properties are stated at their open market values. Any surplus or
deficit arising on the revaluation of investment properties is credited or charged
to the investment property revaluation reserve unless the balance on this reserve
is insufficient to cover a deficit, in which case the excess of the deficit over the
balance on the investment property revaluation reserve is charged to the income
statement. Where a deficit has previously been charged to the income statement
and a revaluation surplus subsequently arises, this surplus is credited to the income

statement to the extent of the deficit previously charged.

On disposal of an investment property, the balance on the investment property
revaluation reserve attributable to that property is transferred to the income
statement.

No depreciation is provided on investment properties except where the unexpired

term of the relevant lease is twenty years or less.
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3. SIGNIFICANT ACCOUNTING POLICIES (cont'd)

Property and other fixed assets
Property and other fixed assets are stated at cost less depreciation and accumulated

impairment losses.

Depreciation and amortisation are provided to write off the cost of property and

other fixed assets over their estimated useful lives and after taking into account

their estimated residual value, using the straight line method, at the following

rates per annum:

Type Basis

Leasehold land Over the term of the lease

Buildings Over the shorter of the unexpired period
of the lease and 40 years

Furniture, fixtures and equipment 3 to 10 years

Yacht and motor vehicles 3 to 10 years

The gain or loss arising on the disposal or retirement of an asset is determined as

the difference between the sales proceeds and the carrying amount of the asset

and is recognised in the income statement.

Properties under development

Properties under development are stated at cost, less any identified impairment
loss, embrances all properties under development pending any definite intention
whether to develop it for long-term retention or for sale. Properties under
development to be developed for long-term retention is classified as non-current

asset whereas properties under development for sale is classified as current asset.

Property interests held for future development
Property interests held for future development represent a right to develop
properties on a piece of land upon payment of a final amount, and are carried at

cost less any identified impairment loss.

Properties held for sale

Properties held for sale are stated at the lower of cost and net realisable value.

Other assets
Other assets represent club memberships and are stated at cost less any identified

impairment loss.
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3. SIGNIFICANT ACCOUNTING POLICIES (cont'd)

Intangible assets
Intangible assets represent the trading rights and gold & silver exchange rights
and are stated at cost less accumulated amortisation and less any identified

impairment loss.

Investments in securities
Investments in securities are recognised on a trade-date basis and are initially

measured at cost.

Investments other than held-to-maturity debt securities are classified as investment

securities and other investments.

Investment securities, which are securities held for an identified long-term strategic
purpose, are measured at subsequent reporting dates at cost, as reduced by any

impairment loss that is other than temporary.

Other investments are measured at fair value, with unrealised gains and losses

included in net profit or loss for the year.

Turnover

Turnover represents the aggregate of amounts received and receivable from the
sales of securities investment, sales of properties held for sale, property rental
income, commission from brokerage, settlement charges from brokerage and

interest income from loan financing.

Revenue recognition
Revenue from properties developed for sale is recognised on the execution of a
binding sales agreement or when the relevant occupation permit or certificate of

compliance is issued by the building authority, whichever is the later.

Revenue from properties held for sale is recognised on the execution of a binding
sales agreement. Payments received from the purchasers prior to this stage are
recorded as deposits received on sales of properties and are grouped under

current liabilities.
Rental income, including rental invoiced in advance from properties under operating
leases, is recognised in the income statement on a straight line basis over the

term of the relevant lease.

Sales of securities investments are recognised on a trade date basis.
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3. SIGNIFICANT ACCOUNTING POLICIES (cont'd)

Revenue recognition (cont'd)
Brokerage income on dealings in securities and futures contracts and the profit
and loss on trade in securities and futures contracts are recognised on the

transaction dates when the relevant contract notes are executed.

Management fee income is recognised in accordance with terms of respective

agreements over the relevant period in which the services are rendered.

Dividend income from investments is recognised when the Group's rights to

receive payment have been established.

Interest income is accrued on a time basis by reference to the principal outstanding

and at the interest rate applicable.

Taxation
Income tax expense represents the sum of the tax currently payable and deferred

tax.

The tax currently payable is based on taxable profit for the year. Taxable profit
differs from net profit as reported in the income statement because it excludes
items of income or expense that are taxable or deductible in other years, and it

further excludes income statement items that are never taxable and deductible.

Deferred tax is the tax expected to be payable or recoverable on differences
between the carrying amount of assets and liabilities in the financial statements
and the corresponding tax bases used in the computation of taxable profit, and is
accounted for using the balance sheet liability method. Deferred tax liabilities are
generally recognised for all taxable temporary differences, and deferred tax assets
are recognised to the extent that it is probable that taxable profits will be available
against which deductible temporary differences can be utilised. Such assets and
liabilities are not recognised if the temporary difference arises from goodwill (or
negative goodwill) or from the initial recognition (other than in a business
combination) of other assets and liabilities in a transaction that affects neither the

taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each balance sheet
date and reduced to the extent that it is no longer probable that sufficient taxable

profits will be available to allow all or part of the asset to be recovered.
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3. SIGNIFICANT ACCOUNTING POLICIES (cont'd)

Taxation (cont'd)

Deferred tax is calculated at the tax rates that are expected to apply in the year
when the liability is settled or the asset realised. Deferred tax is charged or
credited in the income statement, except when it relates to items charged or

credited directly to equity, in which case the deferred tax is also dealt with in

equity.

Deferred tax assets and liabilities are offset when they relate to income taxes
levied by the same taxation authority and the Company intends to settle its current

tax assets and liabilities on a net basis.

Foreign currencies

Transactions in currencies other than Hong Kong dollars are initially recorded at
the rates of exchange prevailing on the dates of the transactions. Monetary assets
and liabilities denominated in such currencies are re-translated at the rates
prevailing on the balance sheet date. Profits and losses arising on exchange are

included in the income statement for the year.

On consolidation, the assets and liabilities of the Group's overseas operations are
translated at exchange rate prevailing on the balance sheet date. Income and
expense items are translated at the average exchange rates for the year. Exchange
differences arising, if any, are classified as equity and transferred to the Group's
retained profits. Such translation differences are recognised as income or as

expenses in the year in which the operation is disposed of.

Forward contracts

A forward contract is an agreement to exchange different currencies at a specified
future date and at a specified exchange rate. A non-speculative forward contract
is one which is designated and effective as a hedge of a foreign currency asset, of
a net monetary asset or liability, or of a firm commitment in a foreign currency.
All other forward contracts, or parts of forward contracts in excess of the hedged

amount, are speculative.

Where a forward contract is speculative, any gain or loss, either realised or

unrealised, is credited or charged to the income statement.

Operating leases

Leases of assets in respect of which substantially all the rewards and risks of
ownership remain with the lessors are accounted for as operating leases. Rental
paid and payable under such operating leases are charged to the income statement

on a straight line basis over the relevant lease term.
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3. SIGNIFICANT ACCOUNTING POLICIES (cont'd)

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production
of qualifying assets, are capitalised as part of the cost of those assets. Capitalisation
of such borrowing costs ceases when the assets are substantially ready for their

intended use or sale.

All other borrowing costs are recognised as an expense in the year in which they

are incurred.

Retirement benefit costs
The retirement benefit costs which represent the contributions payable in respect
of the current year to the Group's defined contribution schemes are charged as

an expense in the income statement as they fall due.

4. BUSINESS AND GEOGRAPHICAL SEGMENTS

Business segments

For management purposes, the Group is currently organised into five operating
divisions - property development and trading, property leasing, money lending,
listed securities investment and unlisted securities investment, investment holding
and brokerage. These divisions are the basis on which the Group reports its

primary segment information.

Principal activities are as follows:

Property development and trading —  Property development
and sales of properties

Property leasing —  Property rental

Money lending —  Loan financing

Listed securities investment — Listed securities investment
and trading

Unlisted securities investment, —  Unlisted securities investment,

investment holding and brokerage trading and brokerage
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4. BUSINESS AND GEOGRAPHICAL SEGMENTS

(cont'd)

Segment information about these businesses is presented below.

INCOME STATEMENT

For the year ended 31st December, 2004

REVENUE

External customers

RESULT

Segment result
Unallocated corporate income, net

Profit from operations

Finance costs

Other income, net

Share of result of a jointly
controlled entity

Share of results of associates

Profit before taxation

Taxation

Profit after taxation
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Unlisted
securities
investment,
investment
holding and
Property Listed  brokerage Other
development securities #LEm  operations/
and trading Property Money  investment #E%&R%:  unallocated
NERR leasing  lending t5 REBRR  Eft%%/ Consolidated
REE NEEE BE ErRE  KER% K Ga
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TAR TAR TAR TiEn T TAR
713,200 695,381 349 3,835,274 13,153 - 52571,357
326,732 675,934 349 285,084 223,338 - 1,511,437
27,819
1,539,256
- - - (323) - (55380)  (55,703)
5 = = - - 15,615 15,615
5 5 5 5 = (768) (768)
127,137 62,840 (728) - 24,538

1,096 214,883

1,713,283
(49,255)

1,664,028




4. BUSINESS AND GEOGRAPHICAL SEGMENTS 4. IRERF NI E| D 2 DR
(cont'd) BER (&)

BALANCE SHEET EEERER
At 31st December, 2004 R-ZEZENF+-A=+—H

Unlisted
securities
investment,
investment
holding and
Property Listed  brokerage Other
development securities #LEm  operations/
and trading Property Money investment E%RE-  unallocated
NEER leasing lending 5 REBRR  Eft%%/ Consolidated
REE NEES BE #rRE LR K Ga
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAR TAR T TiEn TiEn T TAR

ASSETS &

Segment assets PEEE 925,603 20,800,904 16,891 1985753 649,012 14520 24,392,683

Interests in associates NSl 90,449 1,697,440 26,169 - - - 1,814,058

Unallocated corporate assets RAE AREAE - - - - - 76,015 76,015
26,282,756

LIABILITIES af

Segment liabilties HERE 33,466 276,016 80 939,262 15,812 474 1,265,110

Unallocated corporate liabilities Fk PN - - - - - 6616407 6,616,407
7,881,517
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OTHER INFORMATION
For the year ended 31st December, 2004

Capital additions

Depreciation and amortisation
Impairment losses reversed NG
in the income statement

HiIERERX

Other non-cash expenses

BUSINESS AND GEOGRAPHICAL SEGMENTS

Property
development
and trading
LIES
REE
HK$'000
FET

113,355

(115,882)
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Unlisted

securities
investment,
investment

holding and
brokerage

¥ EH

Property HEHSRE -
leasing REZERR
YIRS BRI ARTS
HK$'000 HK$'000

TERT TERT
261,079 3,899
12,035 -
2,567 377

Others Consolidated

Hith
HK$'000
TR

8,427

mE
HK$'000
THET

378,333
12,035

(115,882)
11,371
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4. BUSINESS AND GEOGRAPHICAL SEGMENTS

(cont'd)

INCOME STATEMENT

For the year ended 31st December, 2003

REVENUE

External customers

RESULT

Segment result
Unallocated corporate expenses, net

Profit from operations
Finance costs
Other income, net

Share of results of associates

Profit before taxation

Taxation

Profit after taxation
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BHE-TT=F+-_A=+—HILFE
Unlisted
securities
investment,
investment
holding and
Property Lised  brokerage Other
development securities JEm operations/
and trading Property Money —investment FEHEHE unallocated
nEERE leasing lending I RARRR  EtEB/ Consolidated
REE WERE & ErRE  BRRH L% e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TAT TAT TAT TAL FAL
16,000 668,934 7,536 1,831,548 7514 - 2531532
41,505 624,242 7,536 596,542 102,154 - 1371979
(147429)
1224550
- - - (104175 - (85915)  (190,090)
116,740 - - - - 2,988 119,728
7615 22,775 (36) = 13,360 880 44594
1,198,782
(45712)
1,153,070
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4.  BUSINESS AND GEOGRAPHICAL SEGMENTS 4. HWEWFNHIEEID 2 DHE

(cont'd) B8 (&)
BALANCE SHEET EERER
At 31st December, 2003 REE=F+_A=+—H
Unlisted
securities
investment,
investment
holding and
Property Lised  brokerage Other
development securities #LEm  operations/
and trading Property Money — investment FEHEE unallocated
MEERE leasing lending b BRESRR  EtEB/  Consolidated

REE UELE i wrRE  BERE A0l A
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TEL TEL TATL TAL TEL TEL

ASSETS BE

Segment assets NEEE 1128268 16,580,269 52819 2595369 256,000 60334 20,673,059

Interests in associates Banas 193,315 1,261,669 29,409 - 140,956 (15178) 1,610,171

Interests in jointly controlled entities HEEGH R ER - - - - - 768 768

Unallocated corporate assets KBz AREE - - - - - 114,977 114977
22398975

LIABILITIES =1

Segment liabilties PEEE 307,720 288,099 40 1414,161 44,270 4631 2058921

Unallocated corporate liabilties VAL WA/NI=Y - - - - - 6125507 6,125,507
8,184,428
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4. BUSINESS AND GEOGRAPHICAL SEGMENTS 4.

(cont'd)

OTHER INFORMATION

For the year ended 31st December, 2003

Capital additions
Depreciation and amortisation
Impairment losses (reversed)
recognised in the
income statement

Other non-cash expenses

Geographical segments

Over 90% of the activities of the Group during the year were carried out in Hong

Kong and over 90% of the assets of the Group were located in Hong Kong.

BAIE N
RigesR (BE)
RZRE
g
HitIFBRE R

Accordingly, a geographical analysis is not presented.

BT Rt 5B 5 2 5B
ax (&)

H &
BE—_ZZ=F+-_A=+—HIEE

Unlisted

securities

investment,

investment

holding and

Property brokerage

development FE M

and trading Property #EHIEE -
LI leasing  EERE K Consolidated
rE= MEBRE # 40 AR TS e
HK$'000 HK$'000 HK$'000 HK$'000
FAT FAET AT AT
483,346 1,492,311 - 1975657
= 9,555 = 9,555
(46,991) 2,044 3,867 (41,080)
3,600 19,621 4224 27,445

Fith 13 )

FARKEBBEIONFEHTINB LT BB
0% BEMMNEE » F It I M7 I A 1T

Z M °
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5. OTHER OPERATING INCOME

Included in other operating income are:

Building management fee income, net
Compensation income from resumption of land
Management fee income

Release of negative goodwill

Write-back of allowance for bad and doubtful debts

Write-off of negative goodwill

6. INVESTMENT INCOME, NET

Dividend income:
- listed investments
- unlisted investments
Impairment loss recognised in respect of
unlisted debt securities
Interest income
Other investment income
Unrealised holding gain (loss) on:
- dealing with United States currency
forward contracts
- unlisted securities investments
- increase in market price of listed

securities investments

- exchange gain on translation of listed

securities investments

Write-back of allowance for advance to

HiE LW ABLE

BFERBRAFHE

Y [m) £ 3PS 2 FB WA
BEEBRA
BEREEH

RIERR AR
B{EREMH

BN
— LA
—JFLTRE
BLIF ETERE S
MR 2 BB RT1R
MBUA
HA I EWA
RAER 2 FHHNE (BR)
—BEEXEEYR
EHEH
—JELEMREFRE
— LTRESFIRE
Z TR AN

—HE FTESRE
i B

BNERIRE AR

an investee company 2 AR
Write-off of other investment H AT & Mss
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5.

6.

H A8 = WA

2004 2003
HK$'000 HK$'000
FE T FET
22,834 21,053
73,761 -
85 751
8,661 11,409
8,589 -
27,624 5,496
> Nrfs
REWA FRE
2004 2003
HK$'000 HK$'000
FET FET
27,867 3818
84,650 21,173
= (3,867)
34,381 42,352
6,169 458
(1,010) 6,905
107,755 -
140,846 431,321
247,591 438,226
25,157 45,922
272,748 484,148
= 42,406
= (3,847)
425,815 586,641




7. OTHER OPERATING EXPENSES

Included in other operating expenses are:

Allowance for bad and doubtful debts

Allowance for properties held for sale

Amortisation of goodwill

Amortisation of intangible assets

Impairment loss recognised in respect of
other assets

Provision for a litigation claim

8. PROFIT FROM OPERATIONS

Profit from operations has been arrived at
after (charging) crediting:

Auditors’ remuneration
Depreciation and amortisation

Staff costs, including Directors’ emoluments

Retirement benefit scheme contributions, net of
forfeited contributions of HK$336,000
(2003: HK$631,000)

Total staff costs

Gain on disposal of investments in securities
Investment securities
Other investments
— increase in market value of listed securities
investments
— exchange (loss) gain on translation of
listed securities investments

Gross rental income from investment properties
Less: Outgoings

HiE LR B :

FEL EMRER

[k 3

BB EEH

EAM B ERER
(B

—HRRREZ R

eRne () &t

ZEREN N &

EBERAN (REESHE)
RNEFFT SR
B BRI HEFR 336,000 BT
(ZZZ =% :631,000/87T)

BEKARTE

HEFEHRE WS
RERS
Hitx&E

— L TEFRE AL

—HE THESREZERL
(E18) Wees

REMFHES WAL
B

H A 48 2 B 2

2004 2003
HK$'000 HK$'000
FET FHEIT
- 16,968
- 3,600
2,567 2,653
377 377
- 2,044
8,427 -
YN
,%% ‘= /m %lJ
2004 2003
HK$'000 HK$'000
FExT FHET
(3.364) (2,516)
(12,035) (9,555)
(60,127) (68,918)
(2,892) (5,582)
(63,019) (74,500)
89,243 54,599
(14,866) 53,813
74,371 108,412
695,381 668,934
(30,078) (33,014)
665,303 635,920
ZETNFEFE EAEXEE
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9. FINANCE COSTS

Interest expenses on:
Bank loans wholly repayable within 5 years
Other loans wholly repayable within 5 years

Finance leases

Realised exchange (gain) loss on translation
of foreign currency loans

Unrealised exchange loss on translation
of foreign currency loans

Other finance costs

Less: Interest capitalised

10. OTHER INCOME, NET

Gain on disposals of associates
Gain on disposals of subsidiaries
Release of negative goodwill

arising from investments in an associate

Write-back of allowances for advances to associates

Chinese Estates Holdings Limited  Annual Report 2004

FEZE :
BRAFRNEHEE
ERAEAZEE
BAT5AE4Y

EZRITE
ECHME

F"n
L

\

s

BEIR 2 INEE R
X (W) B8
REIH 7 HINEBTR
b 5 &8
Hth s8R

W BITEARZFIE

H SR AR Es

S B A m e

BE ARIREMEL
BERESH

TR N R IR 2 R

MBER

2004 2003
HK$'000 HK$'000
FHT T
55,087 98,580
14,788 4,440
- 15
69,875 103,035
(14,465) 53,813
- 45,922
6,065 5419
61,475 208,189
(5,772) (18,099)
55,703 190,090
H ol AR
2004 2003
HK$'000 HK$'000
FHL T
30 68
3,436 —
2,920 2,920
9,229 116,740
15,615 119,728




11. DIRECTORS' EMOLUMENTS 1. EFME
2004 2003
HK$'000 HK$'000
FiEx FAET
Fees ik
Executive Directors HITESE = =
Independent Non-Executive Directors BIIEHITES 170 100
170 100
Other emoluments EAbEE
Executive Directors HITESE
- Salaries and other emoluments —¥re REMME 4,200 15,000
4,370 15,100
Emoluments of the Directors were within the following bands: EEMMEeD THEL -
Number of directors
FEAY
2004 2003
Nil - HK$ 1,000,000 #— 1,000,000 7T 6 2

HK$3,500,001 - HK$4,000,000
HK$4,000,001 - HK$4,500,000
HK$10,000,001 - HK$10,500,000

3,500,001 77T — 4,000,000 7T
4,000,001 &7t — 4,500,000 7T
10,000,001 77T — 10,500,000 77T

Fees and other emoluments paid or payable to each of the 7 directors for the REBE-—ZEENE+—A=+—HILEEE
year ended 31st December, 2004 were as follows: HENZEREESAZEE REMB 20
T
Salaries and

Fees other emoluments Total

wE FeREM#ME a%
HK$'000 HK$'000 HK$'000

FET FET FiExT

Mr. Thomas Lau, Luen-hung Gl byt - 600 600
Mr. Joseph Lau, Luen-hung BB S - 3,600 3,600
Mr. Koon, Wing-yee BKELE 38 - 38
Mr. Cheng, Kwee EELAE 38 - 38
Mr. Chan, Kwok-wai PR B (22 o A 26 - 26
Ms. Constance Choy, Hok-man BT /\E 37 - 37
Ms. Wong, Sin-yee =5 ENE 31 - 3]
170 4,200 4,370

No Directors waived any emoluments for the years ended 31st December, 2004 MEZENEHE_STNFR-ZZT=F1+=

and 2003. A=t+—BI-FEREE[MMNE -

—TEMFFH EAEXEH

— ==
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12. EMPLOYEES' EMOLUMENTS

Of the five individuals with the highest emoluments in the Group, two (2003:
two) were executive directors of the Company whose emoluments are included
in the disclosures in Note 11 above. The emoluments of the remaining three
(2003: three) individuals disclosed pursuant to the Rules Governing the Listing
of Securities on the Stock Exchange were as follows:

Salaries and other benefits e REMEF]
Retirement benefit scheme contributions RIREFETBIfERR

Their emoluments were within the following bands:

AEEREERTMALTE  mE (ZTT=
FMB) BRARANITES  BEZFHFME
R EXHIFE11H TR - BRI ATE A LR A
BRZEM=% (ZTT=F: =8) ALZ
BT

2004 2003
HK$'000 HK$'000
T THET
2,683 2,909
110 116
2,793 3,025

BEZME D TIIER -

Number of employees

EBEAH
2004 2003
HK$500,001 - HK$ 1,000,000 500,001 77t — 1,000,000 77T 2 2
HK$1,000,001 - HK$ 1,500,000 1,000,001 77T — 1,500,000 BT 1 1

During the years ended 31st December, 2004 and 2003, no emoluments were
paid by the Group to the five highest paid individuals, or Directors, as an inducement

to join or upon joining the Group or as compensation for loss of office.

REBEE_EENER_EE=F+_A=+—
HIEFER  AEBEBEARSIMARERY
DA 5 B B 3l AR Bl B 46 1B T (M1 52 L 8
SEMALTHEEZNEMBE -
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13. TAXATION 13. ®iHE
2004 2003
HK$°000 HK$'000
FExT FHET
The charge (credit) comprises: BIEXH (BE) 845
Current tax: EEANIE
Hong Kong Profits Tax BBNEH 13,631 10,671
Other than Hong Kong BB LAIND [ 2,966 2,831
16,597 13,502
Under (over) provision in prior years: BEFERETE (BERE)
Hong Kong Profits Tax BBENSH 302 142
Other than Hong Kong BB AR 3 (35)
305 107
Deferred taxation (note 38): RIEFRIE (FisE 38)
Current year REE 36,702 21,045
Overprovision in prior years BEFEBEEE (7,547) =
Attributable to a change in tax rate MR REE = (8,170)
29,155 12,875
Taxation attributable to the Company PN/ YN E N NG
and its subsidiaries BhTiE 46,057 26,484
Share of taxation attributable to associates: BEME ARIBIA ¢
Hong Kong B (5,216) (794)
Other than Hong Kong BB [E 8,414 20,022
3,198 19,228
49,255 45,712

Hong Kong Profits Tax is calculated at 17.5% on the estimated assessable profits EBMEH IRE AR EFE 2 (hat EaR T
for both years. Taxation arising in other jurisdictions is calculated at the rates BRI EAT 5% E - A EERREEZ
MIADREEAERERER ZHEGTE -

prevailing in those jurisdictions.
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13. TAXATION (cont'd)

The charge for the year can be reconciled to the profit before taxation as follows:

Profit before taxation

Tax at Hong Kong Profits
Tax rate of 17.5%
Tax effect of share of results of associates
Tax effect of share of result of
a jointly controlled entity
Tax effect of expenses not deductible
for tax purposes
Tax effect of income not taxable
for tax purposes
(Over)under-provision in prior years
Tax effect of tax losses not recognised
Utilisation of tax losses previously not recognised
Tax effect on accelerated tax depreciation
not provided for in prior years
Increase in opening deferred tax assets resulting from
an increase in Hong Kong Profits Tax rate
Effect of different tax rates of subsidiaries operating

in other jurisdictions

Chinese Estates Holdings Limited  Annual Report 2004

13. 1B (8)

B A A

BEBNEHBE 17.5%
SHEZHE
BEBEARFEINBEE
BIE AR ERE
BB E
FABRIS T S T A HIR
XHZBRBRE
RIS T & BAR
WAZ BT &
BEFE (BERR) BETE
RERZ MR RETE
BRSRIARER 2 HBEER
BEFERBEZIETIR
FEZRBZE
BENGHMERARS
A EIRET IR A AN
HEEMANEERGE ZHBATF
R TRBE 28

FRZHBAHEEHRANEMEROT

2004 2003
HK$'000 HK$'000
FET FET
1,713,283 1,198,782
299,825 209,787
(34,407) 10913
134 -
28,394 25,073

(156,372) (143,792)
(7,242) 107
729 -

(79,084) (45,803)

(634) (163)

- (8,170)

(2,088) (2,240)
49,255 45712




14. DIVIDENDS 14. KR
2004 2003
HK$°000 HK$'000
FiExT FAT
Final dividend paid for 2003: HK12 cents ENZZT=FREPRE :
per share (2002: Nil) B 128 (Z2ZTF : &) 253,200 =
Interim dividend paid: HK8.5 cents BEARHRE - 8% 8.5 Bl
(2003: HK5 cents) per share ZET=4F : 5#(l) 172,858 109,500
Special dividend paid in specie (note) AE MRS 2 FeRliR e (FiEE) - 107,083
426,058 216,583
Note: On 11th February, 2003, the Company entered into a sale and purchase agreement Mizk: RAREEHFBEFRAR ([E]) RE2
with Chi Cheung Investment Company, Limited (“Chi Cheung”) and its wholly-owned EMiB2AFJumbo Legend Limited A =2
subsidiary, Jumbo Legend Limited relating to, among other things, the sale of a =F-_A+—HIZ—HESEHE AR
group of wholly owned subsidiaries of the Company, which held direct or indirect (i BafE) HEAAr—HEESHERA
interests in certain properties, and the purchase of Super Series Limited, a wholly ETYEERZZENBRAR  REARKEE
owned subsidiary of Chi Cheung, which held 100% indirect interest in a development RERER EBREERIEE100%MEER 2
project at the Queen'’s Road Central/Hillier Street (the “Asset Transaction”). In order ZH 2 &AW B AR Super Series Limited
to maintain sufficient public float of Chi Cheung on completion of the Asset Transaction, ([BERXRS]) - REZEFHREER I THKIE
the Company had on 7th November, 2003 made a special dividend by way of BERAZAZBERE  ARARR_ZTZ=F1

distribution in specie.

—HEBRAEYD IR RER IS °

The final dividend of HK11 cents (2003: HK12 cents) per share amounting to EFeZ@RERARESR 11BN (ZZTF
approximately HK$223,324,000 has been proposed by the Directors and is subject =4 12784l) - &F+£%223,324,000% T

to approval by the shareholders in general meeting.

15. BASIC EARNINGS PER SHARE

BRBRRNBERAEHE -

15. FRREKRAZF

The calculation of the basic eamings per share is based on the profit attributable i B AR & F TH AR &R R E SR R A
to shareholders of approximately HK$1,624,701,000 (2003: HK$1,153,845,000) 1,624,701,000 8T (ZEZT=4F
and on the weighted average number of 2,072,494,622 (2003: 1,153,845,000 B7t) RFRNEBHITEBRZ

2,215,632,633) ordinary shares in issue throughout the year.

IEFHMRE 2,072,494,622 % (ZEZE=
& :2,215,632,633 %) =HHE o
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16. INVESTMENT PROPERTIES

VALUATION a8

At 1st January, 2004 R-ZZETHFE—-HA—H
Additions NE

Surplus on revaluation Eppel 73

Disposals HE

At 3 1st December, 2004 R-_ZEZENF+=_A=+—H

The Group's investment properties were revalued at 31st December, 2004 by
Messrs. Norton Appraisals Limited, independent professional valuers, on an open
market value basis. The surplus on revaluation has been credited to the investment

properties revaluation reserve.

All of the Group's investment properties are either rented out under operating

leases or being vacant.

The carrying value of investment properties shown above comprises:

Properties in Hong Kong held under: REBZ W
Long leases REAEL
Medium-term leases AR A

Properties outside Hong Kong held under: REBLAINZ WZ
Long leases RHEITHRY
Medium-term leases R ERTEAY
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16. REWE

THE GROUP
rEE
HK$'000
TET

16,309,330

259,313

3,203,702
(84,865)

19,687,480

AEBREVEENR - ZEEWNF+_A=+—
BB EXHEMEBERFEERAFN
RRAMEREEETER RBEEMELEZR

BREBRARBYMEREMHERE -

AEBERMAREMEDREZXZBHOLHESIR

EXE -

EXFARRENEZEEERE

2004 2003
HK$'000 HK$'000
TR THETT
18,850,530 15,663,850
380,250 363,500
19,230,780 16,027,350
187,700 22,980
269,000 259,000
456,700 281,980
19,687,480 16,309,330




17. PROPERTY AND OTHER FIXED ASSETS

THE GROUP

cosT
At 1st January, 2004
Additions

Disposals
At 31st December, 2004

DEPRECIATION AND
AMORTISATION

At 1st January, 2004

Charge for the year

Eliminated on disposals

At 31st December, 2004

NET BOOK VALUES
At 31st December, 2004

At 31st December, 2003

The Group's land and buildings are situated in Hong Kong and held under medium-

term leases.

AKE

2%
RZZEZWF—H—H
NE
HE

R_ZEZENF+=-_A=+—H

TEREE
R-ZZEZENF—A—H
NEETH

R
R-EZENF+—_A=+—H
IREFE
R-EZENF+—_A=+—H

RZZEZE=F+=-A=+—H

17. DXL EMBETEEE

Furniture, Yachts and
Land and fixtures and motor
buildings equipment vehicles
TR R £E e Total
BF KEE KRE a5t
HK$'000 HK$'000 HK$'000 HK$'000
FET F®ET T T
3,582 174,265 42,037 219,884
— 1,376 390 1,766
— (6,046) (2,958) (9,004)
3,582 169,595 39,469 212,646
942 149,747 25,224 175,913
86 7,077 4,872 12,035
= (5,293) (2,948) (8,241)
1,028 151,531 27,148 179,707
2,554 18,064 12,321 32,939
2,640 24,518 16,813 43971

®A -

AEEZ T RBFHMREELIZHHBELD
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18. PROPERTIES UNDER DEVELOPMENT 18. ERFPYFE
Properties
Properties held under
held under medium-term
long lease in lease in
Hong Kong Hong Kong
REBEEZ REBEEZ Total
THE GROUP REE REIFALOME FRERFE A3 &%
HK$'000 HK$'000 HK$'000
FHBT FTHT FE T
CoST RN
At 1st January, 2004 R=_ZZTWF—F—H 2,060,256 346,026 2,406,282
Additions RE 85277 28,078 113,355
Transfer to properties held for sale # AFF{EH &2 - (373,354) (373,354)
At 31st December, 2004 R-_ZEZENF+-_A=+—H 2,145,533 750 2,146,283
IMPAIRMENT LOSS REEE
At 1st January, 2004 R=_ZZTWF—F—H 1,446,021 205,870 1,651,891
Reversal for the year REEHE (187,000) - (187,000)
Transfer to properties held for sale # AFF{EH &2 - (205,870) (205,870)
At 31st December, 2004 R-_ZEZENF+-_A=+—H 1,259,021 - 1,259,021
NET BOOK VALUES BREDFE
At 31st December, 2004 R_ZEZENF+-_A=+—H 886,512 750 887,262
At 31st December, 2003 R-_ZEZE=F+-_A=+—H 614,235 140,156 754,391
Carrying amount analysed for BERE RS
reporting purposes as: ZREEDHT -
Non-current assets ERBEE
— 2004 ——ZTTPF 9,500 750 10,250
- 2003 ——TT=F 9,500 140,156 149,656
Current assets MENEE
— 2004 ——TTPF 877,012 = 877,012
- 2003 ——TT=F 604,735 = 604,735

ZRTVRIKABEBTER A FEN
26,485,000 7L (—ZFF =4 : 20,713,000
BIL) e

Included in the cost of properties under development is net interest capitalised of
approximately HK$26,485,000 (2003: HK$20,713,000).
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18. PROPERTIES UNDER DEVELOPMENT (cont'd)

At 31st December, 2004, the Directors reviewed the carrying value of the properties
under development and an impairment loss of approximately HK$187,000,000
(2003: HK$46,991,000) was reversed by reference to the recoverable amount

of the properties under development.

19. PROPERTY INTERESTS HELD FOR FUTURE

DEVELOPMENT
CosT RRAR
At 1st January ®—H—H
Exchange realignment I 3¢ 2

B BERERZRERE

Less: Impairment loss recognised

At 31st December W+—A=+—H

The property interests held for development project in Chenghai Royal Garden,
Shantou, PRC is held by a wholly owned subsidiary of Chi Cheung, which is a
74.32% interest subsidiary of the Company. Under a Contract for Pre-registration
of Grant of State-owned Land Use Right with the district bureau of Chenghai
dated 5th August, 1992, the Group has made certain downpayment. In April
2004, the Group considered that it was not the suitable time to proceed with the
land requisition and determined to request an extension of time. However, the
request was turned down by the respective bureaus. The Group subsequently
determined not to proceed with the land requisition and instead terminated the
contract and requested for a refund of HK$46.1 million. However, the related
bureau denied its liability for the refund. After seeking advice from a law firm in
the PRC, the Group proposes to initiate legal action against the contracting party
to claim its entitlements under the contract. In view of the risks involved, the
Group decided to make a full provision for an impairment loss of its carrying
amount of HK$71,118,000 in the financial statements for the year ended 31st
December, 2004, of which, the Group has an effective interest of 74.32%
amounted HK$52,855,000.

18. EEFME (&)

R-TENE+—F=+—H BETSHHB
BEMEZEREE - WRKEEERYEZ TR
5] £ 58 2 5] J5L (B B518 49 187,000,000 % 7T (=
TR =4F ¢ 46,991,00087L) °

19. FIFARERZMEE s

THE GROUP
rEH

2004 2003
HK$'000 HK$'000
FiEx FAT
70,954 71,373
164 (419)
71,118 70,954
(71,118) —
- 70,954

FEDLIEMRSSE TR FHEERM E R
BH  TYEARBIEE 74.32% X ZHBEA
RZEHZ—HE2ENBARRE - RIER—T1
NWN=FENARREEESHEERIZZBE L
WEAEBLOER  AEEEZNETES °
RZTZWFENA - AEERBERTIEEE
RFRETTRUM - SREZKIEH - A - BEE
RAEBZEN - REBEBLRETEITHEM -
Wik Eaz 6 R R Z25KRE 46,100,000 BT ©
A - BAERERERERBEME o £H3
—HEEZMEBMNERR  AEBERER
EUARTBIIEE &N - UBEZARKT
ZHER o ZERIFMFEHER - NEER
EREBE-_TTNF+_A=+—HIEFEZ
M HRAELREME 71,118,000 Bt 22
BBREEERE ZAXEEBEEA
74.32% B R - BIEEF 2 52,855,000%
=
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20. INTANGIBLE ASSETS 20. B EE

Gold & silver

Trading exchange
rights rights Total
THE GROUP REH EEE SIRE G &5
HK$'000 HK$'000 HK$'000
FET FET FE&x
COST RS
At 1st January, 2004 and RZEZENF—F—HK
at 31st December, 2004 —ETF+=—A=+—H 1,585 1,120 2,705
AMORTISATION AND
IMPAIRMENT B RORE
At 1st January, 2004 R-ZETNE—-H—H 317 880 1,197
Amortisation for the year PINGSER: (3| 317 60 377
At 31st December ,2004 R=_ZEZENF+=-_A=+—A~ 634 940 1,574
NET BOOK VALUES BREDNFE
At 31st December, 2004 RZZEZENF+=-—A=+—H 951 180 1,131
At 31st December, 2003 R=_ZEZE=F+=-_A=+—H 1,268 240 1,508

44 < ===y

The Group's trading rights in the Stock Exchange and Futures Trading & the gold & ARERMIM EERANREERGRE

silver exchange rights are carried at cost less identified impairment loss. SRR AN R B HETE 2 R BB RS -
The amortisation period adopted for intangible assets is 5 years. FARAz B EEREHMRSF -
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21. GOODWILL

COST
At 1st January, 2004 and
at 31st December, 2004

AMORTISATION AND IMPAIRMENT
At 1st January, 2004

Amortisation for the year
At 31st December, 2004

CARRYING AMOUNT
At 31st December, 2004

At 31st December, 2003

AN
RZZEZENF—A—HK
—EENF+=-_F=+—H

HESRE
RZZEZTNF—A—H
AN G

R_ZFZNFE+—A=+—H

The amortisation period adopted for goodwill is 5 years.

22. NEGATIVE GOODWILL

GROSS AMOUNT
At 1st January, 2004 and
at 31st December, 2004

RELEASED TO INCOME
At 1st January, 2004
Released in the year

Written off for the year
At 31st December, 2004

CARRYING AMOUNT
At 31st December, 2004

At 31st December, 2003

BEWA
R-ZZTZENF—A—H
ANEE

AN S
R-EZENF+—_A=+—H
BREE
R-EZENF+—_A=+—H

R-ZZEZE=F+=-A=+—H

21. =&

=

THE GROUP
rEE
HK$'000
THET

61,862

51,593
2,567

54,160

7,702

10,269

TR 2 P B ER A 5 F -
22. BEREE

THE GROUP
AKHE
HK$'000
Fi7

274,264

49,071
8,661
25,504

83,236
191,028

225,193

“EEMFFE EAEXEHE
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22. NEGATIVE GOODWILL (cont'd)

The negative goodwill arose on the Group's privatisation of Evergo China Holdings
Limited by way of a scheme of arrangement. The negative goodwill is released to
income on a straight line basis over the average useful life of the identifiable

acquired depreciable non-monetary assets of not more than 28 years.

23. INTERESTS IN SUBSIDIARIES

FEETRRAD - AR
EHER 2R EEE

Unlisted shares, at cost less impairment
loss recognised

Interest bearing advances to subsidiaries,
net of allowances R %4

Interest free advances to subsidiaries,

AR

net of allowances

The advances are unsecured and have no fixed repayment terms. The Company
will not demand repayment within twelve months from the balance sheet date

and the amounts are therefore shown as non-current.

At 31st December, 2004, the Directors reviewed the carrying value of the
subsidiaries and an allowance of approximately HK$18,111,000 on interest bearing
advances to subsidiaries was reversed by reference to the underlying assets and
liabilities of the subsidiaries (2003: HK$163,155,000).

Particulars of the Company's principal subsidiaries at 31st December, 2004 are

set out in note 48.

BB LARZEEFR

BB RRZREFR -

22. BEEHE (&)

BEMEDRAAEE S BIRHTEE Evergo
China Holdings Limitedf. G {LMEL - BE
RIE A B RIRTE AR R ETITEIEE
MEE 2 AR AFRTBIB28FRIERA -

23. B al#Em

THE COMPANY
RN

2004 2003
HK$'000 HK$'000
TR THETT
5,131,529 5,131,629
1,225,858 1,215,016
9,168,185 7,591,740
15,525,572 13,938,385

ZEBRFREERREREERY - ARFT
SEAERRET _EARERER  MRER
HIIEIFEREIEE -

R-ZZWE+-A=+—8 EZ2EHN
BARZEEE  URENBRARIZEAERA
BERLOBNMERRZERBZEEBN
18,111,000/ 7T (ZFTF =4 : 163,155,000
BITL) e

ARAR-TEME+=A=+— A2 EEH
B2 RIS M 48 -
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24. INTERESTS IN ASSOCIATES

Share of net assets BB EFE

Negative goodwill (note) BERE (M)

Interest bearing advances to associates BHE N R 25 EFIA

Interest free advances to associates, SN NR 2 R ERIE
net of allowances MERZEEE

The advances are unsecured and have no fixed repayment terms. The Group will
not demand repayment within twelve months from the balance sheet date and

the amounts are therefore shown as non-current.

Particulars of the Group's principal associates at 31st December, 2004 are set
out in note 49.

Note: Bi%E
GROSS AMOUNT #azE
At Tst January, 2004 and RZZTZME-—A—HBR

at 31st December, 2004

RELEASED TO INCOME BEBRA

At Tst January, 2004 RZZZMF—A—H
Released in the year REE R A

At 31st December, 2004 RZZETWOFE+—_A=+—H
CARRYING AMOUNT IREE

At 31st December, 2004 RZZETWOFE+—_A=+—H
At 3 1st December, 2003 RZZT=F+=-A=+—H

The negative goodwill arose on the Group's acquisition of additional equity interests
in an associate. The negative goodwill is released to income on a straight line
basis over the average useful life of the identifiable acquired depreciable non-

monetary assets of not more than 28 years.

24,

S

NGIEEs

THE GROUP
rEH

2004 2003
HK$'000 HK$'000
FiEx FAT
945,835 671,165
(75,909) (78,829)
257,503 617,447
686,629 400,388

1,814,058 1,610,171

ZEBHAMEAREETERN - AEET
ENBEERRT—EANSRER  WZEK
=

GIEIERENMEE ©

pall[3

H
i

ER—ZENF+_RA=+—HZFEH
BRRIFBEENHIEE 49 -

HK$'000
FTHERT

81,749

2,920
2,920

5,840

75,909

78,829

BERENRAAEEFEINEAR SRR ZHA
HEMEL - BEMEDABRELMAEAR
BRI ITEFEREE FI9 BFHTE
B 28 FREERA -
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24. INTERESTS IN ASSOCIATES (cont'd)

The carrying amount of interest free advances to associates is reduced to their
recoverable amounts. Accordingly, allowances for advances to associates of
approximately HK$9,229,000 was reversed for the year ended 3 1st December,
2004 (2003: HK$116,740,000).

The investment properties and hotel property of the Group’s principal associates
were revalued at 31st December, 2004 by Messrs. Norton Appraisals Limited,
independent professional valuers, on an open market value basis. The carrying
amount shown above includes the Group's attributable share of the revaluation

reserve.

The following details have been extracted from the financial statements of the

Group's significant associates, as realigned with the Group’s accounting policies.

B

E\

24, B

S

//:\\ETT"_ oy (/l\,

)

il

/

BABEARREREZREBED HER K
E&E - Bt BE-TTMF+_A=1—
AIEFEREZBMBERRREARGEOR
9,229,000 7L (ZFZT =% : 116,740,000
BITL) e

AEBETEHERNRIREMERBEEMED
R-BTMNFE+-A=+—-HHBIEXMHE
B ERERFEERARAAFTEREEEL
TEM - AEMIREEERASERGEZE
A -

UTHBELRBEEARELEB L QR ZHE
Hx (BRAKEZ S BRELAE) -

Oriental Arts Finedale
Power Jade Building Co. Ltd. Grand Make Industries Limited
Capital Limited RAEMAERRAR International Limited BHEEBRAR
2004 2003 2004 2003 2004 2003 2004 2003
HK$'000  HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Ti#x T Ti#x T Ti#x THx Tix T
Operating results for the year ~ EZ+T=A=+—HL
ended 31st December FEEESEE
Tumover e 42,264 144,956 128,502 100,390 150,863 58,386 23,425 24,986
Profit attributable
to shareholders TRR (R A 44,718 15419 16,309 1301 39,796 8,947 19,766 3,086
Group's share of profit KEEG
attributable to shareholders R (LR T 22,359 7,710 8,154 650 13,929 3,131 4,896 757
Financial position as Mt=A=t-H
at 31st December BN
Non-current assets FERBEE 917,180 852,595 905,862 935109 2,919,309 2,183,462 688,000 608,000
Current assets MEEE 1525285 1,068,922 91,295 72,081 92,092 157,452 4,842 3,156
Current liabilities RBAE (1,192,993)  (998,122)  (208,118)  (160,063)  (310,296) (694,378) (19,599) (10,194)
Non-current liabilities FrHaE (534,935)  (280,771)  (165706)  (201,689) (1,675313)  (1,631,641)  (299,137) (349,662)
Minority interests PERRIER (721,981)  (702,688) - - (16,172) (8,089) - -
Net (liabilities) assets (Bf) AERE (7,444)  (60,064) 623,333 645438 1,009,620 6,806 374,106 251,300
Net assets attributable
to the Group REBEEEERE - - 311,667 322719 353,367 2382 92,666 61,644
Advances to associates, BRBENF 2T
net of allowance il 3= 449570 419338 46,802 46,802 175,397 170,588 99,712 116,539
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24. INTERESTS IN ASSOCIATES (cont'd)

A legal action against an associated company of the Group, The Kwong Sang
Hong International Limited (“Kwong Sang Hong"), was taken by a Chinese joint
venture partner of Kwong Sang Hong in respect of a development project in PRC.
Pending the result of retrial, provision of HK$19.7 million against damages, legal

costs and interest was made by Kwong Sang Hong.

25. INTERESTS IN JOINTLY CONTROLLED ENTITIES

Share of net assets EIEEEFE

Particulars of the Group's principal jointly controlled entities at 31st December,
2004 are set out in note 50.

24, B ATmIRER (8)

ANEE 2B % A7 The Kwong Sang Hong
International Limited ([E417]) 2—HE
AEEBAMPE —IBEEEB RIUERTEIE
EEETT c EEFERFORM - BETHRE
& ERERRAMEEL 19,700,000 BT Z
B o

25. [ HHEES

THE GROUP
rEE

2004 2003

HK$'000 HK$'000

THET TET

- 768

AEER-_ZETNET_A=1+—HBZFEH#
R 42 | e 4 R B B Y 2 50 ©
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26. INVESTMENTS IN SECURITIES

THE GROUP

Equity securities:
Listed
Unlisted

Debt securities, listed

Total:
Listed
Hong Kong
Elsewhere
Unlisted

Market value of listed securities
Carrying amount analysed

for reporting purposes as:

Non-current

Current

27. ADVANCE TO AN INVESTEE COMPANY

THE GROUP

The advance made to an investee company, the principal purpose of which is to
provide second mortgage loans to the purchasers of developed properties, is
unsecured, bears interest at prevailing market rate and has no fixed repayment

terms. The advance is not repayable within one year and is therefore shown as

non-current.

Chinese Estates Holdings Limited  Annual Report 2004

ARH

BoAES
%
i

EE
Hitih @
L

LihESME

RBEREL

SRE{EDHT :

FREIEE
mENE

26. BHIE
Investment securities Other investments Total
REZRS HRE &t
2004 2003 2004 2003 2004 2003
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FTET FAT FTET FAT TR FAET
- - 1,487,207 1,014,670 1,487,207 1,014,670
57,979 54,080 248,702 - 306,681 54,080
57,979 54,080 1,735,909 1,014,670 1,793,888 1,068,750
- - 146,221 965,272 146,221 965,272
- - 823,306 665,579 823,306 665,579
- - 810,122 1,314,363 810,122 1,314,363
57,979 54,080 248,702 - 306,681 54,080
57,979 54,080 1,882,130 1,979,942 1,940,109 2,034,022
- - 1,633,428 1,979,942 1,633,428 1,979,942
57,979 54,080 259,291 965,272 317,270 1,019,352
- - 1,622,839 1,014,670 1,622,839 1,014,670
57,979 54,080 1,882,130 1,979,942 1,940,109 2,034,022
3 = o7, 3 ==
27. BNEXIRERNRIFIA
K&

BNERREVNARBIBZRERMECZER

REE

—RBER

THEER  MERZMS

NMEABREBTEERD - BRTER—FR
&iE  BOMEIFRRBIMUEE -




28. OTHER ASSETS

THE GROUP

The carrying value of other assets is reduced to their recoverable amounts which
is determined by reference to the market selling price of similar assets. At 31st
December, 2003, impairment losses of approximately HK$2,044,000 were

recognised.

29. LOANS RECEIVABLE

Long term loans receivable, secured BEA 2 B RIER
Non-current FEMED
Current E

Other loans and advances, unsecured IR B E R R ER

B —EFREHILIIE
MBEEZKE

Less: Amount due within one year

shown under current assets

—FRENH 2 KA

Amount due after one year

All of the loans receivable are advances to third parties and bear interest at Prime

rate per annum.

30. DEBTORS, DEPOSITS AND PREPAYMENTS

Included in debtors, deposits and prepayments are trade receivables of
approximately HK$ 28,825,000 (2003: HK$34,798,000) comprising mainly rental
receivables which are billed in advance and settlements are expected upon receipts

of billings.

28.

Hih & E

TEHE

HpEEZRAEDREERTKESHE - AJ K
COeEN2EZRUBEZTSEEMEE - ©

—mE-f4+-A=+—0B  BRZAEER
#) /4 2,044,000 7T ©
%
29. U E R
THE GROUP
rEE
2004 2003
HK$'000 HK$'000
TR T
11,143 21,708
1,278 194
12,421 21,902
1,543 1,044
13,964 22,946
(2,821) (1,238)
11,143 21,708

t

FEEKERARTESEZBR
ERIEEE -

FRUBRTE ~ 12& M IEf
e

iy
]
ot

30.

EREE EReRkRBENXRBERERERE
SERIB4) 28,825,000 8 (ZET=F :
34,798,000/7L) + *EATELHAEMELR
WEfAERE L F oz EEAES -
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30. DEBTORS, DEPOSITS AND PREPAYMENTS

(cont'd)

The following is an aged analysis of trade receivables at the balance sheet date:

0 - 30 days TE=+H
31 - 60 days =+—HZET+H
61 - 90 days AT—HEATH
Over 90 days N+BRE

30. RUHRIE ~ I2& NIE(Y
IR (F)

UEZRBEREER ZREDTNOT

THE GROUP
A%

2004 2003
HK$'000 HK$'000
FE T FH&T
4,349 6,385
1,380 3,150
530 1,243
22,566 24,020
28,825 34,798

31. UNITED STATES CURRENCY TREASURY BILLS

Investments in United States currency treasury bills are measured at fair value
and matured in January 2005 and February 2005, amounting to
HK$225,443,000 and HK$301,170,000 respectively, with unrealised gains and

losses included in the income statement for the year.

32. CREDITORS AND ACCRUALS

Included in creditors and accruals are trade payables of approximately
HK$7,376,000 (2003: HK$16,739,000).

The following is an aged analysis of trade payables at the balance sheet date:

31. EHEKEHES

FREBKEESFNEENIEAFLEEARLR
—ETREF-ARZETRFE_REH - &8
SR/ 225,443,000 BT & 301,170,000 74
UL HAREIE 2 WaE REEE R AT E RS R
BRIE o

32. FETHRIA K FEATFRIR

ENEBERESRERRENESEREAN
7,376,000/ (ZTF =4 : 16,739,000%

JT) °

ENESEEREE R ZREDTAT

0 - 90 days
Over 90 days
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EEN1H
A+BENRE

THE GROUP
rEE

2004 2003
HK$'000 HK$'000
T THET
7 13,937
7,305 2,802
7,376 16,739




33, OBLIGATIONS UNDER FINANCE LEASES 33. BAFEAH 4 HE

Obligations under finance leases
payable within one year

Less: Future finance charges

Present value of lease obligations
and amount due within one year

included in current liabilities

34. BORROWINGS

Secured bank loans repayable
within a period of:
Less than 1 year
More than 1 year but within 2 years
More than 2 years but within 5 years

Over 5 years

Secured other loans repayable

within 1 year

Less: Amount due within one year

Amount due after one year

THE GROUP

lease payments

FEE

Present value
of minimum

lease payments

HERKAEE HEREREZEE
2004 2003 2004 2003
HK$'000 HK$'000 HK$'000 HK$'000
F&T FBT FET FET
R—FRNERZ
B 75 70 4O I - 1,013 - 971
A BEREBHEASZ S - (42) = -
L AR ER
—FREIEIIHIE
mENBEZRIE - 971 - 971
34. 1BE
THE GROUP
REE
2004 2003
HK$'000 HK$'000
T FBT
AR T HEEEZ
ERERITER
—ER 1,345,940 835,765
—F LA BT BE MR E 947,909 1,391,125
MEA B TNBERE 3,750,045 3,350,950
HELE 71,694 66,095
6,115,588 5,643,935
AR—FRNEEZ
His P ER 937,221 1,408,029
7,052,809 7,051,964
W R —F AR 2 5RIE (2,283,161) (2,243,794)
—F 1 EI8 2 308 4,769,648 4,808,170

—EE

— ==

IFEFEH EAEXREE
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35. PROVISIONS 35. BtE
Contingency Litigation
provision claim Total
THE GROUP rEE NAEIERE SRAARME &%
HK$'000 HK$'000 HK$'000
FET FET FiExT
(note a) (note b)
(Kt a) (K1t b)
At 1st January, 2004 RZZZNF—HA—H 16,017 - 16,017
Provision for the year NEF SR - 8,427 8,427
At 31st December, 2004 R-_ZEZENF+_A=+—H 16,017 8,427 24,444
Notes: Mt 5
(@  The provision represents construction cost determined by the management's best (a) RBEREEENR —BFE-FBHRENELZE

®)

36.

estimate of the Group's liability on contingency claims by a third party to whom a
property under development project was previously disposed of.

A creditor of Chi Cheung, C.AA. Pacific Finance Limited (in liquidation) (the “CA.
Pacific"), has served a writ and claimed against Chi Cheung for an amount of
approximately HK$8,427,000. The claim relates to a margin loan granted to Chi
Cheung by CA. Pacific for the dealing of listed securities of Capital Asia Ltd (Stock
code #283) (the “Capital Asia") (now called Matsunichi Communication Holdings
Limited). The amount of claim comprises the aggregate principal sum as at 19th
January, 1998 and accrued interest thereon up to 15th October, 2004 of approximately
HK$4,905,000 and HK$3,522,000 respectively. Chi Cheung has filed a Defence
and Counterclaim on 9th December, 2004 to deny its liability to pay the said sums
while CA. Pacific has filed their Reply and Defence to Counterclaim on 6th January,
2005. As a result of the foregoing, the Group made a provision of approximately
HK$8,427,000 for the above litigation claim.

AMOUNTS DUE TO ASSOCIATES AND
MINORITY SHAREHOLDERS

THE GROUP

The amounts are unsecured, interest free and have no fixed repayment terms.

The amounts are not repayable within one year from the balance sheet date and

are therefore shown as non-current.
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REMEBABELRARENELEZ A EEE
AR 2 REMET T EE 2 KA °

(b) ZEFEZf&E# A C.A. Pacific Finance Limited
(7B%&) ([C.A. Pacific]) ERRSMER
ERIBF498,427,000/8 7T ° ZEREBR —
IH [ C.A. Pacific & T Z# LA{E Capital Asia
Ltd (BRZE A5 #283) ([Capital Asial) (3R
f&{E Matsunichi Communication Holdings
Limited) FM#EARSGZHTFBRER  RES
BEER—NAANE—ATNBZASBEL
4,905,000 TREE=_TZT @Eﬂﬂﬁia
1E 2 FEETHIE.3,522,000/4 7T ° :t’riEH"
TNF+—_ANARZNBERRBR ' &
ﬁﬁ"éﬁb}(i%$23{£ MmC.A. Pacn‘lcﬁ/‘f

THE—ARNBRREREMRERNNG
c HRUAERA « AEBAMFAREED
#78,427,000 7T 2 B -

36. RaB= R RD
RIE

BURR

A%

ZEFEREER RS REBEETEERY - Z
ERETERAEE AR —FAEE - #IIEE
MEEY o




37. AMOUNTS DUE TO SUBSIDIARIES

THE COMPANY

The amounts are unsecured and have no fixed repayment terms. Of the advances,
approximately HK$1,267,350,000 (2003: HK$1,218,500,000) bears interest at

prevailing market rates. The amounts are not repayable within one year from the

balance sheet date and are therefore shown as non-current.

38. DEFERRED TAXATION

The following are the major deferred tax liabilities (assets) recognised by the

37. REMWBLARIIEA

ENS|

ZEFBEAEERREERTERE - B
#1,267,350,000Bx (Z2E=
1,218,500,000 &) JyizE b5 Fl K5t
B ZERENENEEBRE—FARESR K
FIVESEmENIEE -

38. IRIEFHIR

AT RARERAFREBEFRERRB IR
EEHRARRE (BE) REEE :

Group and movements thereon during the year and prior years:

THE GROUP

At 1st January, 2003
Charge to income statement
Charge to equity
Acquisition of subsidiary
Effect of change in tax rate
- (credit) charge to
income statement

- credit to equity

At 1st January, 2004
Charge to income statement
Charge to equity

Realised on disposal of

investment properties

At 31st December, 2004

A%

R=ZEE=F—H—H
B s =Bk
B RN HIRR
W BB A 7
BB 2 ZE
— (BAMER)
ENEnEgin]es
— AR

R-ZZEZTNFE—F—H
ElEREElS

B R H0BR

L ERE YRS
R=_ZEZENF+=-_A=+—H

Accelerated Revaluation
tax of Tax
depreciation  properties losses Total
DR IE Hr EE L E SR HBEE CE
HK$'000 HK$'000 HK$'000 HK$'000
THET THET FTET FTHET
(9,212) 39,037 (113,005) (83,180)
6,656 14,061 328 21,045
= 8,006 = 8,006
2,758 = (2,322) 436
(864) 3,288 (10,594) (8,170)
- (339) - (339)
(662) 64,053 (125,593) (62,202)
4,506 12,094 12,555 29,155
= 2,986 = 2,986
- (927) - (927)
3,844 78,206 (113,038) (30,988)
—EEMFEFHE EANEXEE 91




38. DEFERRED TAXATION (cont'd)

For the purposes of balance sheet presentation, certain deferred tax liabilities
(assets) have been offset. The following is the analysis of the deferred tax balances

for financial reporting purposes:

Deferred tax liabilities BREFIEEE
Deferred tax assets FRIEFIIRE B

At the balance sheet date, the Group has the following major unrecognised deferred

tax assets due to the unpredictability of the future profit streams.

INEBIRTE
R

Accelerated tax depreciation

Tax losses

The unrecognised tax losses may be carried forward indefinitely.

The Company had no significant unprovided deferred taxation for the year or at

the balance sheet date.

38. RIEFIIA (&)

REERERZEY  ETELHREBERE (B
E) BEHE U BRERR 2 BELEHBLE
BT ¢

THE GROUP
A
2004 2003
HK$'000 HK$'000
FiEx FAxT
42,437 35,774
(73,425) (97,976)
(30,988) (62,202)

WEE R - ANEEB AT B PATERL R 208 A
AERZETBEEHBEE °

THE GROUP
A

2004 2003
HK$'000 HK$'000
FiExT FAxT
(248) (882)
(495,919) (608,612)
(496,167) (609,494)

AER BB ERATERRLEE

RAFEREE AR B AL B|ER 2 RBEHE
FERIA ©
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39. SHARE CAPITAL

Movements in the share capital of the Company during the year were as follows:

Sl

N

RATEAARARALHNT :

Number of shares Share capital
R EE (&N
2004 2003 2004 2003
HK$'000 HK$'000
FET TAL
Ordinary shares of HK$0.10 each BAREE 0.10 BT 2 TR
Authorised: JETERRAN ¢
At 1st January w—A—8 3,100,000,000 3,100,000,000 310,000 310,000
Increase N 1,900,000,000 - 190,000 -
At 31st December R+=—A=+—8 5,000,000,000 3,100,000,000 500,000 310,000
Issued and fully paid: BEBITREABIRA
At 1st January w—A—8 2,163,900,000 2,294,146212 216,390 229415
Repurchased and cancelled (note) #EE R (FiEE) (133,686,000) (130,246212) (13,369) (13,025)
At 31st December R+=—A=+—8 2,030,214,000 2,163,900,000 203,021 216,390
Note: During the year, the Company repurchased on the Stock Exchange a total of Mizt: RER - ARABEMIAELRARA S H#

116,050,000 (2003: 147,882,212) shares of HK$0.10 each of the Company, at an
aggregate consideration after expenses of approximately HK$492,092,000 (2003:
HK$259,812,000), which with the treasury stocks of 17,636,000 shares were
subsequently cancelled during the year. The nominal value of the cancelled shares

was credited to capital redemption reserve and the aggregate consideration paid was

debited to the share premium of the Group and the Company.

116,050,000 iz (ZZZT =4 : 147,882,212
i) SRREE0 0B T 2 H - Mk iz
BRELA492,092,0008T (ZET=F :
259,812,000 &) ' ZERMEENR
17,636,000 BREFRHD R EAN L o sEIHR
DZEEEBAERNERFEAN @ MEMHKE
BHEAEAEERAR A Z &G ERAT
[9/% °
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40. RESERVES

THE COMPANY

At 1st January, 2003

Cancellation on repurchase
of own shares

Profit for the year

Interim dividend paid

Special dividend paid in specie

At 1st January, 2004

Cancellation on repurchase
of own shares

Profit for the year

Interim dividend paid

Final dividend paid

At 31st December, 2004

The contributed surplus represents the difference between the underlying net
assets of the subsidiaries at the date on which they were acquired by the Company
and the nominal value of the Company's share capital issued for the acquisition
at the time of the group reorganisation prior to the listing of the Company's
shares in 1989 after adjusting for cancellation on repurchase of own shares in
previous years. Under the Companies Act 1981 of Bermuda, the contributed

surplus of the Company is available for distribution.

At 31st December, 2004, the Company's reserves available for distribution
consisted of contributed surplus of approximately HK$1,496,727,000 (2003:
HK$1,496,727,000) and retained profits of approximately HK$3,139,930,000

BE kAR
PR
B MRS

EWIRGS 2 55 RIS

RZZTZMNF—F—H

RO REHA S (D
FRER
BRI E
ENRERE

RZZZNF
+-f=t+-H

(2003: HK$2,937,190,000).
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40. f#1E

Capital
redemption
Share Treasury  Contributed reserve Retained
premium stocks surplus =N profits Total
RDEE EFRE EQEH BEf#E REEA Rt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TET TER TET TER TER
2,327,096 = 1,496,727 70,203 2,991,525 6,885,551
(259,812) (1,764) - 14,789 - (246,787)
= = = = 162,248 162,248
- - - - (109,500) (109,500)
- - - - (107,083) (107,083)
2,067,284 (1764) 1496727 84,992 2,937,190 6,584,429
(492,598) 1,764 - 11,605 - (479,229)
= = = = 628,798 628,798
- - - - (172,858) (172,858)
- - - - (253,200) (253,200)
1,574,686 = 1,496,727 96,597 3,139,930 6,307,940

ERARBEARRWRBHBEAR 2 BZSH B
RRIZFEERARABROE-NNANEF LT

RIS EEARARBERM BT 2 ARBRAZ

HEZHE  UREHENBEFERRAS 2K

MIERE - REARE-NAN—FREE K
REZEFARTIAHDIK

R-_EENF+_—_A=+—H  AQAAA#EHH
k2 FEEREEMARRE1,496,727,000 7T
(ZZTZT =4 :1,496,727,000/8T) MIRZ
M#%3,139,930,000 8L (ZTET=4F :

2,937,190,000 % 7T)
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41. ACQUISITIONS OF SUBSIDIARIES

Summary of the effects of acquisitions of subsidiaries was as follows:

NET ASSETS ACQUIRED
Investment properties

Property and other fixed assets
Interests in jointly controlled entities
Investments in securities

Other assets

Debtors, deposits and prepayments
Bank balances and cash

Creditors and accruals

Deposits and receipts in advance
Obligation under finance leases
Amounts due to fellow subsidiaries
Deferred tax liabilities

Minority interests

Goodwill on acquisition

Satisfied by:
Cash consideration
Conversion of convertible bonds
Other debtors

Analysis of net outflow of cash and cash
equivalents in respect of the acquisition

of subsidiary undertakings

Net cash outflow arising on acquisitions:

Cash paid
Cash and bank balances acquired

Net outflow of cash and cash equivalents

WEREEFE
BEME
WMERHEMBEEEE
H[FHE S S
B E

HivEE

FEWBRIR ~ 2 & RIRIN IR

RITHEBRIEAE

FE S RRIR K et RIR
Be RIRSTREIR
FATETR KD A
R&aREEMERRFE
BEEFRIRAE
DRI

WHRELZEHE

PANIVES K
ReHE
RER A
HitbfE M AR IR

WHEMEB AR
RekReFEEAB
MHEFENYT

41. W FEKT B A Al

S = NGl

FEBIIMT

2004
HK$'000
FTET

2003
HK$'000
TAT

107,350
54
768
4,800
220
15,754
616
(13,615)
(1,348)
(971)
(24,975)
(436)
(37,439)

50,778
12,922

63,700

20,955
45,038
(2,293)

63,700

WHEFTEL 2 R ERHIFE

EffRE

FriiE 2 R & RIRTTAEER

(20,955)
616

He kAL FEER RHFE

The subsidiaries acquired during the year ended 31st December, 2003 did not

contribute significantly to the Group's cash flow.

(20,339)

HE_ZBETZ=F+_A=1+—RHItEERNKE

ZHBRARLBUAKE 2 RS

R

=B
/IILE%

KEKR
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42. MAJOR NON-CASH TRANSACTIONS

During the year ended 3 1st December, 2004, the Group has no major non-cash

transactions.

During the year ended 3 1st December, 2003, the Group had the following major

non-cash transactions:

@

(®)

©
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The Group disposed of certain subsidiaries to Chi Cheung under the Asset
Transaction with a net asset value of approximately HK$601,935,000. The
consideration receivable in the disposal was set-off against the consideration
payable in the acquisition of Chi Cheung's subsidiaries with a net asset
value of approximately HK$100,909,000, together with the issue of
222,879,881 ordinary shares at an agreed issue price of HK$2.25 per
share by Chi Cheung to a subsidiary of the Group, the closing market price
of the Chi Cheung's shares at the completion date of the Asset Transaction
was HK$1.70 per share. The Asset Transaction was completed on 7th
November, 2003. In order to maintain sufficient public float of Chi Cheung
on the completion of the Asset Transaction, the Company had on 7th
November, 2003 made a special dividend by way of distribution in specie,
representing the distribution of 62,989,870 shares in Chi Cheung to the

shareholders of the Company.

Forward sales deposits received from sales of properties included interest-

bearing mortgage loans of HK$21,077,000 advanced to buyers.

Pursuant to the restructuring agreement between the Group and G-Prop
(Holdings) Limited (“G-Prop”), the Group during the year ended 31st
December, 2003, exercised convertible bonds amounted to approximately
HK$45,038,000 by issue of 227,923,997 ordinary shares of G-Prop and
receipt of cash amounted to approximately HK$2,293,000. These shares

were formally allotted and the cash was received on 21st January, 2004.

42. ERIFRERH

REZE_TENF+_A=+—HIFE - K
SEVESAFRERS -

REBEZZTE=F+-A8
SEFIBTIEARFRER

(a)

=+—BILFEE A
5

AEBERBEERSMNEHLEEEF
B#4601,935,000 Bz i THEBA
Al o BRI B HRERKEEEF
{649 100,909,000 &7t 2 =+ & A A
FEfZzRERE - SHNEFZEGRIBE
BITE2.25 B AAEE—MEA R
17222,879,881 IREBAR - EERHR
BERXZTKABZIKTERER1.70
BT - BERGN -_EZ=F+—H+
HEK - REEHEREER S TKEER
RAZARERE  ARARRZZTE=
F+—AELANREYD IR A IR
I8 8 - HEAQFKREIEE 62,989,870
BRERERRD o

HEMEMSLRELRSBRERANER
ZETBIRBER 21,077,000 T °

BEASEHEHSECEFRAA ([£
E) 2248HE AEERBEZZZT
=F+-A=t+—HLEFERTESHE
#/545,038,000 8 L2 AJ R ES « &
%17 227,923,997 R & E L@ &
W£42,293,000 BT - ZERH KA
SERZZEEZNF-A=-+—HIERE
2 R CER o




43. PLEDGE OF ASSETS

At the balance sheet date, the carrying amount of the assets pledged by the
Group to secure general banking and other loans facilities granted to the Group

are analysed as follows:

Investment properties ®EMZE
Properties under development BERRYE
Investments in securities BARE

United States currency treasury bills FEEBEES
Non-current pledged deposits FEMENEIRIF R
Current pledged deposits mENEIRIF R

The Company did not pledge any of its assets as at 31 December, 2004 and
2003.

43. BEEF

WEER  AREARSAHAKESHHR 2 —
RBITEEREMERMER 2 EERAED

W
THE GROUP
REH

2004 2003
HK$'000 HK$'000
FE T T
19,016,642 15,664,938
877,012 744,891
1,633,426 1,968,880
526,613 606,804
67,001 94,937
62,459 357
22,183,153 19,080,807

ARAR-BEMFR-FE=Ft-A=+

—RYEEREEFEE -

“EEMFFE EAEXEHE
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44, CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

Capital commitments:

Authorised and contracted for: EHERBEEL
Development expenditure of properties HEYE
in Hong Kong TR
Acquisition of properties in the PRC IR B2 %
Acquisition of properties g 27ES
Acquisition of land ¢ i
Authorised but not contracted for: ERUEEREAL
Development expenditure of properties LS
in Hong Kong TR

The Company has no commitment as at 31st December, 2004 and 2003.

Other commitments

At 31st December, 2004, the Group carried outstanding United States
currency forward contracts expiring in the second quarter of 2005, which
entailed a commitment for conversion of notional amount of US$830 million
(2003: US$150 million) at various rates on net settlement basis. Accordingly,
the net settlement amount as an unrealised holding loss on dealing with
the United States currency forward contracts of approximately
HK$1,010,000 (2003: gain of HK$6,905,000) was recognised for the year.
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44. BEXRAERIREE

BIAREIE
THE GROUP
A%
2004 2003
HK$'000 HK$'000
T THT
501,568 260,594
= 23,563
= 124,331
169,000 -
670,568 408,488
184,221 530,157

RARR_ZZENER _FTT=F+_
A=+ — B ARl ALE o

H A

R-BEME+-—A=+—H  ~&£H
EETHALER _ZZRFEFE_F3|
HzEZHAEERMEH - AR B HR
BENTFRERELERE TEXRER L
mﬁﬁ 830,000,000 %7t (=%
150,000,000 7T) ALt - ¢ME;73
BENFFE (REEXREEEHE
N2 RBRIFEEE) 41,010,000 7T
(ZZ2Z =4 : f3£6,905,000B7L) °

28
N

H'
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44, CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES (cont'd)

(9

(d)

Contingent liabilities:

Guarantees given to bank,
in respect of banking facilities
utilised by:
Subsidiaries
Associates

Investee company

Guarantee given to a third party
in respect of acquisition of land

by a subsidiary

Risk management

RTIARER
RITIEER
RERTTIRE 2 FEAR

MEAR
NG

BXERERQT

Y=l FNC]
W immE =%
Rt 2 2R

44, BERFEERSANBE(E)

(c) HRAE:

THE GROUP THE COMPANY
KEE ¥IN/NE|
2004 2003 2004 2003
HK$'000 HK$'000 HK$'000 HK$'000
FET FHBT FigxT FAT
= = 6,115,588 5,503,831
706,433 678,002 554,755 546,300
= 169,600 = 169,600
706,433 847,602 6,670,343 6,220,231
169,000 = 169,000 =
875,433 847,602 6,839,343 6,220,231
(d) RARERE

The Group has established adequate risk management procedures that

enable it to identify, measure, monitor and control the various types of risk

it faces. This is supplemented by active management involvement, effective

internal controls and adequate internal audits in the best interests of the

Group.

AEEEHT —ETENRAREERRR

o OAE 6

ERNEHEEY

WEEER  THABEENEEREE2
B BROANEEREHNADE
% AREAREE R &KERN R

— ==

IFEFEH EAEXREE
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45. OPERATING LEASES

The Group as lessee

Minimum lease payments paid under REFEFREFEBL N
operating leases during the year: 2 HERIKFKRE
Premises LUES

At the balance sheet date, the Group had commitments for future minimum

lease payments under non-cancellable operating leases which fall due as follows:

45, EEFHEA
REBIERBEAEA
THE GROUP
HEE
2004 2003
HK$'000 HK$'000
FET FA&TT
110 264

WEER  ARBERTAIRELEEOZ AR
M2 RIERBEAER T 5 HREEE

THE GROUP
REE

2004 2003
HK$'000 HK$'000
FTET FHET
Within one year R—FR 157 64
In the second to fifth year inclusive FE_EZFLF (BREERWEF) - 103
157 167

Operating lease payments represent rentals payable by the Group for certain of

its office properties. Leases are negotiated for an average term of 1 to 2 years.

The Group as lessor

Property rental income earned during the year was approximately
HK$695,381,000 (2003: HK$668,934,000), less outgoings of approximately
HK$30,078,000 (2003: HK$33,014,000).

The investment properties of the Group are expected to generate annual rental
yields of 4% to 10% on an ongoing basis. All of the properties held have

committed tenants not exceeding approximately five years.

EXRENESEARERESE TR FRYEE
fzlE BHFHE-EMFEHE R -

KEBERHAA

FRHEZ MERS WAL 695,381,000 %
T (ZEE =4 : 668,934,000 87) © Hk
FIZ#4130,078,000 8T (=4
33,014,000 %875) °

AEBEZREMEBRRATHERNSEF 4% E
10%2MEHER - FigMEAEHERFH
BTBBAREF
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45, OPERATING LEASES (cont'd)

At the balance sheet date, the Group had contracted with tenants for the following

future minimum lease payments:

Within one year

5%%?
i

In the second to fifth year inclusive

The Company had neither operating lease commitment nor arrangement at 3 1st
December, 2004 and 2003.

46. RETIREMENT BENEFIT SCHEMES

The Group participates in both a defined contribution scheme which is registered
under the Occupational Retirement Scheme Ordinance (the “ORSO Scheme”)
and a Mandatory Provident Fund Scheme (the “MPF Scheme”) established under
the Mandatory Provident Fund Ordinance in December 2000. The assets of the
schemes are held separately from those of the Group, in funds under the control
of trustees. Employees who were members of the ORSO Scheme prior to the
establishment of the MPF Scheme were offered a choice of staying within the
ORSO Scheme or switching to the MPF Scheme, whereas all new employees
joining the Group on or after 1st December, 2000 are required to join the MPF
Scheme. For members of the MPF Scheme, the Group contributes 5% of relevant
payroll costs to the MPF Scheme, which contribution is matched by the employee.
The ORSO Scheme is funded by monthly contributions from both employees
and the Group. The Group contributes 5% to 10% of relevant payroll costs to

the ORSO Scheme and the contribution by employees is at 5%.

The total costs charged to the income statement of approximately
HK$3,228,000 (2003: HK$6,213,000) represent contributions payable to these

schemes by the Group for the year.

"
FRF (BHREEMSE)

45, ZBERA ()

WEEHR - AREC T B RESRERE
HEPFTA

2004 2003
HK$'000 HK$'000

FTET TAT
569,791 553,531
341,396 419,828
911,187 973,359

ARBR-_BETZNER —_FT=F+_A=1
— A EA e ERNRERLTHE

46. BINEF|FTE]

NE BT BB BRE SRR EHE A 2
ERMERETE ([BERAKGE]) RRZZET
= -

F+ZAET-ERBERHIEREEEEIE
PIRZ 2zl EEFTE ([REEA

2]) REFRBCEERAKRE CEEN R
B UHRFEAER - RRESEIKILA
BRERAGEKNEZEEBARZEES B
ERIFEHER2MBESFE > MR =-F
ERE+ A HHAZBMARERBZHER
YRS NRESHE - AEERREDEE
RERBESEELERHTMZ 5% K
HERZHFAER - BERAKEDEARE
FRAF B HR - REE RB RS
ELBRH I 2 5% = 10% 5% - eS8 RIE
H 5% HRK °

Rz RN Z RBP4 A 3,228,000 BT
—TET =4 :6,213,000/7T) - IAREER
AFEERZETEEMN 2R -
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47. RELATED PARTY TRANSACTIONS

During the year, the Group entered into the following transactions with related

parties:

Income received from associates: B U & A R Z WA
Secretarial fee WEZEH
Office and retail rental RFERTEMFEES
Building management fee AEERE
Management fee ERE
Interest income A BHA
Accountancy fee 258

Income received from a private company B EESRHA R MHRG
partially owned by two Directors: ZFANRFLZWA -
Retail rental TEMEEE
Building management fee AEEEE

ENEE AR ZHS REMR
A~ EEREBRR

Rent and rates paid to associates

Proceed from disposal of properties held

for sale to a private company owned by RLZ ZREEHER
a discretionary trust set by a Director ZIARRIHEREELE
and a substantial shareholder W2 FriSa0R

Secretarial fee and accountancy fee were charged based on an appropriate
allocation of costs incurred by central administrative departments of the Group.
Office and retail rental, rent and rates, and building management fee were
determined on terms similar to those applicable to transactions with unrelated
parties. Management fee was charged at the terms agreed by both parties.
Interest income was charged at prevailing market rate based on outstanding balance
during the year. Proceed from disposal of properties held for sale was reference

to open market value.

Details of the balances with related parties as at the balance sheet date are set
out in notes 24, 25, 27 and 36.

47. BEANEIR S

RER ARERBEALETTIINRS

2004 2003
HK$'000 HK$'000
TR TETT
14 14

544 419

169 169

133 308
13,416 7,595
120 120
40,036 40,036
3,575 3,575
435 356
386,696 =

WEBRAREGHEDRAEE 2 F RITHEM
FIEEZKAZBEESEMKE - RFERT
EWEAe  HEREMARKEERE R
HEEAIRZERZBUGRMETE - B
B8 THIRE T 1T 2 BRI » R B IKRATS
REAFEAREERBZE KT HM X
8 HERELENEZABEREAD2RAM
mEEE -

REER  BEEALTZRSZERFBIN L
XHizE24 ~ 25 - 27 ] 36 ©
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48. PARTICULARS OF PRINCIPAL SUBSIDIARIES

The Directors are of the opinion that a complete list of the particulars of all
subsidiaries would be of excessive length and therefore the following contains
only the subsidiaries as at 31st December, 2004 which principally affect the

results or assets of the Group. All subsidiaries are indirectly held and wholly owned

private limited companies except otherwise stated.

Name of subsidiary

HiE AR A

Baharica Limited

Billion King Limited

Billion Up Limited

Boria Enterprises Limited

(57.56% owned subsidiary)
EKBERRAR

(BEH 57.56% 2 B AT

Cardin Factory Limited
BAEE R A A

Chi Cheung Investment

Company, Limited #

(74.32% owned subsidiary)
EHBEERRAR#

(BEH 74.32% Hz 2 B AT

Chinese Estates (Harcourt

House) Limited

Place of
incorporation/
operation
FEME AL A 2

Hong Kong
i

British Virgin Islands
RBERRES

British Virgin Islands
RBERRES

Hong Kong
50

Hong Kong
BB

Hong Kong

e

Hong Kong
i

48. T EWEATIFFIE

EZRRIEEAMBLAREHESFREAR
TR o B TRAKER -_ZTNFE+_A
=t BHAKRECREARBEERERYEL
MEBARZFHE - BAEERN  FEMEBL

A RHEREREEREZILABRAT -

Principal activities

ERER

Property investment

MERE

Securities investment

ERERE

Investment holding

REER

Property investment

MERE

Property development
and trading
MEHRRESR

Investment holding

REER

Property investment

MERE

Issued and fully paid
ordinary share capital
except otherwise stated
EERTRAREBRRA
(BEZHERM)

HK$20
20 87T
US$1
137t

US$1
137t

HK$20
20 T

HK$2
2 BT

HK$2,823,059.87
2,823,059.87 /BT

HK$200
200 7T
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48. PARTICULARS OF PRINCIPAL SUBSIDIARIES
(cont'd)

Name of subsidiary

Mg A R B

Chinese Estates, Limited
(direct subsidiary)

FEAEEERAT
(EEMBAR)

Chinese Estates (Tung Ying
Building) Limited

Chinese Estates (Windsor

House) Limited

Conduit Road Development
Limited
(70% owned subsidiary)
TrRBEERARAR
(BEH 700 HEz 2 B AT

Dollar Union Limited

(75% owned subsidiary)
B2 ] ZUNG|

(BEH 75% tEwm 2 B A F])

Easy Focus Limited

Evergo China Holdings Limited

Evergo Holdings Company Limited

EXnEEERAF

Chinese Estates Holdings Limited  Annual Report 2004

Place of
incorporation/
operation
FEMR B AL, A it 2

Hong Kong
i

Hong Kong
i

Hong Kong
BB

Hong Kong
£

Hong Kong
i

British Virgin Islands
HEER RS

Bermuda/Hong Kong
BEE B

Hong Kong
BB

Principal activities

Investment holding
and provision of
management services
REER K
e EERY

Property investment

MERE

Property investment

MERE

Property development
MR

Property development
and trading
MEEREEER

Securities investment

Investment holding

REER

Investment holding

REER

48. T EMB A RIFE (&)

Issued and fully paid
ordinary share capital
except otherwise stated

EBETRHBEZERBRA
(BEZEBHEERMN)
HK$1,000

1,000 7T

HK$2

2787

HK$100 and non-voting
deferred share capital of HK$2

100 87T R B
IRIERR A 2 BT

HK$10,000
10,000 7T

HK$100
100 87T

US$1
1%L

HK$100,775,869.10
100,775,869.10 7T

HK$ 1,000
1,000 7T




48. PARTICULARS OF PRINCIPAL SUBSIDIARIES

(cont'd)

Name of subsidiary

MiE AR A

Fair City Limited
AR AR

Fair Eagle Estate Agency Limited
REMERIERR AT

Fair Eagle Finance Credit Limited

RETBARAR

Fair Eagle Futures Company
Limited
REHERR AT

Fair Eagle Securities Company
Limited
REEHBRAT

Fame Winner Limited
HEBRAT]

G-Prop (Holdings) Limited #
(57.56% owned subsidiary)
CECEERAR #
(BEH 57.56% #z IBAT)

Geneva Developments Limited

RRERARAR

Global Young Holdings Ltd.

Place of
incorporation/
operation
FEME AL A 2

Hong Kong
o

Hong Kong
BB

Hong Kong
o

Hong Kong

S

Hong Kong
50

Hong Kong
50

Bermuda/Hong Kong
BRE BE

Hong Kong
BB

British Virgin Islands
HEERRES

Principal activities

ERER

Property investment

MERE

Property investment

MERE

Securities margin financier

ERRETRE

Broking and dealing in
trade futures contracts
BEMEANRLERRS

Broking and dealing
in listed securities
B FELERRS

Property development
and trading
MEHRRESR

Investment holding

REER

Property investment

MERE

Property investment

MERE

—EE

48. FENE A BIFE

— ==

Issued and fully paid
ordinary share capital
except otherwise stated
EETRAREBRRA
(BEZHAERM)

HK$2
2 BT

HK$10,000
10,000 /87T

HK$10,000,000
10,000,000 7T

HK$5,000,000

5,000,000 J7T

HK$8,000,000
8,000,000 J7T

HK$2
2 BT

HK$6,912,578
6,912,578 7T

HK$2
2 BT

Us$1
1%L
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48. PARTICULARS OF PRINCIPAL SUBSIDIARIES

(cont'd)

Name of subsidiary

Mg A R B

Grandhall Secretarial Services
Limited
HRMEREER AR

Great Empire International Ltd.

Creat King Limited
(57.56% owned subsidiary)
REBRAF

(B 57.56% 2 B AR

Great Will Limited

Groupluck Company Limited

Grow Wealth Property Investment

Limited (Corporate name: Grow

Wealth Company Ltd.)
(ARE%TE - Grow Wealth
Company Ltd)

Hero Alliance Limited
EEERA T

Hillsborough Holdings Limited
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Place of
incorporation/
operation
FEMR B AL, A it 2

Hong Kong
i

British Virgin Islands
RBERRES

Hong Kong
i

British Virgin Islands
HEER RS

Hong Kong
i

Republic of Liberia/
Hong Kong
FILL B HME FE

Hong Kong
BB

British Virgin Islands/
Hong Kong
HEABREE BA

Principal activities

Secretarial services

ME RS

Investment holding and

securities investment

BREEREEFRE

Property investment

MERE

Property investment

MERE

Money lending
W&

Property investment

MERE

Property investment

MERE

Property investment

MERE

48. EEMBR A

Issued and fully paid
ordinary share capital
except otherwise stated
EERTRARZEBRRA
(BEZHAERM)

HK$10,000
10,000 7T

US$1
1%L

HK$2
28T

US$1
1%L

HK$2
28T

1 registered and/or bearer
share without par value

1REmELER
BESRE )

HK$2

28T

US$1
1%L




48. PARTICULARS OF PRINCIPAL SUBSIDIARIES

(cont'd)

Name of subsidiary

MiE AR A

Host Fortune Limited
SRERAF

Jade Art Development Limited
BRERAR AT

Luckpoint Investment Limited

LAREBRAR

Million Point Limited

Modern City Investment Limited
(75% owned subsidiary)
IR E B R AT
(BER 75% tEz 2 B~ R])

Oriental Ford Finance Limited

BREMBAR AT
Paul Y. Holdings Company
Limited (direct subsidiary)

(EEMBAR)

Paul Y. (New Tunnel) Limited
RE (@) BRAA

Perfect World Company Limited
BEYMERERBRAA

Pinecrest International Limited

Place of
incorporation/
operation
FEME AL A 2

Hong Kong
o

Hong Kong
BB

Hong Kong
o

British Virgin Islands
HEER RS

Hong Kong
o

Hong Kong
50

Cayman Islands/
Hong Kong
HEHE &%

Hong Kong
BB

Hong Kong
50

British Virgin Islands
RBERRES

Principal activities

ERER

Property investment

MERE

Property investment

MERE

Securities investment

ERERE

Investment holding

REER

Property investment

MERE

Money lending
&

Investment holding
RERZER
Investment holding

REER

Estate management

bEE

Investment holding

REER

48. FENE A BIFE

— ==

Issued and fully paid
ordinary share capital
except otherwise stated
EETRAREBRRA
(BEZHAERM)

HK$2
2 BT

HK$2
2 BT

HK$2
2 BT

Us$1
1%L

HK$4
4%7T

HK$2
2 BT

HK$70,715,005.70
70,715,005.70 /& 7T
HK$2
2 BT

HK$10,000
10,000 /B 7T

US$1
17T
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48. PARTICULARS OF PRINCIPAL SUBSIDIARIES

(cont'd)

Name of subsidiary

MEBAREHE

Pioneer Time Investment Limited

Shantou Royal Garden
Company Limited #4
(74.32% owned subsidiary)
BT EBERER AR #4#
(BEH 74320 HEm 2 HIBAR])

Silver Step Limited
FREFRAA

Silvercord Limited
REBFR AT

Smart Ocean Limited

Sun Power Investments Ltd.

Sunny Ocean Investments Limited
(Corporate name: Sunny Ocean
Limited)

(AR&TE : Sunny Ocean
Limited)

View Success Investments Limited
(74.32% owned subsidiary)
SFREFRAA
(HEE 74320 = 2 TB AR
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Place of
incorporation/
operation

FEM AL, A B

British Virgin Islands/
Hong Kong
RBRBARES Bt

PRC
R

Hong Kong
i

Hong Kong
i

British Virgin Islands
RBERRES

British Virgin Islands/
Hong Kong
RBRRARES Bt

British Virgin Islands/
Hong Kong

RBHERREE /B8

Hong Kong
BB

Principal activities

FEXEHK

Property investment

MERE

Property development

MFEERE

Property development
MR

Property investment

MERE

Investment holding

REER

Securities investment

ERERE

Property investment

MERE

Property investment
and trading
MERERESR

48. EEMBR A

5 (&)

Issued and fully paid
ordinary share capital
except otherwise stated
EEITRAEEBRRA
(BEZHERM)

US$1

1%

RMB34,504,540 *
AR 34 504,540 7T *

HK$2
28T

HK$ 14,600
14,600 7T

US$1
1%L

US$1

1%L

US$1
1%L

HK$2
28T




48. PARTICULARS OF PRINCIPAL SUBSIDIARIES
(cont'd)

Name of subsidiary

MEAREHE

Viewide Properties Limited

48. TBIINBRARFE (&)
Issued and fully paid
Place of ordinary share capital
incorporation/ except otherwise stated
operation Principal activities EEITRAREBRRA
AL, R i B FEXEH (ZEEHERM)
British Virgin Islands/ Property investment Us$1
Hong Kong MR E 17T
HKEERRRS B

None of the subsidiaries had any debt securities subsisting at the end of the year

or at any time during the year.

# Listed company in Hong Kong

##  Foreign-owned enterprise
& Paid up registered capital

49. PARTICULARS OF PRINCIPAL ASSOCIATES

The Directors are of the opinion that a complete list of the particulars of all associates

would be of excessive length and therefore the following list contains only the

associates as at 31st December, 2004 which principally affect the results or assets

of the Group.

Name of associate

L= INCIE=E

Direct Win Development Limited
BB RABMR AR

Earn Elite Development Limited

BAERABRAT

Ever Sure Investments Limited

KRB BRAT]

ﬁ“iﬁiﬁ%&ﬁ’\\$ﬂq1ﬂﬂﬁﬁaﬁ R A E B
BEMEHES

# EBETAR
## INEDRE
* BREMEAR

49. X BEE N R

5]

EERRINHEHBEARNEHELRBEBRN
TR B TRAKER-_ZTWF+_A
=t BYAEEZRENEEREREVEL
Ll N S i

Issued and fully Percentage
paid ordinary of equity
Place of share capital except attributable
incorporation/ otherwise stated indirectly
operation BERTRHAE to the Group
B3IV EERRA NEEEIEREL  Principal activity
H i 2k (BHZHERM) RAEBDLE EEEK
Hong Kong HK$900 33 1/3%  Property development
BB 900 /& 7T and trading
MEERNIEE
Hong Kong HK$2 37.16%  Property investment
BB 28T MERE
Hong Kong HK$2 50%  Property development
B 28T and trading
MEEZERIEE
—EEMFEFHE EANEXEE 109




49. PARTICULARS OF PRINCIPAL ASSOCIATES

(cont'd)

Name of associate
NG

Finedale Industries Limited

FHEXERAT]

Grand Make International
Limited

Healthy Point Limited
SR HBRAA]

Oriental Arts Building Co. Ltd.
ROEMAEERAR]

Power Jade Capital Limited #
(Corporate name: Power
Jade Limited)

(A= - Power
Jade Limited)

Shanghai New World
Huai Hai Property
Development Co. Ltd.
Bt SUERY R ERE
BT

Strongplus Limited
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Place of
incorporation/
operation
AL
R I

Hong Kong
i

British Virgin Islands
HEER RS

Hong Kong
i

PRC
R

British Virgin Islands/
Hong Kong
HEMBREE BA

PRC
R

British Virgin Islands
RBERAES

Issued and fully Percentage
paid ordinary of equity
share capital except attributable
otherwise stated indirectly
EETRHE to the Group
EERRA RE B RS
(BEZHERM) RABF L
HK$9,999 24.77%
9,999 T
US$100 35%
100 37T
HK$2 and non-voting 37.16%
preferred share capital
of HK$1
2 BT ER TR
BN 17T
US$24,920,000* 500
24,920,000 7T *
US$20 50%
20 %7T
US$75,000,000* 34.65%
75,000,000 7T *
Us$2 50%
25T

al ML =¥
49. FERE L N AlF

Principal activity

FERER

Property investment

MEKRE

Investment holding
BELR

Property investment

YERE

Property investment
and hotel operation

YERERBERE

Investment holding

REER

Property investment

YERE

Investment holding

REER




49. PARTICULARS OF PRINCIPAL ASSOCIATES

(cont'd)

Place of
incorporation/
operation
Name of associate AR,
e N BB R I
The Kwong Sang Hong Bermuda/Hong Kong
International Limited @ BREBE

& Paid up registered capital

Issued and fully
paid ordinary

share capital except

otherwise stated

Y ML =73
49. FEE L N BIFE

Percentage
of equity
attributable

indirectly

BETRHE to the Group

EER A REERBEEMN  Principal activity
(BEFBHERIN) BABESE FEHEK
HK$383,959,766.40 34.36% Investment holding
383,959,766.40 57T REER

# Power Jade Capital Limited holds 53.52% of the entire issued share capital of The

Kwong Sang Hong International Limited, a listed company in Hong Kong

@ Privatised in February 2005

50. PARTICULARS OF A PRINCIPAL JOINTLY

CONTROLLED ENTITY

The Directors are of the opinion that a complete list of the particulars of all jointly

controlled entities would be of excessive length and therefore the following list

contains only the jointly controlled entity as at 31st December, 2004 which

principally affects the results or assets of the Group.

Form of
Name of business
jointly controlled entity structure
HEEHIHEEERE Stk
Top Grade Assets Limited Incorporated

EEailiipava

The above jointly controlled entity operates in the PRC.

Place of
incorporation

FE AR AL 3t Bh

British Virgin Islands
RBER RS

* R E R

# Power Jade Capital Limited# & &# LA
7] The Kwong Sang Hong International
Limited 2 &2 &1TIRAZ 53.52%

@ ER-ZZZERF_ANEL

50. T BHARIEFIEEF

==
=

EERR/INHEHMAREHIREESREBBAR
TR o Bk TRAKER -_ZTNFE+_A
=t BHAKRECREARBEERERYEL
HREHE 2 F15 -

Proportion of
nominal value

of issued share

capital held
FRiEE 84T  Principal activities
RAEEBELE FTEXER
28.78%  Property investment

MERE

it AREHEEETEZE -
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51.

POST BALANCE SHEET EVENTS

In November 2004, Power Jade Capital Limited, a 50% associate of the
Group, had proposed privatisation of Kwong Sang Hong by way of a scheme
of arrangement (the “Scheme”). The Scheme was approved by shareholders
of Kwong Sang Hong in the Special General Meeting held on 5th January,
2005. Kwong Sang Hong withdrew its listed status and has become a
50% associate of the Group effective from 2nd February, 2005. The Group
acquired the additional 15.64% equity interests in Kwong Sang Hong at a

cash consideration of HK$187.7 million.

On 9th March, 2005, the Company entered into a subscription agreement
in relation to the issue of Zero Coupon Convertible Bonds due 2010 of an
aggregate principal amount of up to HK$2 billion (the “Bonds"), which are
convertible into shares of the Company at the option of their holders(s)
from time to time, in accordance to the terms of the Bonds. Details of the
issue of the Bonds were disclosed in the announcement dated 10th March,
2005.

On 27th August, 2004, a wholly-owned subsidiary of the Company, entered
into a sale and purchase agreement with a company wholly-owned by a
discretionary trust set up by Mr. Joseph Lau, Luen-hung (“Mr. Lau"), an
executive director and a substantial shareholder of the Company, for the
benefit of certain of his family members, relating to, among other things,
the disposal of a group of wholly-owned subsidiaries of the Company,
which hold indirect interests in various properties including No. 31 Barker
Road and 7 residential units in Hong Kong. The disposals of No. 31 Barker
Road and 7 residential units were completed in December 2004 and in

March 2005 respectively.

On the same day, the Company also entered into another sale and purchase
agreement with a company wholly-owned by a discretionary trust set up by
Mr. Lau, for the benefit of certain of his family members, relating to the
disposal of Jade Wall Limited, a wholly-owned subsidiary of the Company
which holds direct interests in certain works of art including Chinese ceramics,
furnitures and paintings. The disposal of Jade Wall Limited was completed
in March 2005.
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51.

EERREA

RZZTWME+—F - AEEEE 50%
% 2 B4 A F Power Jade Capital
Limited @& @ @inErE ([ZE])
EETIEL - ZtElBEETZRR
ER_ZETRF—ARRABTZRER
AlRE L - BEITZ EMtfih =
ZTRAF_AZHERE  URALRE
Ei5H 50% tees 2B & N aE] o A&
HER(E 187,700,000 BT EETT
2 15.64% BRAHERS ©

R=ZZFZRF=ANA ' AARHBET
A& B HE% A 2,000,000,000 B TR
—E - THIHITERARRES
([ME#]) FTRERE - BEFFHAAR
BIEE R 2GR TR FES L BRARD
ARG - BITESFZFHBEERZZTZER
F=ZA+HZAWFHEE -

R-ZEZTWENA=_+tH KAF]—
ME2EMBARIE—H2EELMEE
BHEZARN —HEEWHSE  Z2E
EEBEARRIMITESREZRR D&
HwhE ([BlIh4]) NEETRERE A
Xm AL - ZEEMHEIER (K
FEE) HE—HEAQRNE2EHBA
A ZEMBARRAES TWENHEE
i BEBAQMNE 3 KR T EE=E
B o HMNE 31 HRZ T EETEMZ
HESIR_ZETMF+_AR=ZZZT
AFE=FA%MK °

FH - ANAGNE-—HE2EEXME2E
BEZARNS—BEEHZ %2
EETRIACEUNESETRKRKRE RS
mAMBRY - ZBEEBZEIDANLEER
AEIlZEEKEBEAR Jade Wall
Limited * ZAREERFEFHBE - &K
BREFETHMm - Jade Wall
LimitedZ HER=ZZTRF = A%K °




51.

POST BALANCE SHEET EVENTS (cont'd)

On 24th January, 2005, Chi Cheung, a non-wholly owned subsidiary of
the Group, entered into a placing agreement with independent third parties
(the “Placing 1"). The Placing 1 was completed on 2nd February, 2005
and resulted in the reduction of the Group's equity interests from 74.32%
to 61.93%.

On Tst February, 2005, G-Prop (Holdings) Limited, a non-wholly owned
subsidiary of the Group, entered into a placing agreement with independent
third parties (the “Placing 2"). The Placing 2 was completed on 15th
February, 2005 and resulted in the reduction of the Group's equity interests
from 57.56% to 50.10%

51.

mEHR=S=RE (B)

R-ZETRFE—F_+MA A&EFE
FE2EWBAREHRB Y E =55
—EiEHs ((BEEE\1]) - EBES
B1R-ZEEZRAE_A_-_H=xK " EH
REBZRAEERB74.32% HIRZE
61.93% °

R-_ZTEZTRFE_A—B A&E@E2z#2
EMBARICERCEXBERAAIEELE
ZEFIY—EHESHhE ([REFHE
2]) BEZEFE2R_ZZTRE_A+H
HEK B AEE2RA#EZEH
57.56% Bl = 50.10% °

“EEMFFE EAEXEHE
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