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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2001
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1. GENERAL

The Company was incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company’s principal activity is investment holding and the
activities of its principal subsidiaries and associates are set out in
notes 44 and 45 respectively.

2. ADOPTION OF STATEMENTS OF STANDARD
ACCOUNTING PRACTICE/CHANGES IN
ACCOUNTING POLICIES

In the current year, the Group has adopted for the first time a
number of new and revised Statements of Standard Accounting
Practice (“SSAPs”) issued by the Hong Kong Society of
Accountants. Adoption of these SSAPs has led to a number of
changes in the Group’s accounting policies. The revised
accounting policies are set out in note 4. In addition, the new
and revised SSAPs have introduced additional and revised
disclosure requirements which have been adopted in these
financial statements. Comparative amounts for the prior year
have been restated in order to achieve a consistent presentation.

The adoption of these new and revised SSAPs has resulted in the
following changes to the Group’s accounting policies that have
affected the amounts reported for the current or prior years.

Segment reporting

In the current year, the Group has changed the basis of
identification of reportable segments to that required by SSAP 26
“Segment Reporting”. Segment disclosures for the year ended
31st December, 2000 have been amended so that they are
presented on a consistent basis.

Goodwill

In the current year, the Group has adopted SSAP 30 “Business
Combinations” and has elected to restate goodwill (negative
goodwill) previously eliminated against (credited to) reserves.
Accordingly, the amount of such goodwill (negative goodwill)
has been remeasured in accordance with the requirements of
SSAP 30. Accumulated amortisation and impairment losses in
respect of goodwill between the date of acquisition of the relevant
subsidiary or associate and the date of adoption of SSAP 30 have
been recognised retrospectively. Negative goodwill which would
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2001
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2. ADOPTION OF STATEMENTS OF STANDARD
ACCOUNTING PRACTICE/CHANGES IN
ACCOUNTING POLICIES (cont’d)

Goodwill (cont’d)

have been recognised as income between the date of acquisition
of the relevant subsidiary or associate and the date of adoption of
SSAP 30 has been recognised retrospectively. The effect of these
adjustments is summarised in note 3. Following restatement,
goodwill is presented as an asset in the balance sheet and negative
goodwill is presented as a deduction from assets. Goodwill is
amortised over its estimated useful life. Negative goodwill will
be released to income based on an analysis of the circumstances
from which the balance resulted.

3. PRIOR YEAR ADJUSTMENTS

The financial effect of the adoption of the new accounting policies
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described in note 2 is summarised below: LU
Investment
properties
Capital  revaluation Special  Accumulated
reserve reserve reserve® profits
fevtnk
YA Gl L] A+ Rt
HK$000 HK$/000 HK$/000 HK$000
T T Ti#n T
Balance at 1st January 2000 REZRFRE-A—-HZER
As originally stated FAZS] 3,042,666 7,503,944 - 2,840,370
Retrospective recognition JadmRIIA
of impairment of goodwill 2 B W
held in reserves 6,123 - - (6,123)
Restatement of negative goodwill ~ HFIJ A2 f (%
held in reserves with retrospective S HEFI A
release to income (372,874) - - 372,874
Adjust the amount of negative HREak EAREAI S 30
goodwill arising on acquisition of ~ WEEHEH KA 7 i
subsidiaries according to SSAP 30 2 B T (77,784) 20,444 = =
Adjust the amount of negative e AR5 30
goodwill arising on acquisition of PN E A Al g
additional interest in an associate A4 2 A EHH
according to SSAP 30 (98 446) - - 7,000
Reclassification of reserve arising 41 A ikl #1
on scheme of arrangement EEZ Rl (2,499,685) - 2,499 685 =
As restated Gy - 7,584,388 2,499,685 3,214,121
BRI | SRR AR 6
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2001
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3. PRIOR YEAR ADJUSTMENTS (cont’d)

The effect of these changes in accounting policy on the results for
the current and prior year is as follows:

3. EARREWEE (40)

% SR BOR A AR R T b AR R 2 SR AR
HENT ¢

2001 2000
HK$'000 HK$'000
T#x Tt
Reduction in impairment R 9k L < A 1
loss recognised (note 10) (FiE 10) 54,998 36,593
Impairment loss recognised B T i < ok A 4R
in respect of goodwill (note 9) (i 9) (4,469)  (130,361)
50,529 (93,768)

* Special reserve represents the difference arising from the aggregate
of the share capital and premium amount of the former holding
company and the Company upon redomicile of the holding company
as a Bermuda Company in 1989 and is non-distributable.

4. SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the historical
cost convention, as modified for the revaluation of certain
properties and investments in securities.

The financial statements have been prepared in accordance with
accounting principles generally accepted in Hong Kong. The
principal accounting policies adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to 31st
December each year.

The results of subsidiaries acquired or disposed of during the year
are included in the consolidated income statement from the
effective date of acquisition or up to the effective date of disposal,
as appropriate.

All significant intercompany transactions and balances between
group enterprises are eliminated on consolidation.
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NOTES TO THE FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES (cont’d)

Goodwill

Goodwill arising on consolidation represents the excess of the
cost of acquisition over the Group’s interest in the fair value of
the identifiable assets and liabilities of a subsidiary, associate or
jointly controlled entity at the date of acquisition. Goodwill is
recognised as an asset and amortised on a straight-line basis over
its useful economic life. Goodwill arising on the acquisition of
an associate or a jointly controlled entity is included within the
carrying amount of the associate or jointly controlled entity.
Goodwill arising on the acquisition of subsidiaries is presented
separately in the balance sheet.

Negative Goodwill

Negative goodwill represents the excess of the Group’s interest
in the fair value of the identifiable assets and liabilities of a
subsidiary or associate at the date of acquisition over the cost of
acquisition.

Negative goodwill is presented as a deduction from assets and is
released to income based on an analysis of the circumstances from
which the balance resulted.

To the extent that the negative goodwill is attributable to losses
or expenses anticipated at the date of acquisition, it is released to
income in the period in which those losses or expenses arise. The
remaining negative goodwill is recognised as income on a
straight-line basis over the remaining average useful life of the
identifiable acquired depreciable assets. To the extent that such
negative goodwill exceeds the aggregate fair value of the acquired
identifiable non-monetary assets, it is recognised as income
immediately.

Negative goodwill arising on the acquisition of an associate is
deducted from the carrying value of that associate. Negative
goodwill arising on the acquisition of subsidiaries is presented
separately in the balance sheet as a deduction from assets.

Investments in subsidiaries
Investments in subsidiaries are included in the Company’s
balance sheet at cost less any identified impairment loss.

For the year ended 31st December, 2001
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2001
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4. SIGNIFICANT ACCOUNTING POLICIES (cont’d)

Interests in associates

The consolidated income statement includes the Group’s share
of the post-acquisition results of its associates for the year. In the
consolidated balance sheet, interests in associates are stated at
the Group’s share of the net assets of the associates less any
identified impairment loss.

The results of associates are accounted for by the Company on
the basis of dividends received and receivable during the year.
In the Company’s balance sheet, investments in associates are
stated at cost, as reduced by any identified impairment loss.

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its tangible and intangible assets to determine whether
there is any indication that those assets have suffered an
impairment loss. If the recoverable amount of an asset is
estimated to be less than its carrying amount, the carrying amount
of the asset is reduced to its recoverable amount. Impairment
losses are recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset
in prior years. A reversal of an impairment loss is recognised as
income immediately.

Investment properties

Investment properties are completed properties which are held
for their investment potential, any rental income being negotiated
at arm’s length.

Investment properties are stated at their open market values. Any
surplus or deficit arising on the revaluation of investment
properties is credited or charged to the investment property
revaluation reserve unless the balance on this reserve is
insufficient to cover a deficit, in which case the excess of the deficit
over the balance on the investment property revaluation reserve
is charged to the income statement. Where a deficit has previously
been charged to the income statement and a revaluation surplus
subsequently arises, this surplus is credited to the income
statement to the extent of the deficit previously charged.
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NOTES TO THE FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES (cont’d)

Investment properties (cont’d)

On disposal of an investment property, the balance on the
investment property revaluation reserve attributable to that
property is transferred to the income statement.

No depreciation is provided on investment properties except
where the unexpired term of the relevant lease is 20 years or less.

Property and other fixed assets
Property and other fixed assets are stated at cost less depreciation
and accumulated impairment losses.

Depreciation is provided to write off the cost of property and
other fixed assets over their estimated useful lives and after taking
into account their estimated residual value, using the straight-
line method, at the following rates per annum:

Type Basis
Leasehold land Over the term of the lease
Buildings Over the shorter of the

unexpired period of the
lease and 40 years
Furniture, fixtures and equipment 3 to 10 years
Yacht and motor vehicles 3 to 10 years
The gain or loss arising on the disposal or retirement of an asset
is determined as the difference between the sales proceeds and
the carrying amount of the asset and is recognised in the income

statement.

Land and buildings in the course of development for rental or
administrative purposes or for purposes not yet determined are
carried at cost less any identified impairment loss. Depreciation
of these assets, on the same basis as other property assets,
commences when the assets are ready for their intended use.

Property interests

Property interests represent a right to develop properties on a
piece of land upon payment of a final amount, and are carried at
cost less any identified impairment loss.

For the year ended 31st December, 2001
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2001

S 5 A P

BE XX —F A =1—HILFE

4. SIGNIFICANT ACCOUNTING POLICIES (cont’d)

Rights held under contractual arrangements relating to properties
Rights held under contractual arrangements relating to properties
represent propery development projects held under contractual
arrangements in which the Group is entitled to all risks and
reward of ownership except for the legal title, and are carried at
cost less any identified impairment loss.

Properties held for sale
Properties held for sale are stated at the lower of cost and net
realisable value.

Other assets
Other assets representing club memberships, are stated at cost
less any identified impairment loss.

Investments in securities
Investments in securities are recognised on a trade-date basis and
are initially measured at cost.

Investments other than held-to-maturity debt securities are
classified as investment securities and other investments.

Investment securities, which are securities held for an identified
long-term strategic purpose, are measured at subsequent
reporting dates at cost, as reduced by any impairment loss that is
other than temporary.

Other investments are measured at fair value, with unrealised
gains and losses included in net profit or loss for the year.

Turnover
Turnover represents the aggregate of amounts received and
receivable from the sales of securities investment, property rental
income, dividend income and interest income from loan
financing.

Revenue recognition

Revenue from properties developed for sale is recognised on the
execution of a binding sales agreement or when the relevant
occupation permit is issued by the binding authority, whichever
is the later.
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NOTES TO THE FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES (cont’d)

Revenue recognition(cont’d)

Revenue from properties held for sale is recognised on the
execution of a binding sales agreement. Payments received from
the purchasers prior to this stage are recorded as deposits received
on sales of properties and grouped under current liabilities.

Rental income, including rental invoiced in advance from
properties under operating leases, is recognised in the income
statement on a straight-line basis over the term of the relevant
lease.

Sales of securities investments are recognised on a trade day basis.

Management fee income is recognised in accordance with terms
of respective agreements over the relevant period in which the
services are rendered.

Dividend income from investments is recognised when the
shareholders’ rights to receive payment have been established.

Interest income from bank deposits is accrued on a time basis by
reference to the principal outstanding and at the interest rate
applicable.

Taxation

The charge for taxation is based on the results for the year as
adjusted for items which are non-assessable or disallowed. Timing
differences arise from the recognition for tax purposes of certain
items of income and expense in a different accounting period
from that in which they are recognised in the financial statements.
The tax effect of timing differences, computed using the liability
method, is recognised as deferred taxation in the financial
statements to the extent that it is probable that a liability or asset
will crystallise in the foreseeable future.

Foreign currencies

Transactions in currencies other than Hong Kong dollars are
translated into Hong Kong dollars at the rates ruling on the dates
of the transactions. Monetary assets and liabilities denominated
in currencies other than Hong Kong dollars are re-translated into
Hong Kong dollars at the rates ruling on the balance sheet date.
Gains and losses arising on exchange are dealt with in the income
statement.

For the year ended 31st December, 2001
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2001
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4. SIGNIFICANT ACCOUNTING POLICIES (cont’d)

Foreign currencies (cont’d)

On consolidation, the financial statements of subsidiaries and
associates which are denominated in currencies other than Hong
Kong dollars and which operate in the People’s Republic of China
other than Hong Kong (“the PRC”) are translated at the rates
ruling on the balance sheet date. All exchange differences arising
on consolidation are dealt with in reserves.

Operating leases

Leases of assets in respect of which substantially all the rewards
and risks of ownership remain with the lessors are accounted for
as operating leases. Rental paid and payable under operating
leases are charged to the income statement on a straight-line basis
over such term of the relevant lease.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, are capitalised
as part of the cost of those assets. Capitalisation of such borrowing
costs ceases when the assets are substantially ready for their
intended use or sale.

All other borrowing costs are recognised as an expense in the
period in which they are incurred.

Retirement benefits costs

The retirement benefit costs charged to the income statement
represent the contributions payable in respect of the current year
to the Group’s defined contribution scheme.

5. BUSINESS AND GEOGRAPHICAL SEGMENTS

Business segments

For management purposes, the Group is currently organised into
four operating divisions - property development, property
leasing, money lending and securities investment and investment
holding. These divisions are the basis on which the Group reports
its primary segment information.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2001
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5. BUSINESS AND GEOGRAPHICAL SEGMENTS (cont’d) 5. HSRM R 5y 2 5 B R
(#1)
Principal activities are as follows: EIERBEBWT ¢
Property development - Property development B39 — WEERRR K e
and sale of properties
Property leasing - Property rental BTN - MR
Money lending - Loan financing T — RoKEE
Securities investment and - Securities investments MR RERBEER - ERREAER
investment holding and trading

Segment information about these businesses is presented below. DT B SR EER -

INCOME STATEMENT Wik
For the year ended 31st December, 2001 BEZRFHFHA=ZTHIEFE
Securities
investment
and
Property  Property Money  investment Other
development leasing  lending holding  operations Consolidated
ek 491
WRR  BRAE T Sevtrm Jefis 3 BANkH
HK$000  HK$000  HKS$000 HK$/000 HK$/000 HK$000
T T#x T#x T T T
REVENUE A
Revenue from external sales HidEZ A - 638,782 60,304 15,434 = 714,520
RESULT 4
Segment result Vg Ed (366,161) 594,439 60,304 14,967 - 303,549
Unallocated corporate expenses K AH#ZA MY (70,685)
Profit from operations A 232,864
Unrealised holding loss onother  ## Hfit L%
listed investments REREH (2,313)
Finance costs HHEER (328,139)
Other losses Hofo it (20,891)
Impairment loss recogrised in AEATBE AT S
respect of advances to associates i < WIEHEH (223,646) - (17) = - (223,663)
Share of results of associates AR A A (345,932) 29,624 (12) (16,606) (4,195) (337,121)
Loss before taxation BBt (679,263)
Taxation FiHE 57,018
Loss after taxation BBl IEH (622,245)
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2001
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5. BUSINESS AND GEOGRAPHICAL SEGMENTS (cont’d)

5. W B IE 5y 2 ) BUE B
(#1)

BALANCE SHEET HERAME
At 31st December, 2001 R_F2F—FE+A=1+—H
Securities
investment
and
Property  Property Money  investment Other
development leasing  lending holding  operations Consolidated
Fieiziadd
WRER  WRAR il a1 bk s HARH
HK$000  HK$000  HK$000 HK$000 HK$'000 HK$'000
T#x T#x TH#x TH#x T T
ASSETS 03
Segment assets NEEE 2,189,954 15,714,763 482,391 210,467 672,698 19,270,273
Interests in associates B AR 453,614 910,539 33,103 127,930 44,030 1,569,216
2,643,568 16,625,302 515,494 338,397 716,728 20,839,489
LIABILITIES fifi
Segment liabilities AEAR 1,478,804 3,261,868 178,769 151,012 286,707 5,357,160

Included in segment liabilities allocated to each reportable

segment are corporate loan borrowings in amount of

HK$3,926,100,000.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2001

5. BUSINESS AND GEOGRAPHICAL SEGMENTS (cont’d)

OTHER INFORMATION

For the year ended 31st December, 2001

S 5 A ik

EOER T =+ HIEFE

5. B R 4 2 5 BIYOR

(#1)

HoAb R

BEFFHFTA=+T—HILFE

Securities
investment
and
Property  Property Money  investment Other
development leasing  lending holding  operations Consolidated
W E R
hkIR LIE 2L Tt E/ai¢c1d HfoRH EalkH
HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$000
T#71 T#x T#x T# T#1 T#x
Capital additions B 275296 1,277,039 = = 1,390 1,553,725
Depreciation g - 194 - - 13,066 13,260
Impairment losses recognised INVEF 17
in the income statement WfEEH 588,003 = = 10,781 2,309 601,093
Other non-cash expenses B SRR - - - 2,313 = 2,313

INCE T R Z
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2001

S 5 A P

BE-ZEX—F T HA=1T—HILFE

5. BUSINESS AND GEOGRAPHICAL SEGMENTS (cont’d)

5. W B IE 5y 2 ) BUE B

(%)
INCOME STATEMENT Wik
For the year ended 31st December, 2000 BEZRFE+T_A=1+—HILFEE
Securities
investment
and
Property  Property Money  investment Other
development leasing  lending holding  operations Consolidated
[iezi4:93
WRER  WREK e Bevtre Jofb Rt HAIRH
HK$000  HK$000  HKS$000 HK$000 HK$'000 HK$000
T T T T T T
(As restated)
(E3)
REVENUE BA
Revenue from external sales HihaiEZ B - 551,492 43,048 55,158 = 649,698
RESULT 3
Segment result RS (49,570) 521,876 43,048 (962) - 514,392
Unallocated corporate expenses  #/HlZ A% (54,808)
Profit from operations At 459,584
Unrealised holding gain on other ~ ## #fit bt %
listed investment ARESME 891
Finance costs fHRm (325,898)
Other losses gl (130,361)
Impairment loss recognised in SLAATBE 2w s0H
respect of advances to associates e Z WAEEH (319,469) - - - (11,614) (331,083)
Share of results of associates BT A A2 (127,128) (62,970) 41 62,316 (14,714) (142,455)
Loss before taxation [ & (469,322)
Taxation BisE (12,214)
Loss after taxation (0 3 (481,536)
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2001

S 5 A ik

5. BUSINESS AND GEOGRAPHICAL SEGMENTS (cont’d)

BEoEREAEF T = H IR

5. B R 4 2 5 BIYOR

(#1)
BALANCE SHEET AR
At 31st December, 2000 RN _FRZRFETH=1—H
Securities
investment
and
Property  Property Money  investment Other
development leasing  lending holding  operations Consolidated
ek 391
WEER  BEAK T Ed:¢id e Jefi 3 HAIRH
HK$000  HK$000  HK$000 HK$/000 HK$'000 HK$/000
T#x T#x TH#x T T#x T
(As restated)
(1)
ASSETS 43
Segment assets NHEE 2410909 14,651,701 995,241 124,115 279389 18,461,355
Interests in associates Ll o 911,103 808,246 3,523 160,828 189,026 2,072,726
3322012 15459947 998,764 284,943 468415 20,534,081
LIABILITIES fifi
Segment liabilities AR 1,353,064 2,327,629 282,349 82,128 183,358 4,228,528

Included in segment liabilities allocated to each reportable
segment are corporate loan borrowings in amount of
HK$3,385,656,000.

21

SBAMNEEC S EA B A R

3,385,656,000 ¥ C ©

EAEREN | %%
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2001

S 5 A P

HE_ZFE -+ _HA=1+—HILFEE

5. BUSINESS AND GEOGRAPHICAL SEGMENTS (cont’d)

OTHER INFORMATION
For the year ended 31st December, 2000

5. W B IE 5y 2 ) BUE B

(#1)

AL FOR

BE_EFEZFTA=T—HILFE

Securities
investment
and
Property  Property Money  investment Other
development leasing  lending holding  operations Consolidated
[iezi4:93
WRERE WAL it Edieals etk s HAkH
HK$000  HK$000  HKS$000 HK$000 HK$000 HK$000
T T T T#x T T
(As restated)
(T51)
Capital additions B 179,061 476,188 - - 5311 660,560
Depreciation it - 689 - - 2497 23,186
Impairment losses recognised PlHRER L
in the income statement B 369,039 = = 130,361 11,614 511,014
Other non-cash expenses HMF SRR - - - 891 - 891
Geographical segments el 4 2 4

Over 90% of the activities of the Group during the year were

carried out in Hong Kong and over 90% of the assets of the Group

were located in Hong Kong. Accordingly, a geographical analysis

is not presented.
6. OTHER REVENUE

Included in other revenue are:

ASE AR N Z 1190% 2 FEH K Hi190% 2 B
THRLi A v > PRI oI S0 B 4 WO AT 2 4

ﬁo

6. HABWA

H AN BE T

2001 2000

HK$000 HK$'000

T TL

Interest earned from bank deposits  S47FEK A F &L 21,604 23,435
Interest earned from advances AT A W) SR IE

to associates B 2 A 8 15,570 22,714

Other interest income HoAA] S 3,747 12,102

Building management fee income T E BRI 17,912 8,620

Management fee income HHERA 10,406 -
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7. PROFIT FROM OPERATIONS

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2001

S 5 A ik

BB H = —H IR

7. BEGH

2001 2000
HK$'000 HK$000
T 0 Tt
Profit from operations has been BEwmA T GEA) ¢

arrived at after charging (crediting):

Auditors’ remuneration A% BT T 1,816 2,292
Depreciation Preg 13,260 23,186
Staff costs, including R B RA (1%

Directors’ emoluments EHEMAE) 83,929 79,859
Retirement benefits scheme BARE AT

contributions, net of forfeited Higr R Wtk 1,455,000 #oo

contributions of HK$1,455,000 (ZFFE4 1,403,000 #c)

(2000: HK$1,403,000) 2,087 1,491
Total staff costs 1 B A #a R 86,016 81,350
Gross rental income from BEWHEMEWA

investment properties sk (638,782)  (551,492)
Less: Outgoings s 32 44,343 29,616

(594,439) (521,876)
Dividend income B BB

- listed — ki - (11)

- unlisted —JE b (15,144) (13,841)
8. FINANCE COSTS 8. MBEM

2001 2000
HK$000 HK$’000
T# T-#I0
Interest on bank loans, HERENZUHEEZ

overdrafts and other loans SUTENR - BX R

wholly repayable within five years Hopto i Be 2 F B 273,992 295,734
Interest on bank loans wholly FEHEREBEIEZ

repayable over five years AT RHA B 14,944 3,165

288,936 298,899
Other finance costs HAb w2 M 39,203 26,999
328,139 325,898

INCE T R Z
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2001

S 5 A P

BE XX —F A =1—HILFE

9. OTHER LOSSES 9. oAb
2001 2000
HK$’000 HK$’000
T#x Tt
(As restated)
(E71)
Impairment loss recognised in R R 0 < D LA 4R
respect of goodwill (note 3) (i 3) 4,469 130,361
Loss on disposal of listed shares Ty YA B I 22 5 i FR A ]
and warrants in Chi Cheung i Errgial (b 1)
Investment Company, Limited to T H 5 2R SR A B ]
comply with the Rules Governing Z b B R i P b s 2 e 4R
the Listing of Securities on the
Stock Exchange (the “Listing Rules”) 15,103 -
Share expenses on disposal of 8 B g B
listed investments 1,319 -

20,891 130,361

During the year, the Directors considered the future economic AP 5 T TR DR WA O A vl 2 e 2 v
benefits of goodwill arising from the acquisition of interest in a B H RPN AL TR, > T2 e 2
subsidiary has been impaired, with reference to the diminution R B 2 v W el < R R I A o PRI
in recoverable amount of the relevant assets of the subsidiary. EUE R 2 A S 1H 4 4,469,000 00 (—FEE
Accordingly, an impairment loss of HK$4,469,000 (2000: 4E : 130,361,000 #C) ©

HK$130,361,000) was recognised.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2001

S 5 A ik

= BB+ A= —H IR

H

10. SHARE OF RESULTS OF ASSOCIATES 10. BN A v B4

Share of results of associates has been arrived at after charging  #M5B#E A F EE TR (FEA)
(crediting):

2001 2000
HK$000  HK$000
T#x T#T

(As restated)
(F5)
Loss on disposal of properties B R B S 2 R
held for sales 314,400 98,949
Reduction in impairment loss CURE R AR s T (M ek 3)
recognised (note 3) (54,998) (36,593)
(Surplus) deficit on revaluation HAGYIE (BER) Al
of properties (5,203) 89,818
Deemed loss arising on issue of Tt o ) 2 i g 2> ] DA 9 i
shares by a subsidiary of an % B 2 i) S L R
associate at a discount to the BT P B A 2 AR R R
net asset value of the subsidiary - 52,969

The reduction in impairment loss incurred is based on the revised /& Az 2 Vil e s 45 A T AR 9 1 it 0 2 v ) 46
fair value attributed to the relevant assets acquired on acquisition 30 % BB 2 =1 i i A\ 2 A IR B 7 2 48

of associates in accordance with the requirement of SSAP 30. T A FE AR -
11. DIRECTORS’ EMOLUMENTS 11. HHFWE

2001 2000
HK$000 HK$'000
T#x T

Fees 4
Executive directors HWATH R = =
Independent non-executive B JE TR
directors 100 100
100 100
Other emoluments HoAth T 4
Executive directors HiTHESE
— Salaries and other emoluments — 3 4 S LAt T 4 15,000 14,900

15,100 15,000

INCE T R Z
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2001

S 5 A P

HE_ZFE -+ _HA=1+—HILFEE

11. DIRECTORS’ EMOLUMENTS (cont’d)

Emoluments of the directors were within the following bands:

11, #mH 4 (80
ERZMEN TIIEMH :

Number of directors

wHAY
2001 2000
Nil - HK$1,000,000 4% — 1,000,000 ¥#7C 2 2
HK$4,000,001 - HK$4,500,000 4,000,001 #5t — 4,500,000 #T 1 1
HK$10,000,001 - HK$10,500,000 10,000,001 #5c— 10,500,000 #7 1

No Director waived any emoluments in the years ended 31st
December, 2001 and 2000.

12. EMPLOYEES’ EMOLUMENTS

Of the five individuals with the highest emoluments in the Group,
two (2000: two) were executive directors of the Company whose
emoluments are included in the disclosures in note 11 above. The
emoluments of the remaining three (2000: three) individuals
disclosed pursuant to the Listing Rules were as follows:

MEEFRRE_FZ FROERFET
H =+ H LA B AT I 2 o

12. g H#4

AEMAAEFHHFHAL DS (ZFFF
B WA) RAAFTES > WEZHMWO
e ESCHREL L8R o 2R E R I B 2 oAt
=4 (CERRE Z4) AEZHEWT -

2001 2000

HK$000 HK$'000

T Tt

Salaries and other benefits e B A AE A 4,478 4 875
Retirement benefit scheme IRPR 4T gk

contributions 311 270

4,789 5,145

Their emoluments were within the following bands:

WA 45 T OS54

Number of employees

o B\ ¥
2001 2000
HK$1,000,001 - HK$1,500,000 1,000,001 #5c — 1,500,000 #7t 2
HK$1,500,001 - HK$2,000,000 1,500,001 #5¢ — 2,000,000 #7C 1 3
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2001

S 5 A ik

FoBE—FET_A=+—HILEE

13. TAXATION 13. B
(a) Taxation (a) BLIH
2001 2000
HK$000 HK$'000
THL Tt
The charge (credit) comprises: BUESCH (HE[E]) A4 -
Profit for the year AAE PR
Hong Kong RS 3,008 6,925
PRC ] 485 -
3,493 6,925
(Over)under provision in MAEAERE GRBIHMH)
prior years B2
Hong Kong i (55,311) 736
(51,818) 7,661
Share of taxation attributable W8 2 ) E A d I
to associates
Hong Kong R (12,391) 2,200
Overseas T AhHh [ 5,476 (2,484)
(6,915) (284)
(58,733) 7,377
Tax on dividend income of NGB AT Z
an overseas associate JBE B AL 1,715 4,837
(57,018) 12,214

Hong Kong Profits Tax is calculated at 16% on the estimated
assessable profits for the year. Income tax has been provided for
at appropriate rates on the estimated assessable profits in the PRC.

The Group’s subsidiaries and associates in the PRC are generally
required under the Foreign Investment Enterprise and the Foreign
Enterprise Income Tax Law to pay PRC income tax at a rate of
33%. With respect to those subsidiaries and associates established
in the Special Economic Zones, they are subject to income tax at
the prevailing rate of 15% or at a rate mutually agreed between
the relevant tax authority and the subsidiaries and associates.

AU R BT AR R A AR B 2 Al M RR B i ) 4%
BLAR16% it 5. o v TG 1A vt e RO i M) T A

P4 B Z BURGHETARL -

A A [ A v B R 2 ) B A ] — BB AR
5 A0 7 B A 3 RN E A TR R B R
33% SA B FTARBE o B A% S I A I AR I B o
Z WA B BRI A R > iAW) R E
IR 1 5% sl I 50 265 4% IR B et Je 2 ] e T8

O3] B i A 2 B AR A P BR

INETT

FR AR
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2001

S 5 A P

BE XX —F A =1—HILFE

13. TAXATION (cont’d)

(b) Deferred tax

13. BiEH (H)

(b) IEFERLIH

At the balance sheet date, the major components of the AR H > R BERIEE Az FEIHH

unrecognised deferred tax assets are analysed as follows:

ST

THE GROUP THE COMPANY
AL AL

2001 2000 2001 2000

HK$000 HK$000 HK$000 HK$000

TWL T Tww Tk

Tax effect of timing differences e 2 BB B TS
attributable to: H T A& EH T
Unutilised tax losses WA B Z B 1R 482,347 196,080 4,741 2,756
Difference between tax S BURH BT 5 2 25
allowances and depreciation 6,297 2,740 - -
488,644 198,820 4,741 2,756

A deferred tax asset has not been recognised in the financial FH R A RETHE RE A s Y < B AR I W T A A i
statements as it is not certain that the benefit will be recognised SEB > WS B 255 A T R B o

in the foreseeable future.

The amount of unrecognised deferred tax (credit) charge for the AAEBERTER Z ARE R (H[E]) BA S A

year is analysed as follows:

T
THE GROUP THE COMPANY
AL ARH
2001 2000 2001 2000

HK$000 HK$000 HK$000 HK$000
T-# 0 T#T T# 7t Tt

Tax effect of timing differences W2 Z Bl B
attributable to: HR R 45 PR3 -
Tax losses (incurred) utilised O EL) B
Z BLIE 1R

Difference between tax allowances — HBiRHBEYT# 2 24
allowances and depreciation

(286,267) (6,228) (1,985) 262
(3,557) 831 - -

(289,824) (5,397) (1,985) 262
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NOTES TO THE FINANCIAL STATEMENTS

13. TAXATION (cont’d)

No deferred tax is provided on the revaluation surplus arising
on the valuation of investment properties situated in Hong Kong
as future profits arising on the disposal of these assets would not
be subject to taxation. The revaluation therefore does not
constitute a timing difference for taxation purpose.

14. DIVIDENDS

No interim dividend was paid during the year (2000: Nil) and no
final dividend (2000: Nil) is recommended by the Directors.

15. BASIC LOSS PER SHARE

The calculation of the basic loss per share is based on the loss
attributable to shareholders of HK$535,797,000 (2000:
HK$472,598,000 as restated) and on the weighted average number
of 2,381,586,275 (2000: 2,146,728,662) ordinary shares in issue
during the year.

The adjustments to comparative basic loss per share, arising from

For the year ended 31st December, 2001

S 5 A ik

FoBE—FET_A=+—HILEE

13. BiH (#0)

F A 2800 S A A SR 2 H AR A A
BRANBLIE > WO R AT A A A 2 A
BBt I AR AR BB - b > BRABLIH
M > BB A Z BERA GBI o

14. KA

FERIEIIRE P HRE (CRRTE )
ERPARRIRERBBL (ZREFH
) -

15. 9B i 1

BB AS S 4R T AR IR IR R4 1E54E535,797,000
Wt (ZRFFF « HH % 472,598,000 i 1)
B AR AR FE T B AT A B X HE P 35 B
2,381,586,275 /B (T4 : 2,146,728,662
JB) FHEE o

P b SCBE 3 BT it i SR A B i S T Ll

the changes in accounting policies shown in note 3 above, is as W B BIEA R PR Z ST
follows:
HK cents
WAl
Reconciliation of basic loss per BE_FEZF TR
share for the year ended =t H IR R A B A
31st December, 2000 7= kg
Reported figure before adjustment — #f%HTFr B e B2 17.6
Adjustments arising from the PRANE aE BRI SR 30
adoption of SSAP 30 T 7 A =2 W 4.4
22.0

B | BB



NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2001

S 5 A P

BE XX —F A =1—HILFE

16. INVESTMENT PROPERTIES 16. #EWE
THE GROUP
AR
HK$’000
T

VALUATION M

At 1st January, 2001 ZRRBME—H—H 14,364,278
Acquisition of subsidiaries WA B o J A ) 1,054,490
Additions WwE 220,393
Surplus on revaluation B 49,489
Disposals i (84,603)
At 31st December, 2001 —RF 4+ -H=1—H 15,604,047

The Group’s investment properties were revalued at 31st
December, 2001 on an open market value basis by Norton
Appraisals Limited, registered professional surveyors. The
surplus arising on revaluation has been credited to the investment
properties revaluation reserve (note 35).

All of the Group’s investment properties are rented out under
operating leases.

AREFBEYECR _-FFHETA=Z+—
I e 538 0 i 3 20 o Bl IR 2 ) DA
O3 PR TR B AT R Ay o AR TR A 2
RO A BB R EA A (FaE35) -

ACER I i A 4 W SR TR R SRR A A

The carrying value of investment properties shown above ESCR R B 5 Z MR L 45
comprises:
2001 2000
HK$'000 HK$'000
T#x Tt
Properties in Hong Kong REHEZE
held under:
Long lease RHIHA 14,945,510 14,125,330
Medium-term lease HIH AR 423,880 232,880
Properties outside Hong Kong RAF NI Z W3
held under:
Freehold TR ERE 3,286 3,637
Long lease A 2,431 2,431
Medium-term lease H I A 228,940 =

15,604,047 14,364,278
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2001

S 5 A ik

BB H = —H IR

17. PROPERTY AND OTHER FIXED ASSETS 1790 3% B oAb ] € %
Furniture,
fixtures Yachts and
Land and and motor
buildings equipment  vehicles Total
BB~ HE
+ 3 BB Bl VEERE B B
HK$'000 HK$'000 HKS$’000 HK$’000
T T T T
THE GROUP A
COST L% S
At st January, 2001 ZERR—E—H—H 71,365 199,911 41,723 312,999
Acquisitions of subsidiaries W o 2 ) - 393 56 449
Additions W - 2,649 448 3,097
Disposals e (61,143) (30,276) (9,088)  (100,507)
At 31st December, 2001 ZRR A
+—_H=1+—H 10,222 172,677 33,139 216,038
DEPRECIATION Vi tg
At st January, 2001 —FFE—4FE—H—H 7,960 156,557 36,206 200,723
Charge for the year N 1,238 9,747 2,275 13,260
Eliminated on disposals H 5 IR S (7,330) (15,812) (8,618) (31,760)
At 31st December, 2001 ZRR AP
+—H=+—+H 1,868 150,492 29,863 182,223
NET BOOK VALUES JTTREE
At 31st December, 2001 BB AR
+—-H=+—H 8,354 22,185 3,276 33,815
At 31st December, 2000 ZRBRA
+—H=+—H 63,405 43,354 5,517 112,276
The carrying value of land and buildings shown above comprises: ~ _E3CHR d il S At 5= 2 MR THi {45
2001 2000
HK$’000 HK$’000
T T
Properties in Hong Kong held under: R&#&Z#¥ :
Long lease RHMA 5,501 60,415
Medium-term lease PR A 2,853 2,990
8,354 63,405

N E S L
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2001

S 5 A P

BE XX —F A =1—HILFE

18. PROPERTIES UNDER DEVELOPMENT 18. 2 h 3¢
Properties  Properties  Properties
Properties  heldunder  heldunder  held under
held under medium-  longlease  medium-
longlease  term lease heldin  termlease
in Hong Kong in Hong Kong the PRC  inthe PRC Total
REREHZ  RERIEEZ  PEREZ  RPEEREZ b
EMasmE  PRSWE  RWESHE IR
HKS$'000 HKS$'000 HK$'000 HK$'000 HK$'000
T#x T#x T#x T#x T
THE GROUP A%H
COST WA
At 1st January, 2001 “FFF—-f—H
- as originally stated - FAR 25 1,903,156 377,765 - - 2280921
- prior year adjustments (note 3) - AR (W 3) (57,340) - - - (57,340)
- as restated - HJl 1,845,816 377,765 - - 223581
New subsidiary e A = - 35,204 18,435 53,639
Additions e 97,244 14,151 - - 111,395
At 31st December, 2001 ZRFHTIAET-H 1,943,060 391,916 35,204 18435 2,388,615
IMPAIRMENT LOSS Wl
At Ist January, 2001 “ERFHE-RH 167,241 10,000 - - 177,241
Recognised for the year AR 321,066 45,095 = = 366,161
At 31st December, 2001 ZEBHFCAET 488,307 55,095 = = 543,402
NET BOOK VALUES Y ¥
At 31st December, 2001 “ERFHEFCAEN 1,454,753 336,821 35,204 18,435 1,845,213
At 31st December, 2000 (as restated) ZERBEAAZTH (FB) 1678575 367,765 = - 2,046,340

At 31st December, 2001 and 31st December, 2000, the net interest
capitalised to properties under development was HK$21,846,000.
No interest was capitalised during the year.

The carrying amount of properties under development is reduced

to their recoverable amounts which is determined by reference to

the market selling price of similar properties net of estimated cost

to complete. Accordingly, an impairment loss of HK$366,161,000
(2000: HK$49,570,000) has been recognised in the current year.

Chinese Estates Holdings Limited

annual report 2001

W oRRE -+ H=+—H R _RRREL
ZHA=Z1+—H » BRPHECEARZH B G
% 21,846,000 W IC © 4 N IR B IBIEE

ZIS:o

B rp S 2 MR T L O Ok 3 L T W [ 4 o T
e ol 35175 22 SROBUDAA 36 2 T 55 B AT Bt
SEBURAT L o UL > FRACHE BERERD Z I

% 366,161,000 #EioT (

49,570,000 ¥#C)
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NOTES TO THE FINANCIAL STATEMENTS

19. PROPERTY INTERESTS HELD FOR FUTURE
DEVELOPMENT

For the year ended 31st December, 2001

S 5 A ik

EOER T =+ HIEFE

19. #5401 H R % e 2 Wy b 4

THE GROUP
ARG
2001 2000
HK$'000  HK$000
T#x T#T

COST AR
New subsidiary and balance W D 2 ] 2
at 31st December RHZH=E+— HZ AR

71,373 -

The property interests held for future development are located
in Shantou.

The Group is in the process of obtaining the land use right
certificate for the land in Shantou held under long lease and is
now holding a pre-registration land use right for such property
interests. The land use right certificate will be obtained pending
for final payment of RMB24,861,000 (approximately
HK$23,440,000) to be made by the Group in 2002.

20. RIGHTS HELD UNDER CONTRACTUAL
ARRANGEMENTS RELATING TO PROPERTIES

FiAE H AR B e 2 Wy SR 25 T3 Al S T o

AR A 0 B0 1 5 v 2 R AR - R R A
- M T RE R > BUIRE IR w2 SE 0 2 2 A
B LA I RE o FRACER IR BT AR A
%k E N R 24,861,000 7T (#723,440,000 3
JG6) & > A AT A b R

20. 5547 A WY E B K L2 i 4

THE GROUP
A
2001 2000
HK$’000 HK$000
TR T

COST BA
New subsidiary and balance W B 2> =] 2
at 31st December R+H+ZH=1—HZ &t

38,889 -

INCE T R Z



NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2001

S 5 A P

BE_RE—F+H=1—HILFE

20. RIGHTS HELD UNDER CONTRACTUAL
ARRANGEMENTS RELATING TO PROPERTIES
(cont’d)

Fujian Asian Win Real Estate Co. Ltd. (“Fujian Asian Win”), an
indirect 60% owned subsidiary of the Company, and Hainan
Fruitful Real Estate Development Co. Ltd. (“Hainan Fruitful”),
an independent third party has an outstanding conditional sale
underwriting agreement (the “Underwriting Agreement”).
Pursuant to which, Fujian Asian Win had agreed to act as
underwriter with effect from 15th May, 1999 for the sale of the
total developable gross floor area of a development project in
Haikou Asian Villas (the “Project”) and to pay underwriting fee
to Hainan Fruitful by way of reimbursing Hainan Fruitful all the
development costs reasonably incurred in respect of the Project.
On 15th January, 2001, the Underwriting Agreement was
cancelled under the consent of Fujian Asian Win and Hainan
Fruitful. On the same date, Gemstar Technology Park Properties
Investment Ltd. (“Gemstar”), a 100% owned subsidiary of the
Company, and Hainan Fruitful entered into another new
conditional sale underwriting agreement (the “New
Underwriting Agreement”).

Pursuant to the New Underwriting Agreement, Gemstar agreed
to act as underwriter with effect from 15th January, 2001 for the
sale of the Project with all the terms the same as the Underwriting
Agreement.

The land use right is registered under the name of Hainan Fruitful.
The balance at 31st December, 2001 mainly represented

underwriting fee paid.

21. NEGATIVE GOODWILL

20. ¥4 A BB B LB
(#1)

i o o M E B B PR R] ([ gl | »
— A A ] R A 60% HEdE Z B A W]) -
SHLUPB S 58 = 35 1 R e i E B B RN )
([ ¥ p 2 ) AT A — JE G R AT 2 A R B
gtk ((EamEl) - Bt > wEEnFE
HE—JUUVER A+ HEE RS &R gD
SESEIHE ([RZIHHE ) 2R
SRz EEIRE > M DLk RO R H H
i B A 2 B AR 2 5 31 ¥ S A
B o R_FFAE-ATIH > S H#®
T el R A R RGN © [H
AT HEH 100 % HEds 2 FiHES 2 5] % 5 B TR
B PR A (T8TF)) Stifgr wiil
R 30 55— SHAOHTA R G 6 9 ke (597 £
k)

MEBRT 6. 8 n ok > RTH R &R —4—H
+h H AR R S I Z B > BT sk
S f S i e A I

M 57 A S DA v B 2 4 IR o Y
“ER AT AT HZEREER TN
ZBEEN -

21. 14 ff i 2

THE GROUP
A%
HK$000
T

GROSS AMOUNT A
Arising on privatisation of
Evergo China Holdings Limited
(“Evergo China”) during the year
and balance at 31st December, 2001
(note 37)

Z ity (Mfat37)

Evergo China Holdings Limited
(MERw ) RERRAL
Prgk R —FF 4 +-H=1—H

324,538
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NOTES TO THE FINANCIAL STATEMENTS

21. NEGATIVE GOODWILL (cont’d)

The negative goodwill arose on the Group’s privatisation of
Evergo China by way of a scheme of arrangement dated 4th
October, 2001. Upon the scheme becoming effective in November
2001, Evergo China became a wholly-owned subsidiary of the
Group. At the date of privatisation, HK$324,538,000 of the negative
goodwill was identified.

Details of the acquisitions are set out in the Group’s circular dated
4th October, 2001. The negative goodwill is released to income
on a straight-line basis over the average useful life of the
identifiable acquired depreciable non-monetary assets of not more
than 28 years.

22. INTERESTS IN SUBSIDIARIES

For the year ended 31st December, 2001

S 5 A ik

FoBE—FET_A=+—HILEE

21. B0 (8

AEWETFAREIAR _FE—FETHNHE
208 Tt v T 6 2 S v o B AA A AL AR o Rl
N_BER A — HAEE > BREPERE
AREMZ EEMBA TR o RAAILE HHERZ
AMERE% 324,538,000 G -

A e o T R R AR B A R4
TAVH T2 ER N - FAE R8T DL AR
TP N T R T B P T
FAEHIA B 28 SE BN -

22. W& 2 vl B 22

THE COMPANY
AR
2001 2000
HK$’000 HK$’000
T R
Unlisted shares, at cost less I BT A > Ak L R
impairment loss recognised Z IhAE G 1R 4,053,708 4,369,737
Interest bearing advances EEmidli) A S T
to subsidiaries 538,024 333,000
Interest free advances to i) AN S 6T
subsidiaries, net of (MEEEeRERZ
impairment loss recognised B E ) 5,259,276 5,554,545

9,851,008 10,257,282

The advances to subsidiaries are unsecured and have no fixed
repayment terms. Of the advances, HK$538,024,000 (2000:
HK$333,000,000) bears interest at prevailing market rates.

The carrying amount of interest free advances to subsidiaries is
reduced to their recoverable amounts which is determined by
reference to the fair value of the underlying assets of the
respective subsidiaries. Accordingly, an impairment loss of
HK$78,648,000 (2000: written back of HK$582,547,000) has been
recognised in the current year.

Particulars of the Company’s principal subsidiaries at 31st
December, 2001 are shown in note 44.

45T B S 0 Ry SR e S 1 AR o
H 538,024,000 2 Bk (ZFRFE
333,000,000 ¥#70) Z PRy — BT 5 A K5
g o

457 B A ) 4 8 A =2 R G L k2 v i
Il 4% - P Il S T 2 R A W A R B E
FEZ AN FEAEREE o R » FAAAE BETERR Z I
1% 78,648,000 Wt (ZFEFFAF « HH
582,547,000 i) o

AAFR -BE—ET A=+ —HZ EEMH
JB5 28 B R O B R 44 -

BABREN | %2

AR
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2001

S 5 A P

BE L+ A=1+—HILFEE

23. INTERESTS IN ASSOCIATES 235508 A vi) e A
THE GROUP
A H
2001 2000
HK$’000 HK$’000
T T
(As restated)
(FE51)
Share of net assets JFEAN & A A 605,515 1,122,420
Interest bearing advances to HTHE AT RS EGK
associates 181,195 121,175
Interest free advances to associates, T W4 2 = % B 33k
net of impairment loss recognised ~ (F1Bx LR Z WAEIE 1) 782,506 829,131
1,569,216 2,072,726

The advances are unsecured and have no fixed repayment terms.
In the opinion of the Directors, the Group will not demand
repayment within twelve months from the balance sheet date
and the amounts are therefore shown as non-current.

The carrying amount of interest free advances to associates is
reduced to their recoverable amounts which is determined by
reference to the fair value of the underlying assets of the respective
associates. Accordingly an impairment loss of HK$223,663,000
(2000: HK$331,083,000) has been recognised in the current year.

The investment properties and hotel property of the Group’s
principal associates were revalued at 31st December, 2001 by
Messrs. Norton Appraisals Limited, registered professional
surveyors, on an open market value basis. The carrying amount
shown above includes the Group’s attributable share of the
revaluation reserve.

Particulars of the Group’s principal associates at 31st December,
2001 are shown in note 45.

The following details have been extracted from the financial
statements, after realignment of the Group’s accounting policies,
of the Group’s significant associates.
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23. INTERESTS IN ASSOCIATES (cont’d)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2001

S 5 A ik

BEoEREAEF T = H IR

23. 0608 A vl B g ()

Power Jade Oriental Arts Finedale
Capital Limited Building Co. Ltd. Industries Limited
R B R BT A WA A
2001 2000 2001 2000 2001 2000
(audited)  (audited)  (audited)  (audited) (unaudited) (unaudited)
(b (&R (b (BFH)  CREFBR)  (REEH)

HK$000 ~ HK$000  HK$000  HKS000  HK$'000 HK$'000
Tix T Tigx T Ti#x Ti#x

Operating results for the BET-H=A—HIE

year ended 31st December: b2 mEES
Turnover BER 142,553 96,128 121,772 125418 25,503 23,397
(Loss) profit attributable to JRoRIER: (&)

shareholders il (5906) (183925 (101,952 2,076 8,020 (1,544)
Group's share of (loss) profit SR MRS ER

attributable to shareholders JESS (BH) (2,953) (91,963) (21,768) 484 2,673 (515)
Financial position at REZAZA—H

31st December: Z WML «

Non-current assets I 1,543,283 1,617,320 865,317 1,050,197 620,668 630,668
Current assets WEE 141,805 323,787 58,867 67,505 10,432 13,247
Current Liabilities i (877,574)  (1,095,497) (44,385) (55,040) (13,060) (26,110
Non-current liabilities L iU (31,393) (49138)  (171,681)  (180,324)  (361,207) (365,308)
Minority interests DY AR (804,318)  (818,987) - - - -
Net assets (liabilities) B (B #H (28,197) (22,515) 708,118 882,338 256,833 252,497
Net assets attributable to ARG LG

the Group BEFH = = 354,059 205,673 85,611 84,166
Advances to associates FENi - ONTIE G

(net of impairment (BEmRZ

loss recognised) Wl EE) 358,796 481,936 85,795 41,797 120,402 120,103

INCE T R Z
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2001
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23. INTERESTS IN ASSOCIATES (cont’d)

Power Jade Capital Limited (corporate name: Power Jade Limited)
and its subsidiary (the “Power Jade Group”) had the following

23. 0608 A vl B g (4)

Power Jade Capital Limited (A H]JE4 :
Power Jade Limited) & H [t & A ] ([ Power

contingent liabilities: Jade M 1) HEA DL T EARALE ¢

2001 2000

HK$’000 HK$'000

T#xL T
Guarantees given to banks and BT O R R %
financial institutions for general BREAF 2 RIER
facilities granted to associates and T 1 ERAT B St 785 1

investee company 1 i DR 65,971 68,408

A legal action against a listed subsidiary of Power Jade Capital
Limited, The Kwong Sang Hong International Limited (“KSH")
was taken by a China joint venture partner. On 17th May, 1996,
Huibei Provincial High Court (“Huibei Court”) imposed a
judgment against KSH in favour of the China joint venture partner
in relation to the joint development of Shuohu Court in Wuhan
(the “Development”). The judgment, which KSH has appealed
against, in effect nullified the joint development agreement for
the Development. On 28th May, 1998, the Supreme People’s
Court of the People’s Republic of China dismissed the appeal of
KSH but, inter alia, reduced the amount of the judgment sum of
the Huibei Court issued on 17th May, 1996. Based on the
judgment, the judgment sum of approximately HK$13,300,000
which includes unpaid contract sums, damages, legal costs and
interest charges, would have to be paid. However, KSH disputes
the quantification and through its legal advisors continues to
apply for review against the judgment. Based on legal advice, a
total provision of HK$64,800,000 was made by KSH in 1998 of
which HK$51,400,000 was made against the investment cost paid.
The remaining HK$13,400,000 has been provided against
damages, legal costs and interest charges up to 1998. The Directors
of KSH believe that no further provision is required at this stage.

On 22nd July, 1999, the Huibei Supreme Court caused an
Attachment Order being registered against KSH’s investment
properties with a carrying value of approximately HK$30,500,000
(2000: HK$30,500,000) situated at 50th Floor, Shun Hing Square,
Shenzhen which are being held by a wholly-owned subsidiary
of KSH as the registered owner.
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o — &8 B AR B AT B 7 5 Power Jade
Capital Limited Z L1 [} A 5] The Kwong
Sang Hong International Limited ([&4
f1]) e R—HAANERATLH » WMIkE R &
ARERE ([WAbER 1) %% b B &8 5%
RETEWZ GBS RE ((ZEREEA D)
T 3B A AT A I o RETECHI R B A
JRIEH Z &8 Btk R AL » BAEAT Ol
AR B o HraE A R B e\ R B
B JuuNE I Z )\ H BRI R AT B3 »
VIR R0 E (7S 0 Sy W) WAXG 2 = e e E
Z AP R o ARERA BRI > BAEAT AL
it 2 PR E A0 45 13,300,0009 00 > BIFER T
2 EHIRIE -~ B BHEERRA B -
SRV > S ARATRLBER B Z T BRI
R ) A A PR S ALK T o ARBR R
o AT — L)\ T4 H 64,800,000
JLZ M - HrP 51,400,000 50 55T A &
ZHMEH - 27 13,400,000 % 70 /3 LI ~ %
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NOTES TO THE FINANCIAL STATEMENTS

23. INTERESTS IN ASSOCIATES (cont’d)

Based on legal advice, KSH cannot lease out or sell the above
properties during the attachment period. The Huibei Supreme
Court can only place attachment orders on wholly-owned
properties of KSH in the PRC and 50th Floor, Shun Hing Square
is the only wholly-owned property of KSH in the PRC as at 31st
December, 2001. The Directors of KSH consider that there will
not be significant impact on the financial statements as the case
has been adequately provided as explained above. On 20th
August, 2001, the Attachment Order was released but was re-
registered on 21st August, 2001 and is valid until 20th February,
2002.

On 21st February, 2002, the Attachment Order was released again
and no re-registration order received up to date of report.

For the year ended 31st December, 2001

S 5 A ik

BB H = —H IR

23. 0608 A vl B g ()

MRS > AR AT 2 40 D AS B A
B %I o WAL IR B R AT B R A AT
Bz 2 EHEA YR INAE A MR AT
FEF AT ZAZT - HRPRZ ZEEAY
RERERES L - RAETEERS > A
B2 [ OAR b e 2 3 48l > IR b R
RGN G H M B REEREEE - RF
FHEN\AZTH » EHLSROMHE > Mk
FEENA P HEFRERL  ARWE
FFHFZAZTH -

REFFTEZHA S —H > EEAS YR
B o iR ZE A Y G R A 4 2 TR
%‘E o

24. INVESTMENTS IN SECURITIES 24%&#&?
THE GROUP
ARSEE
2001 2000
HK$’000 HK$'000
T T
Non-current investments IR E
Unlisted investment securities JEEHEHILE
Hong Kong B 54,080 54,080
Overseas g5 b [ 3,867 3,867
57,947 57,947
Unlisted convertible debt securities I bR RS B R
Hong Kong R - 40,800
57,947 98,747
Current investments mEHE
Other listed investments HAt i &
Hong Kong Bk 5,383 1,362
Market value of other listed HoAt i & i E
investments 5,383 1,362

i\ BN | BB AEER
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2001

S 5 A P

HE_ZFE -+ _HA=1+—HILFEE

25. ADVANCE TO AN INVESTEE COMPANY

The advance made to an investee company, the principal purpose
of which is for property development project, is unsecured,
interest-free and has no fixed repayment terms. In the opinion
of the Directors, the Group will not demand repayment within
twelve months from the balance sheet date and the amount is
therefore shown as non-current.

26. OTHER ASSETS

The carrying value of other assets is reduced to their recoverable
amounts which is determined by reference to the market selling
price of similar assets. Accordingly, an impairment loss of
HK$6,312,000 (2000: Nil) has been recognised in the current year.

27. DEBTORS, DEPOSITS AND PREPAYMENTS

Included in debtors, deposits and prepayments are trade debtors
of HK$41,355,000 (2000: HK$15,011,000) comprising mainly of
rental receivables which are billed in advance and settlements
are expected upon receipts of billings.

The following is an aged analysis of trade debtors at the balance
sheet date:

25. 84 B2 B A )k H

BT B 2B A R RO R S B R IH
H oo JHEERCHT ~ S0 0 S S I 3R] o R
Hy > RBEEAGRAAEE HAE+ 0 A WERE
AR > SRR T B R B P -

26. 34l &y

o Ath ¥ i 2 W i A L I AT W T 4 o FTUK
[l &% 2 IREMVE 2 T G E N EE o 5
W o JAARAE BETHERR Z IRAE G 1H %5 6,312,000 T
(BB ) -

27 MEBORIE ~ 34 B WiAT K
IR IE ~ 54 T TR A K UE 1255 41,355,000
I (CERBZ4E 1 15,011,000 #EC) ZEKE
ZyHRIE > 2B T B B R WA 4 B TR
WRIFL % A4

JE W B 5 B A 465 5 H Z SR AT o T

2001 2000

HK$’000 HK$’000

T BRI

0-30 days FE2=1H 6,670 4,751
31 - 60 days =F—HZANTH 3,933 676
61 - 90 days At—HZEWL+H 2,443 472
Over 90 days JLtHHY L 28,309 9,112

41,355 15,011
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NOTES TO THE FINANCIAL STATEMENTS

28. CREDITORS AND ACCRUALS

Included in creditors and accruals are trade creditors of
HK$2,870,000 (2000: HK$687,000).

The following is an aged analysis of trade creditors at the balance
sheet date:

For the year ended 31st December, 2001

S 5 A ik

WE Tt A= H IR

28 JE A JiRe 2 % M itk

JRE A MR TR e B RE Kk TE A RS A B B MR IH
2,870,000%7C (—FEZE4E : 687,000%7C) °

WEAT 52 5 MR TR A 3 H Z R B A HT N TS
2001 2000

HK$000  HK$'000
T T#T

0 -90 days FEL+H 2,817 675
Over 90 days utHUE 53 12
2,870 687

INCE T R Z

93



94

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2001

S 5 A P

HE_ZFE -+ _HA=1+—HILFEE

29. BORROWINGS 29.fi £%
THE GROUP
AL
2001 2000
HK$’000 HK$’000
T# T
Secured bank loans repayable TR B 3 AR R
within a period of: A TR ERAT Bk
Less than one year —AEUT 257,044 570,952
More than one year but —4EPL EEA
within two years 38 T 4 154,218 248,850
More than two years but 4R DL EHA
within five years AR AR 1,921,014 806,919
Over five years A 293,761 94,585
2,626,037 1,721,306
Secured other loans repayable R T AR
within a period of: HoAto A HEH BK
Less than one year —4EDLR 1,701,000 80,000
More than one year but —4EY AR
within two years 700 P 4 - 1,701,000
1,701,000 1,781,000
Unsecured bank loan repayable T —4F AR < AT
within one year AT R 7,798 -
4,334,835 3,502,306
Less: Amount due within one year ¥k : FA—4 R B Z 3KIH (1,965,842)  (650,952)
2,368,993 2,851,354

Chinese Estates Holdings Limited
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2001

S 5 A ik

BB H = —H IR

30. PROVISIONS 30. 34
THE GROUP
AR
Construction
cost provision Other Total
S R A T A oAl k]
HK$000 HK$000 HK$000
T T Tt
At st January, 2001 —REH—H—H 29,156 10,663 39,819
Written back of provision no 18 B 9 JEPARE 2 18
longer required (13,062) (10,663) (23,725)
At 31st December, 2001 —RF 4+ -H=1+—H 16,094 = 16,094

The construction cost provision represents management’s best
estimate of the Group’s liability on contingency claims by a third
party to whom a property under development project was
previously disposed of.

31. AMOUNTS DUE TO ASSOCIATES

The amounts are unsecured, interest-free and have no fixed
repayment terms. The associates will not demand repayment
within twelve months from the balance sheet date and the amounts
are therefore shown as non-current.

32. AMOUNTS DUE TO SUBSIDIARIES

The amounts are unsecured and have no fixed repayment terms.
Of the advances, HK$532,636,000 (2000: HK$375,000,000) bears
interest at prevailing market rates. The subsidiaries will not
demand repayment within twelve months from the balance sheet
date and the amounts are therefore shown as non-current.

R AR A AR B R — 44 08 = B A
i 2 B8 v A SR H AR Hh AR R A A 2 A
SR S A =2 At o

WG L-gAmiF e ]

BTG RAES BB A RERIER
P b % Sk T TS S I B R -

32. K 1 HHE 2 vil sk

% SR TR A JEHG A % e [] 2 AR R - Bk
532,636,000 WG (—FFE4: : 375,000,000
W) JEBEATSAEGE - MEAFRAE
TR AESE R A N ERIESR - B RS
HTIFIE IR B M -

INCE T R Z



NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2001

S 5 A P

HE_ZFE -+ _HA=1+—HILFEE

33. AMOUNTS DUE TO MINORITY SHAREHOLDERS

33. X 81 Wb MGk

THE GROUP
AR

2001 2000
HK$000 HK$000
Tt T
Current portion i 230,586 -
Non-current portion FEE 464,686 408,080
695,272 408,080

The amounts are unsecured, interest free and have no
fixed repayment terms. Of which HK$464,686,000 (2000:
HK$408,080,000) are shown as non-current because the minority
shareholders will not demand repayment within twelve months

from the balance sheet date.

34. SHARE CAPITAL

Movements in the share capital of the Company during the year

were as follows:

34. )57

FENARRN T RAZEB T

% SR TE A G ~ S0 8 B I ] 2 1 k] o B
H1464,686,0007 7T (X EF4: : 408,080,000
WD) Z AR A BB AR G A A5 5 H e
H BRI > P Z Sk IE T3 5 A R B i
E °

Number of shares Share capital
By ¥ H JBeA
2001 2000 2001 2000
HK$000 HK$000
T#n o0
Ordinary shares of HK$0.10 each i f& 0.10 702 ¥ @i
Authorised V€ A
At 1st January —H—H 3,100,000,000 2,300,000,000 310,000 230,000
Increase during the year AR P9 58 = 800,000,000 = 80,000
At 31st December +—HA=+—H 3,100,000,000 3,100,000,000 310,000 310,000
Issued and fully paid CEAT BRI
At 1st January —H—H 2,381,481,464  2,081,298,563 238,148 208,130
New issue BT R 1,062,670 212,300,000 106 21,230
Issued on exercise of warrants A 15 R P 8 T 47 = 96,258,901 = 9,626
Repurchased and cancelled Jif I )% i B - (8,376,000) = (838)
At 31st December +—HA=+—H 2,382,544,134 2,381,481 ,464 238,254 238,148
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2001

S 5 A ik

BEoEREAEF T = H IR

35. RESERVES 35. fift i
Investment Hotel
properties  property Capital
Share Contributed  Capital revaluation revaluation  Special redemption Accumulated
premium surplus  reserve reserve reserve  reserve  reserve profits Total
Hhnk k% Yk

R ENE LE LU N ] it Wb DRE MR Rl bt
HK$'000  HK$'000 HK$'000  HK$'000  HK$'000  HKS$'000 HK$'000  HK$'000 HKS'000
T T T T T T T T T

THE GROUP A%EH
At st January, 2000 ZERRE-A-H

- As originally stated - A2 2,187,359 - 3042600 7503944 30,380 - 6052 2840370 15,725,745

-Prior year adjustments - RARRHAE

(note 3) (Hik 3) = - (3,042,606) 20444 - 2499685 - 373751 (148786)

- As restated - 53 2,187,359 - - 7584388 30,880 2,499,685 6052 3214121 15576959
Exchange adjustments Enne - - - - - - - 352 353
Cancellation on repurchase  JH RatH

of own shares K4t (12,229) - - - - - 838 - (11391)
Shares issue on exercise of @RI HE

warrants k{3 88,558 - - - - - - - 8858
Placement of shares HERR 148,610 = = - = = - - 148,610
Share issue expenses BlRBRL (1,223) = - - - - - - 13
Revaluation surplus EiYd - = = 506,652 = = = - 506,652
Deficit realised on disposals &R B4 - - - 176 - - - - 176
Surplus realised on disposal ~ Hi A

of investment properties of ~ HEHEN

associates R EH - - - (%9) - - - - (%9)
Loss for the year REEER = = = = = = - (4759) (472598)
Share of associates' reserves  HfiliE A

movement during the year 4 RRHHEH = - - 7939  (11974) - - - 67385
At st January, 2001 “RRE-A-R 0 2410075 - - 8,169,600 18906 2,499,685 61364 2,745,055 15,905,691
Exchange adjustments Eriat - - - - - - - 562 562
Share issue on privatisation ~ FESHTRAA1L

of Evergo China Tt it 765 - - - - - - - 765
Revaluation surplus &R - = = 49489 = = - - 49489
Share of revaluation reserve A #RK

by minority interest AT - - - (104) - - - - (104)
Deficit realised on disposal A& A - - - 30,699 - - - - 3069
Loss for the year REEEHR - - - - - - - (535,797) (535,797)
Share of associates' reserves  HiE AT

movement during theyear  FRRHEH = = - (3,397) - - - - (33
At 31st December, 2001 “RREFCAET-0 2411840 - - §246,293 18906 2,499,685 61,364 2,209,820 15447,908
Attributable to: TAATHES :
The Company and KRR

subsidiaries WEAR 2,411,840 - - §l4p448 - 2499685 601,364 3328785 16448122
Associates Ban = = = 99,845 18,906 = - (1,118,965) (1,000,214)

2411840 - - 8246293 18906 2,499,685 01364 2209820 15447908
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2001
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35. RESERVES (cont’d)

Investment

properties

Share Contributed  Capital revaluation
premium surplus  reserve reserve
aitiEd

Rt iE . ] ikt
HK$'000  HK$'000 HK$'000  HKS$'000
T T T T

35. 5t ()

Hotel
property Capital
revaluation  Special redemption Accumulated
reserve  reserve  reserve profits Total
] ¥k

AT T 7T | Rl |
HK$'000  HK$'000  HK$'000  HK$'000 HK$'000
T T T T T

THE COMPANY AR
At 1st January, 2000 ZRRFE--0 2187359 1496727 - - - 60520 1968781 5,713,393
Cancellation on repurchase I Rit#

of own shares KGRep (12.229) = = = = 838 - (11,391)
Shares issue on RO

exercise of warrants [T 88,558 - - - - - - 8858
Placement of shares T et 148,610 = = = = = - 148610
Share issue expenses LGl (1,223) = - - - - - 11
Profit for the year AR - - - - - - 571,13 571,136
At 1st January, 2001 < o] 2411075 1496,727 - - - 61,364 2539917 6,509,083
Share issue on privatisation ~ EEFFMERAL

of Evergo China TR 765 - - - - - - 765
Profit for the year AR - - - = = = 606930 606,930

At 31st December, 2001 RS-0 2411840 1496727 =

- - 01364 3146847 7,116,778

The contributed surplus represents the difference between the
underlying net assets of the subsidiaries at the date on which
they were acquired by the Company and the nominal value of
the Company’s share capital issued for the acquisition at the time
of the group reorganisation prior to the listing of the Company’s
shares in 1989 after adjusting for cancellation on repurchase of
own shares in previous years. Under the Companies Act 1981 of
Bermuda, the contributed surplus of the Company is available
for distribution.

In the opinion of the Directors, as at 31st December, 2001, the
Company’s reserves available for distribution consisted of
contributed surplus of HK$1,496,727,000 (2000: HK$1,496,727,000)
and accumulated profits of HK$3,146,847,000 (2000:
HK$2,539,917,000).
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AR A 2 R WSO PRS2 W] 2 H % 5 B e
QA Z T R B A A 7 — U UL i
7 4% AL B M 1T 38 47 2 A A R AR 2
T ZE 80 o S v G A A 32 [ A By 2 JE
PrAEa R o MR A U\ AEAFENRE > K
P Z HHAERTTATHE MR o

HERL R _FE-FT_HA=1+—
H > &2 & " 4450k 66K E
WA 1,496,727,000 WG (BB ¢
1,496,727,000% 50 ) & R F5i4i£3,146,847,000
Wit (ZFFFA ¢ 2,539,917,000 #76) ©



36. RECONCILIATION OF LOSS BEFORE TAXATION TO

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2001
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36. B BL s LR SR 2 Bl

NET CASH INFLOW FROM OPERATING ACTIVITIES A B Z i R
2001 2000
HK$000 HK$'000
T T
(As restated)
(H5)
Loss before taxation P At i s 4H (679,263) (469,322)
Share of results of associates HEAN T 2 O\ W] B4 337,121 142,455
Interest income FLEBA (40,921) (58,251)
Interest expenses FILE X H 288,936 298,899
Depreciation Prgg 13,260 23,186
Loss on disposal of investment properties 8% %1% 2 5 53,273 437
Gain on disposal of property and Hi B4 2 S oAt
other fixed assets ] 2 A 2 W (63,950) (32,654)
Loss (profit) on disposal of associates BB E AT ZEHE () 488 (29)
Impairment loss recognised in EINGE g
respect of goodwill TRAR s 4R 4,469 130,361
Impairment loss recognised in respect REAF I A v R R
of advances to associates Z WA 1R 223,663 331,083
Impairment loss recognised in respect AR R vy S R
of properties under development Z IAE R 4R 366,161 49,570
Impairment loss recognised in 9 At 3 7 i 0 2
respect of other assets AR 4R 6,312 -
Unrealised holding loss (gain) on FiA HoAt BT B R A B
other listed investments Frf e (kas) 2,313 (891)
Written back of provision 18 e 9 AR
no longer required Z (23,725) -
Decrease in investments in securities ERIE WA 34,466 1,067
Decrease in properties held for sale TR B S A 5,218 -
Decrease in debtors, deposits WEWOIRIE ~ %4 K
and prepayments PR 26,022 40,839
Decrease in loans and advances R R BK A 444,980 92,335
Decrease in creditors B A M T e
and accruals RIE A (365,794) (131,356)
Increase in deposits and receipts e RS
in advance ARIE R 12,064 14,695
Decrease in amount due to KA BB FGKIE WA
a minority shareholder (49) -
NET CASH INFLOW FROM BRERHGZIERA
OPERATING ACTIVITIES T 645,044 432,424

I
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37. ACQUISITIONS OF SUBSIDIARIES

Summary of the effects of acquisitions of subsidiaries during the

37. 3000 I 2 w1
45 P RO B IR 24 ) 2 5 B

year
2001 2000
HK$000 HK$000
T# Tt
NET ASSETS ACQUIRED WO 8 i AL
Investment properties E/a<EUE S 1,054,490 328,162
Property and other fixed assets W3 B FoAb i 2 449 992
Properties under development Lk ES 53,639 39,000
Property interests held for future development /i H %55 2 M 25 71,373 -
Rights held under contractual arrangement T A Y
relating to property ALY A 38,889 -
Interests in associates Wi A IR 25 596,000 488
Other assets Fofb g e 81 270
Properties held for sale R (SRt E S 1,835 2,200
Debtors, deposits and prepayments WEWCHRIE ~ #5465 R TR A RIE 8,719 2,065
Bank balances and cash SRATA R R B4 391,905 34,304
Creditors and accruals JREASK MR Y % JE ik S (369,157)  (131,220)
Deposits and receipts in advance & R SEBURIH (18,033) (3,593)
Amount due to a minority shareholder RED BB AR (230,635) -
Taxation payable A BiIE (15,899) (3,308)
Bank borrowings - due within one year BATEGK - —FREH] (306,705) -
Bank overdrafts HUTIEX — (1,592)
Amounts due to associates R ETG A F AKOH - (53)
Minority interests A BB AR 25 228,148 (69,368)
1,505,099 198,347
Interest in an associate previously held BRI Z T A W e A (811,033) -
694,066 198,347
Negative goodwill on acquisitions Wi B o 4 P
(note 21) (BrsE 21) (324,538) =
Goodwill on acquisitions WS i R . i = 127,209
369,528 325,556
Satisfied by: VIR 175 X324
Cash consideration BERE 368,657 325,556
Share consideration JBe A A 871 -
369,528 325,556
Analysis of net outflow of cash and cash WA i e 2 ) SE A
equivalents in respect of the acquisition of Bl R Bl S H
subsidiary undertakings T AT
Net cash inflow (outflow) arising on acquisitions: W& EZBEWA Gith) F4H :
Cash consideration paid OB ESIRE (368,657)  (325,556)
Cash and bank balances acquired BT WS = B4 T SRAT &5 B 391,905 34,304
Bank overdrafts assumed O HZRITE X - (1,592)
Net inflow (outflow) of cash and cash equivalents —~ B&RBEFEEARA (Hl) H5 23,248 (292,844)

The subsidiaries acquired during the year did not contribute

significantly to the Group’s cash flow.
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38. ANALYSIS OF CHANGES IN FINANCING DURING 38. 74 BE Ay i 5 % 1) 43 By
THE YEAR
Share capital
share premium, Amounts

and capital  Bankloans Floating dueto Amounts

redemption  and other rates Minority =~ minority  due to

reserve loans notes interests shareholders associates

Bk~ Bebrife  AUTERR Y RASY RABE

B P Rfbftsk WRGR  BoRHR B0 A
HK$'000 HK$000 HK$000  HK$000  HK$000 HKS$000
Ti#x T#x  T#x T#x T  Tix

At 1st January, 2000 “RFZF—[—H 2,456,015 1,749,982 2,087,281 2,023 389,082 10,650
Net cash inflow (outflow) from REHEWA

financing (W) B 254,572 1,752,324 (2,087,281) - 18,998 347
Share of loss b A - - - (8,938) - -
Acquisition of new subsidiaries W o i 4 - - - 69,368 - 53
Acquisition of additional interest W B I A )

in a subsidiary HAMER = = = (3,515) = =
At st January, 2001 “FF—H—[—H 2,710,587 3,502,306 - 58,938 408,080 11,050
Issue of new shares BATHM 871 = - - - -
Net cash inflow from financing RESEWAFH = 525,824 = - 56,606 2,069
Share of loss bR - - - (86,448) = =
Acquisition of new subsidiaries e B 2 ) = 306,705 - (228,148) = =
Share of reserve by minority interests 48R Ak - - - 104 - -
Acquisition of additional interest W i e 24

in a subsidiary HHMIE R = = = (7,020) = =
At 31st December, 2001 SRREFCHET-H 2711458 4,334,835 - (262574) 464,686 13119

INCE T R Z
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39. PLEDGE OF ASSETS

At the balance sheet date, the carrying amount of the assets
pledged by the Group to secure general banking and other loans
facilities granted to the Group are analysed as follows:

39. % FE ik

TRAEFEH > AR B AT AR B 2 —
P SRAT 1 5 b 8 T KA -2 3 M e {4
s -

THE GROUP
A
2001 2000
HK$000 HK$000
T#x Tt

Investment property S8 <EYES
Non-current pledged deposits FEH BRI AE K
Current pledged deposits L IE BRI ES
Property held for sale Fefe th Bk

14,674,617 13,617,011
22121 196,046
147,456 7,212

- 2,200

14,844,194 13,822,469

The Company did not pledge any of its assets at 31st December,
2001 and 2000.

40. CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

ABAR-EE R FFEETTAST
— S G T 4

40. ¥ AR I B s 2 £ 43

THE GROUP THE COMPANY

3 3| |

2001 2000 2001 2000

HK$000 HK$000 HK$000 HK$000

T TH#I T#L TH#IT

(a) Capital commitments: (a) BAHKYE
Authorised and contracted for: Ot & A -
Development expenditure of ERLEVE S
properties in Hong Kong BB
Acquisition of properties W v
in the PRC P /E S

71,436 71,544 - -

23,440 23,441 - -

94,876 94,985 - -

Authorised but not contracted for: At E{H R 24 ¢
Development expenditure of LR 209

properties in Hong Kong BH 52 1,683,849 1,534,997 - -
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40. CAPITAL COMMITMENTS AND CONTINGENT 40. G A TRIE e AR ALl (B
LIABILITIES (cont’d)

THE GROUP THE COMPANY
A AR

2001 2000 2001 2000

HK$000 HK$000 HK$000 HK$000

T#1L TH#IT T#x TH#I

(b) Contingent liabilities: (b) Bk A f -
Guarantees given to bank, in Ay B Bz
respect of banking facilities AT R
utilised by: M ERATIRBE 2 1R
Subsidiaries [ g 2 w1 - - 2,343,772 1,719,451
Associates i E /N 150,000 150,000 150,000 150,000
Investee company B2EEAF 250,400 250,400 250,400 250,400
400,400 400,400 2,744172 2,119,851
41. OPERATING LEASE ARRANGEMENTS 41. BEMBPILHE
The Group as lessee AR AR 2 TR ALA
THE GROUP
AR [
2001 2000

HK$000 HKS$000
T#x T

Minimum lease payments paid under AR FERRE SR A EAS
operating leases during the year: Z AR AR

Premises YB3 746 729

EABEEM | SRR EEH 10
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41. OPERATING LEASE ARRANGEMENTS (cont’d)
The Group as lessee (cont’d)
At the balance sheet date, the Group had commitments for future

minimum lease payments under non-cancellable operating leases
which fall due as follows:

11. BERMAOZH (8)
A A RN (4)

TAAETEH - SR A AT B SR A A 2 H A8
AERAEL A AR AR I 7 T ZU R 208 -

THE GROUP
ARG

2001

HK$'000

T#x

2000
HK$'000
Tt

4N

Within one year

342 -

Operating lease payments represent rentals payable by the Group
for certain of its office properties. Leases are negotiated for an
average term of 2 years.

The Group as lessor

The investment properties of the Group are expected to generate
rental yields of approximately 10% on an ongoing basis. All of
the properties held have committed tenants not exceeding six
years.

At the balance sheet date, the Company had contracted with
tenants for the following future minimum lease payments:

B A AR IR AR BRI T kA = SRR
2 o A PR R RFH K o

SR ARy MALA

A5 ) 2 BB ST AT R AR 2010 % 2 A1

SRR o TR Z PR B AR A R
ANEE o

FAAEFH > AR TRt T 51 H AR B ARALA sk
HAMPETH

2001 2000

HK$'000 HK$000

T T

Within one year R—4E N 574,672 507,699
In the second to fifth year inclusive S8 -FHEHFE (BHFHEERFHS) 723,911 561,153
Over five years TR 1,800 27,202
1,300,383 1,096,054
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42. RELATED PARTY TRANSACTIONS

During the year, the Group entered into the following transactions

with related parties:

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2001
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42. BN 132 5

EN > AREEEEEALET TS

2001 2000
HK$000 HKS$000
T T
Income received from associates and T 2 o3 5 e — ]
a former associate (L F - AT A N
Secretarial fee bt 2 14 490
Office rental T ViR 1,006 1,058
Building management fee PN-K g 187 186
Management fee g 10,219 -
Interest income FlB WA 15,570 22,714
Income received from a private Ol — A EF R Z
company controlled by a Director FANAFZBN
Office rental Y ViR 34,430 227
Building management fee KEE B 332 119
Interest paid to a private company MAAANAF (HE—H
under a discretionary trust in which ZREETEAERZ
certain family members of a Director — #F5XH BB HEA H BB
has beneficial interest WEzR) XAF=ZH8 7,141 =
Interest paid to a private company ] — A E R ZFAA
controlled by a Director AT Z B 802 -
Interest paid to a private company WRAAAF (—HERR - HEF
in which a Director and certain A TR E Bif I Bh a5 )
family members of a Director has ST Z S - 2,484

beneficial interest

Secretarial fee was charged based on an appropriate allocation
of costs incurred by central administrative departments of the
Group. Office rental and building management fee were
determined on terms similar to those applicable to transactions
with unrelated parties. Management fee was charged at 3% gross
sales on properties disposed of during the year by an associate.
Interest income was charged at prevailing market rate based on
outstanding balance during the year.

Details of the balances with related parties as at the balance sheet
date are set out in notes 23, 31, 32 and 33 above.

bt 2 AR ACER B 2 vh AT B M B A 2 R
AR 2 308 43 T T WA o 5 AL < S K B A B
B 4% S B 7o\ - 22 5 8 ) 2 SR AOh K i
S o BT IR E A R R AR B B 3
Z BB A3 %Al o FBMATIRR AR N
AR KIATE B A5 ARG

WA H > BERE A L2 R 5 SRR b
AepEE23 ~ 31 ~ 32 23319

BABREN | %2

AR
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43. POST BALANCE SHEET EVENTS

1.

On 21st December, 2001, Asian Win Realty Holdings Limited
(“Asian Win”), an indirect subsidiary, entered into an
conditional agreement with a third party regarding the
transfer of issued share capital and shareholder’s loan of
Fujian Asian Win Real Estate Co., Ltd. which owns the project
of Fuzhon Asian Villas, at a consideration of RMB43,000,000.
The transaction will be completed upon the fulfilment of all
condition.

On 3rd January 2002, Asia Gold International Inc., Success
Guide Inc., Delight Properties Limited and Evergo Holdings
(China) Company Limited, Beiyon Company Inc., and Ringo
Trading Limited entered into an Asset Restructuring
Agreement (“Agreement”) pursuant to which the parties to
the Agreement agreed, subject to the fulfilment of certain
conditions precedent, the restructuring of Asian Win and its
various shareholdings and assets. Details of the Agreement
are set out in the announcement of the Group dated 3rd
January, 2002.

On 8th February, 2002, King House Limited, an indirect
subsidiary of the Company, entered into an agreement with
a third party regarding the transfer of issued share capital
and shareholder’s loan of Super Sight Investments Inc., which
owns the Project, at a consideration of RMB42,000,000.

On 2nd January, 2002, the Group acquired a group of
companies with principal activity in securities trading and
brokage for a total consideration of HK$116,800,000. A deposit
paid of HK$5,840,000 during the year was included in the
deposits and receipts in advance accounts.
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43. 455 H %3

. REFRFHETTASTH o BEEREA

7] Asian Win Realty Holdings Limited
(BEEEAEAH]) ([HEeE ) S— A=
SR > TR R T SE IR
HzmaggupERRARAFZO
FEAT A R JBE AR B K > A2 N R
43,000,000 JC ° 7 B 22 555t A RE U A 1k
AR SERL -

. RBEHE—-HZ=H > Asia Gold

International Inc. ~ Success Guide Inc. »
Delight Properties Limited X Evergo
Holdings (China) Company Limited °
Beiyon Company Inc. B 5 8 54 R 2
F T A A (% b)) > UL
% b ik TR > FHEIE THE IR >
AR RIS TR S B - ik
BRI IR AEEAE T _FE— A=A
ZA e

. REFRTHETANH > ARATE Z NS

/A\ﬁjKing House Limited81—&Z B =#75T
L1 > % Super Sight Investments
Inc. ZOBRITHARBR R » R
AR 42,000,000 € ° Super Sight
Investments Inc. 3 A % EHH °

. REFRTE-ATH > REEBOE— &

B A AR 2 A
7] » B %5 116,800,000% 0 o HAASAE i
5,840,0007 7T 32 {1 Z & Ot A& K T
SR IE A o



NOTES TO THE FINANCIAL STATEMENTS

44. PARTICULARS OF PRINCIPAL SUBSIDIARIES

The Directors are of the opinion that a complete list of the
particulars of all subsidiaries would be of excessive length and
therefore the following list discloses only the particulars of those
subsidiaries as at 31st December, 2001 which principally affect
the results or assets of the Group. All subsidiaries are indirectly
held and wholly owned private limited companies except

For the year ended 31st December, 2001
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44. T ZEWE 2 vl A

S R 51 H A T B 4> R DR 4 0 R
RICR o Bk > PRABER -FFF+2
H=+— HEARRM Z R R
Z WG oy Tl Z G EAE o BR S5 REISh 5 B e
AR B EEFE REERAEZIAAERS
=l e

otherwise stated.

Issued and fully paid
Place of ordinany share capital
incorporation/ except otherwise stated
Name of subsidiary operation Principal activities CHEAT B SR BB A
W) 2% v 44 A wE M. / B84 M FEEEH (A W% BRAh )
Allied Based Limited Hong Kong Property investment HK$2
EFA AT Hil B 4 2#5T
Asian Win Realty Holdings British Virgin Islands/  Investment holding US$10,000,000
Limited Hong Kong BRI 10,000,000 %2
(60% owned subsidiary) B AR ORRER | B
(HEAT 60% Hesik 2 W g A ] )
Baharica Limited Hong Kong Property investment HK$20
i UE S 4 20 970
Barker Road Investments Limited Hong Kong Property development HK$2
FnE B A PR A il B4 2#7t
Billion Up Limited British Virgin Islands Investment holding US$1
R 2 A Eraceide 155
Boria Enterprises Limited Hong Kong Property investment HK$20
kA A IR A Hl B4 209750
B RN | BRI
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44. PARTICULARS OF PRINCIPAL SUBSIDIARIES (cont’d)

44. L HE 2 vl (8D

Issued and fully paid
Place of ordinany share capital
incorporation/ except otherwise stated

Name of subsidiary operation Principal activities CBAT B U 0 T BB A

Bk 24 v 4 wE M / 8 M EREH (G4 W1 B Ah)

Cardin Factory Limited Hong Kong Property development HK$2

4 PR PR ] Bl B3 27t

Chenghai Royal Garden PRC Property development RMB34,504,540*
Company Limited*** g B3 AR 34,504,540 7 *

o T I R R A R ]

Chi Cheung Investment Hong Kong Property development HK$297,130,534.30
Company, Limited* S and investment 297,130,534.30 #75
(72.68% owned subsidiary) SN E S

EREEARAF T
(B 72.68% Wt Z 2 7))

China Entertainment and Hong Kong Investment holding HK$1,000
Land Investment e ENgZECd)d 1,000 ¢
Company, Limited

I S A

China Entertainment and Bermuda/ Investment holding HK$138,365,534.80
Land Investments Hong Kong B 138,365,534.80 7t
Holdings Limited HAE /il

China Entertainment Strategic Hong Kong Investment holding HK$1,000
Investments Limited i BE R 1,000 #52

H R R R A A B

Chinese Estates, Limited Hong Kong Investment holding and ~ HK$1,000
(direct subsidiary) i provision of 1,000 7t

3 Nt A PR 2] management services
(B 2 ) BB R R (A B

Chinese Estates (Harcourt Hong Kong Property investment HK$200
House) Limited i LB S acy 200 #5
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NOTES TO THE FINANCIAL STATEMENTS
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44. L ZEWE A vl (81

Issued and fully paid
Place of ordinany share capital
incorporation/ except otherwise stated
Name of subsidiary operation Principal activities CHHAT B SR B A
) 2% vl 44 A wE M / B8 M EX S 3] (A W% B4 )
Chinese Estates (Windsor Hong Kong Property investment HK$100 and non-voting
House) Limited B WEEE deferred share capital
of HK$2
100 9 76 K £ 5 IR SE 1
JBeA 2 Y0
Conduit Road Development Hong Kong Property development HK$10,000
Limited Hil B3 10,000 #7¢
(70% owned subsidiary)
THRERRARA
(BEA 70% HEds 2 a2 7l )
Copper King Investment Limited British Virgin Islands Investment holding US$1
(direct subsidiary) R 24 AR P el 155
(HBH 2 A])
Dollar Union Limited Hong Kong Property development ~ HK$100
(75% owned subsidiary) i B340 100 ¥#72
SRFEA A
(BEA 75% Héds 2 g 27l )
Evergo China Holdings Bermuda/ Investment holding HK$100,775,869.10
Limited Hong Kong el 100,775,869.10 #7¢
HAHE /i
Evergo Holdings (China) British Virgin Islands/  Investment holding US$2,509,454
Company Limited Hong Kong Eraceidie 2,509,454 %78
R AR AR / il
Evergo Holdings Company Hong Kong Investment holding HK$1,000
Limited i Eraceidle 1,000 #7c
FR TR EA A
B RN | BRI
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44. PARTICULARS OF PRINCIPAL SUBSIDIARIES (cont’d)

44. L HE 2 vl (8D

Issued and fully paid
Place of ordinany share capital
incorporation/ except otherwise stated
Name of subsidiary operation Principal activities CBEAT R SR T e B A
Bk 24 v 4 wE M / 8 M EREH (A7 kW BRAh)
Evergo International Holdings Bermuda/ Investment holding HK$200,000
Company Limited Hong Kong BEER 200,000 ¥7c
(direct subsidiary) HAE /B
(LA g 2 ] )
Fame Winner Limited Hong Kong Property development HK$2
(72.68% owned subsidiary) B LUE 2195 250
A R
(B 72.68% Medi < Wit 2 7))
First Castle Limited British Virgin Islands/ ~ Property investment USs$1
Hong Kong WERE 1%5T
R AR TR / i
Fortune Square Limited Hong Kong Investment holding HK$1,000 and non-
HerEA R AT B BREER voting deferred
share capital
of HK$750,000
1,000 ¥ 70 R 4% 5 4
SR A 750,000 #0
Fujian Asian Win Real Estate PRC Property development RMB10,886,289*
Co., Ltd.#** i B3 AR 10,886,289 7t *
(60% owned subsidiary)
T B S P B LA
(BH 60% HREd 2 Mg A w])
Gemstar Technology Park PRC Property development US$5,400,000%
Properties Investment Ltd. #** r g MR 5,400,000 3¢ *
T R TIRHEbe 7 BA B A PR A ] M
Geneva Developments Limited Hong Kong Property investment HK$2
B RA AT il LS dcy 2 #70
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44. L ZEWE A vl (81

Issued and fully paid

Place of ordinany share capital
incorporation/ except otherwise stated
Name of subsidiary operation Principal activities CHHAT B SR B A
) 2% vl 44 A wE M / B8 M EX S 3] (A W% B4 )
Gold Castle Capital Ltd. British Virgin Islands/  Investment holding US$1
(Corporate name: Hong Kong e el 185
Gold Castle Ltd.) SRR |
(direct subsidiary)
(AFJE#4 : Gold Castle Ltd.)
(HBEH 2 A])
Good Diamond Limited Hong Kong Property investment HK$2
WISE A R ] i B4 2%t
Good Top Finance Limited British Virgin Islands/ Investment holding US$1
(Corporate name: Good Hong Kong and provision of 1%
Top Limited) SRS / financing
(~HE4 : Good Top Limited) BE I RSO
Grandhall Secretarial Services Hong Kong Secretarial services HK$10,000
Limited £ S M5 10,000 #7¢
BZERE B A AR
Great King Limited Hong Kong Property Investment HK$2
A A T il B4 2%t
Groupluck Company Limited Hong Kong Money lending HK$2
i T 2%t
Hillsborough Holdings Limited British Virgin Islands/  Property investment US$1
Hong Kong WEEE 1%5%
R AR AR / il
Modern City Investment Limited Hong Kong Property investment HK$4
(75% owned subsidiary) B L/ESid e 470
B S A PR A 7
(BEF 75% HEds Z WHE A )
Oriental Ford Finance Limited Hong Kong Money lending HK$2
B A A i i 2%t

B | BB
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44. PARTICULARS OF PRINCIPAL SUBSIDIARIES (cont’d) 44. BB A [l ek (8

Issued and fully paid
Place of ordinany share capital
incorporation/ except otherwise stated
Name of subsidiary operation Principal activities CBAT B U 0 T BB A
Bk 24 v 4 wE M / 8 M EREH (G4 W1 B Ah)
Oriental Master Ltd. British Virgin Islands Investment holding USs$1
(direct subsidiary) S A TR T BT 1%t
(M 2 A])
Paul Y. Holdings Company Cayman Islands/ Investment holding HK$70,715,005.70
Limited Hong Kong BEEER 70,715,005.70 #7c
PARHE / Bl
Paul Y. International Group Bermuda/ Investment holding HK$46,310,287.80
Limited Hong Kong BBV 46,310,287.80 ¥t
HAE / il
Paul Y. (New Tunnel) Limited Hong Kong Investment holding HK$2
PR3 G B AE) A7 PR 2 ) A BEER 27t
Pearlwealth Limited Hong Kong Money lending HK$2
A Tt 27t
Perfect King Investments Hong Kong Securities investment HK$2 and non-voting
Limited Bl feieiacy preferred share
HRBEEARAR capital of HK$2
JBeAs 2 0
Perfect World Company Limited Hong Kong Estate management HK$10,000
AR R A B % Scgi 10,000 ¥#72
Pinecrest International British Virgin Investment holding US$1
Limited Islands Eracecle 15570
S A AR
Pioneer Time Investment British Virgin Islands/  Property investment USs$1
Limited Hong Kong /B Sy 1%5T
R AR TR / il
Regal Rich Limited Hong Kong Property investment HK$2
R AHRRAF il B S8 27
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44. PARTICULARS OF PRINCIPAL SUBSIDIARIES (cont’d)

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2001

S 5 A ik

BB H = —H IR

44. L ZEWE A vl (81

Issued and fully paid
Place of ordinany share capital
incorporation/ except otherwise stated
Name of subsidiary operation Principal activities CHHAT B SR B A
) 2% vl 44 A wE M / B8 M EX S 3] (AT kW5 B Ah)
Silvercord Limited Hong Kong Property investment HK$14,600
EA R Hil B 4 14,600 7t
Smart Ocean Limited British Virgin Islands Investment holding US$1
S 2 AR el 135
Sun Power Investments Ltd. British Virgin Islands/  Securities investment US$1
Hong Kong [ieizsacy 135
BB AR | B
Sunny Ocean Investments Limited British Virgin Islands/ Property investment US$1
(Corporate name: Sunny Ocean Hong Kong L/ESid e 1%
Limited) TR AR AR / il
(AF]E#4 : Sunny Ocean Limited)
Super Sight Investments Inc. British Virgin Islands Property development US$1
(60% owned subsidiary) R 24 AR B3 1351
(HEF 60 % s < Fif g 22 vl )
Superford Financial Holdings Bermuda/ Investment holding HK$54,657,722
Limited Hong Kong BB 54,657,722 #t
HAEE ) i
View Success Investments Limited =~ Hong Kong Property investment HK$2
RYREARAT B and trading 27
B S 8934
Viewide Properties Limited British Virgin Islands/  Property investment US$1
Hong Kong B S a < IES
SRS | B
B RN | SRR



NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2001
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HE_ZFE -+ _HA=1+—HILFEE

44. PARTICULARS OF PRINCIPAL SUBSIDIARIES (cont’d)

None of the subsidiaries had any loan capital subsisting at the
end of the year or at any time during the year.

* listed company in Hong Kong

#  wholly foreign-owned enterprise

*  paid up registered capital

** not audited by Deloitte Touche Tohmatsu

45. PARTICULARS OF PRINCIPAL ASSOCIATES

The Directors are of the opinion that a complete list of the
particulars of all associates would be of excessive length and
therefore the following list contains only the associates which
principally affect the results or assets of the Group during the
year.

44. L HE 2 vl (8D

TR B I A AT AT BRF ] > ABESEE Y Jog 2 W B
LA AR -

OB RN ATE
RPN R b gt S
* R R A
3 T A o R 3 O T AT A A

45. 1 G 2 vl wE Y
RG24 R R A A A

IUER o Btk > FRRIE RN EALEEZ
RSB EA R EZE AT -

Percentage
of equity
attributable
to the Group Principal
R4 B activity
JBeAR T b ER =3

Issued and fully
paid ordinary
Place of share capital except
incorporation/ otherwise stated
operation CHHAT R
Name of associate [ial) a'al WA
B A 4 BE N (A7 k0% BRAb)
Canaria Holding Limited British Virgin Islands US$2
FOm R 235
Earn Elite Development Hong Kong HK$2
Limited i 27
BABRAMRAT
Finedale Industries Limited** Hong Kong HK$9,999
B EESEA AR ik 9,999 #7t
Grand Make International British Virgin Islands/ ~ US$100
Limited ** Hong Kong 100 %7t
FO AR AR | Tt
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50% Property investment
UES s

33.33% Property investment
/B dc

35% Investment holding
Bl



NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2001
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45. PARTICULARS OF PRINCIPAL ASSOCIATES (cont'd) 45. BB B A AN ()
Issued and fully
paid ordinary Percentage
Place of share capital except of equity
incorporation/ otherwise stated attributable
operation CEATRAR to the Group Principal
Name of associate kL / B A S BB Al activity
B A 4 BB (AT EDI# BRAh) AT 2 Ik FERH
Healthy Point Limited** Hong Kong HKS$2 and 50% Property investment
A RLA R i non-voting WERE
preferred share
capital of HK$1
2 e AR
B AR 1 70
Oriental Arts Building PRC US$24,920,000% 50% Property investment
Co. Ltd. i 24,920,000 375 * and hotel operation
RO BT RKEA RA R MR R
Power Jade Capital Limited* British Virgin Islands/  US$20 50% Investment holding
(Corporate name: Power Hong Kong 20 %7 RE L
Jade Limited) EBERRTEE | B
(A4 : Power Jade Limted)
Primasia Securities Taiwan NT$1,134,554,000 33.47% Securities broking
Company Limited** fil 1,134,554,000 i &2 g S
HuRAF RO RAT *
Strongplus Limited** British Virgin Islands US$2 50% Investment holding
FO AR YESr g
Super Location Limited** Hong Kong HK$2 50% Property development
B RAT i 235 and trading
BN
The Kwong Sang Hong Bermuda/ HK$383,959,766.40 26.76% Investment holding
International Limited* Hong Kong 383,959,766.40 it BRI
HAE ) Tl
Shanghai New World Huai PRC US$75,000,000* 34.65% Property development
Hai Property Development 75,000,000 7 * MR

Co., Ltd. **
b R A B A A

EABSSEM | —RBEER 115
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December, 2001
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45. PARTICULARS OF PRINCIPAL ASSOCIATES (cont’d) 45. L ZW B A vl (8D
Issued and fully
paid ordinary Percentage
Place of share capital except of equity
incorporation/ otherwise stated attributable
operation CHAT RAR to the Group Principal
Name of associate b / VB APl activity
BEMIHR BB (AW B 5h) JBeA T 4} o ER =3/
Tianjin Winson Real PRC US$3,000,000* 30% Property development
Estate Development e 3,000,000 %7c * and trading
Co., Ltd. ** LES YN
KU e A SRR AT PR ]
#  listed company in Hong Kong # s B A
## Power Jade Capital Limited held 53.52% of the entire issued share capital of #t Power Jade Capital Limited ##H &t I
The Kwong Sang Hong International Limited, a listed company in Hong 1AW The Kwong Sang Hong
Kong International Limited 53.52% ZZ# T
BATIRA
*  paid up registered capital o BURREE AR
**  not audited by Deloitte Touche Tohmatsu o 3 I R ) e B 3 T 1 R AT T A%
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