NOTESTO THE FINANCIAL STATEMENTS

For the vesr ended 31st Decomber, 1999

GENERAL

The Company was incorporated in Bermuda as an
exempted company with limited liability and its
securities are listed on The Stock Exchange of Hong
Kong Limited.

The Company acted an investment holding company
during the year. The activities of its principal subsidiaries
and associates are set out in notes 40 and 41 respectively.

ADOPTION OF STATEMENTS OF
STANDARD ACCOUNTING PRACTICE

In the current year, the Group has adopted, for the first
time, the following Statements of Standard Accounting
Practice (“SSAP(s)”) issued by the Hong Kong Society
of Accountants.

SSAP 1 (Revised)  Presentation of financial
statements

SSAP 2 (Revised)  Net profit or loss for the
period, fundamental errors and
changes in accounting policies

SSAP 10 (Revised) Accounting for investments in
associates

SSAP 24 Accounting for investments in
securities

SSAPs 1 and 2 are concerned with the presentation and
disclosure of financial information. The presentation in
the current year’s financial statements has been modified
in order to conform with the requirements of those
SSAPs. Comparative amounts have been restated in order
to achieve a consistent presentation.

In particular:

—  additional analyses of income and expenditure have
been presented;

—  items of income and expense that were separately
identified on the face of the income statement as
‘exceptional items’ in the prior year have been
reclassified within an appropriate income or cost
classification; and
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NOTESTOTH

For the vear ended 31wt Decombes, 1998

FINANCIAL STATEMENTS

ADOPTION OF STATEMENTS OF
STANDARD ACCOUNTING PRACTICE

{continued)

—  amounts owing to subsidiaries and associates which
had previously been presented together with the
company’s investments in such enterprises have
been reclassified as current and non-current
liabilities according to the nature of the transactions
giving rise to the balances.

In addition, the description of various components in the
financial statements and the terminology used has been
updated to reflect the terminology of the new Standards.

None of the amendments outlined above has affected the
results for the current or prior periods.

The revision of SSAP 10 has not resulted in any
significant changes to the accounting treatment adopted
for associates and accordingly no prior period adjustment
has been required. Disclosures presented have been
modified to meet the requirements of the new standard.

SSAP 24 has introduced a new framework for the
classification of investments in securities. In adopting
SSAP 24, the Group has selected the benchmark
treatment for securities other than held-to maturity
securities.

Under SSAP 24, investments in securities are now
classified as held-to-maturity (carried at amortised cost
less provision for irrecoverable amounts), investment
securities (carried at cost less impairment) and other
investments (carried at fair value, with valuation
movements dealt with in the income statement). In prior
years, the Group’s investments were classified either as
long-term (carried at cost less provision for permanent
diminution in value) or short-term (carried at the lower
of cost and market value on a portfolio basis). The
accounting treatment specified by SSAP 24 has been
applied retrospectively with no significant financial
impact for the current year or prior years.

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the
historical cost convention as modified for the revaluation
of certain properties and investments in securities.
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NOTESTO THE FINANCIAL STATEMENTS

For the vesr ended 31st Decomber, 1999

SIGNIFICANT ACCOUNTING POLICIES

{continued)

The financial statements which have been prepared in
accordance with accounting principles generally
accepted in Hong Kong. The principal accounting
policies adopted are set out below:

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries
made up to 31st December each year.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated income
statement from the effective date of acquisition or up to
the effective date of disposal, as appropriate.

All significant intercompany transactions and balances
between group enterprises are eliminated on consolidation.

Interests in subsidiaries

A subsidiary is an enterprise in which the Company,
directly or indirectly, holds more than half of the issued
capital, or controls more than half of the voting power,
or where the Company controls the composition of its
board of directors or equivalent governing body.

Investments in subsidiaries are included in the
Company’s balance sheet at cost, as reduced by any
decline in the value of the subsidiary that is other than
temporary. The results of subsidiaries are accounted for
by the Company on the basis of dividends received and
receivable during the year.

Interests in associates

An associate is an enterprise over which the Group is in
a position to exercise significant influence, including
participation in the financial and operating policy
decisions.

The consolidated income statement includes the Group’s
share of the post—acquisition results of its associates for
the year. In the consolidated balance sheet, interests in
associates are stated at the Group’s share of the net assets
of the associates.

When the Group transacts with its associates, unrealised
profits and losses are eliminated to the extent of the
Group’s interest in the relevant associate, except where
unrealised losses provide evidence of an impairment of
the asset transferred.
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NOTESTOTH

FINANCIAL STATEMENTS

For the vear ended 31wt Decombes, 1998

SIGNIFICANT ACCOUNTING POLICIES

{continued}

Interests in associates (continued)

The results of associates are accounted for by the
Company on the basis of dividends received and
receivable during the year. In the Company’s balance
sheet, investments in associates are stated at cost, as
reduced by any decline in the value of the associate that
is other than temporary.

Goodwill

Goodwill represents the excess of the purchase consideration
over the fair value ascribed to the Group’s share of the
separable net assets at the date of acquisition of a subsidiary
and is written off to reserves immediately on acquisition.
Negative goodwill, which represents the excess of the fair
value ascribed to the Group’s share of the separable net
assets at the date of acquisition of a subsidiary over the
purchase consideration is credited to reserves.

Any premium or discount arising on the acquisition of
an interest in an associate, representing the excess or
shortfall respectively of the purchase consideration over
the fair value ascribed to the Group’s share of the
separable net assets of the associate at the date of
acquisition, is dealt with in the same manner as that
described above for goodwill.

On disposal of an investment in a subsidiary or an
associate, the attributable amount of goodwill previously
eliminated against or credited to reserves is included in
the determination of the profit or loss on disposal.

Investments in securities
Investments in securities are recognised on a trade-date
basis and are initially measured at cost.

Investments other than held-to-maturity debt securities are
classified as investment securities and other investments.

Investment securities, which are securities held for an
identified long-term strategic purpose, are measured at
subsequent reporting dates at cost, as reduced by any
impairment loss that is other than temporary.

Other investments are measured at fair value, with
unrealised gains and losses included in net profit or loss
for the year.
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NOTESTO THE FINANCIAL STATEMENTS

For the vesr ended 31st Decomber, 1999

SIGNIFICANT ACCOUNTING POLICIES

{continued)

Property, plant and equipment

Property, plant and equipment is stated at cost less
depreciation. The cost of an asset comprises its purchase
price and any directly attributable costs of bringing the
asset to its present working condition and location for
its intended use. Expenditure incurred after the asset has
been put into operation, such as repairs and maintenance
and overhaul costs, is normally charged to the income
statement in the period in which it is incurred. In
situations where it can be clearly demonstrated that the
expenditure has resulted in an increase in the future
economic benefits expected to be obtained from the use
of the asset, the expenditure is capitalised as an
additional cost of the asset.

The gain or loss arising on the disposal or retirement of
an asset is determined as the difference between the sales
proceeds and the carrying amount of the asset and is
recognised in the income statement.

Where the recoverable amount of an asset has declined
below its carrying amount, the carrying amount is
reduced to reflect the decline in value. In determining
the recoverable amount of assets, expected future cash
flows are not discounted to their present values.

Depreciation is provided to write off the cost of property,
plant and equipment other than investment properties
over their estimated useful lives and after taking into
account their estimated residual value, using the
straight—line method, at the following rates per annum:

Type Basis

Leasehold land
Buildings

Over the term of the lease

Over the shorter of the

unexpired period of the

lease and 40 years

Furniture, fixtures 3 to 10 years
and equipment

Yacht and motor vehicles 3 to 10 years

Investment properties

Investment properties are completed properties which are

held for their investment potential, any rental income

being negotiated at arm’s length.
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NOTESTOTH

FINANCIAL STATEMENTS

For the vear ended 31wt Decombes, 1998

SIGNIFICANT ACCOUNTING POLICIES

{continued)

Investment properties (continued)

Investment properties are stated at valuation on an open
market value basis, based on annual valuation by
professionally qualified executive of the Group and by
independent valuers at intervals of not more than three
years. Any surplus or deficit arising on the revaluation
of investment properties is credited or debited to the
investment properties revaluation reserve unless the
balance on this reserve is insufficient to cover a deficit,
in which case the excess of the deficit over the balance
on the investment properties revaluation reserve is
charged to the income statement. Where a deficit has
previously been charged to the income statement and a
revaluation surplus subsequently arises, this surplus is
credited to the income statement to the extent of the
deficit previously charged.

On disposal of investment properties, the balance on the
investment properties revaluation reserve attributable to
the properties disposed of is transferred to the income
statement.

No depreciation is provided on investment properties
except where the unexpired term of the relevant lease is
20 years or less.

Properties under development

Land and buildings in the course of development for
production, rental or administrative purposes or for
purposes not yet determined, are carried at cost, less any
impairment loss. Cost includes professional fees and
borrowing costs capitalised in accordance with the
Group’s accounting policy. Depreciation of these assets,
on the same basis as other property assets, commences
when the assets are ready for their intended use.

Other assets

Other assets represent club memberships are stated at
cost less provision, if necessary, for permanent
diminution in value.

Stock of unsold properties

Stock of unsold properties are stated at the lower of cost
and net realisable value. Cost includes land cost and
other direct costs including borrowing costs capitalised
attribtable to such properties. Net realisable value
represents the estimated selling prices less direct selling
expenses, if any.
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NOTESTO THE FINANCIAL STATEMENTS

For the vesr ended 31st Decomber, 1999

SIGNIFICANT ACCOUNTING POLICIES

{continued)

Translation of foreign currencies

Transactions in currencies other than Hong Kong Dollars
are translated into Hong Kong Dollars at the rates of
exchange ruling on the dates of the transactions.
Monetary assets and liabilities denominated in
currencies other than Hong Kong Dollars are retranslated
into Hong Kong Dollars at the rates ruling on the balance
sheet date. Gains and losses arising on exchange are dealt
with in the income statement.

On consolidation, the financial statements of subsidiaries
and associates which are denominated in currencies other
than Hong Kong Dollars are translated into Hong Kong
Dollars at the rates ruling on the balance sheet date. All
exchange differences arising on consolidation are dealt
with in reserves.

Operating leases

Leases of assets in respect of which substantially all the
rewards and risks of ownership remain with the lessor
are accounted for as operating leases. Rental expenses
paid or payable under operating leases are accounted for
in the income statement on a straight—line basis over the
periods of the respective leases.

Taxation

The charge for taxation is based on the results for the
year as adjusted for items which are non—assessable or
disallowed. Timing differences arise from the recognition
for tax purposes of certain items of income and expense
in a different accounting period from that in which they
are recognised in the financial statements. The tax effect
of timing differences, computed using the liability
method, is recognised as deferred taxation in the
financial statements to the extent that it is probable that
a liability or asset will crystallise in the foreseeable
future.

Revenue recognition

(a) Income from properties developed for sale is
recognised on the execution of a binding sales
agreement, or when the relevant occupation permit
is issued by the respective building authority;
whichever is later.
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NOTESTOTH

FINANCIAL STATEMENTS

For the vear ended 31wt Decombes, 1998

SIGNIFICANT ACCOUNTING POLICIES

{continued}

Revenue recognition (continued)

(b) Rentals receivable under operating leases are
credited to the income statement, on a straight—line
basis, over the lease terms.

(¢) Management fee income is recognised in terms of
respective agreements over the relevant period in
which the services are rendered.

(d) Dividend income from investments is recognised
when the Group’s rights to receive payment have
been established.

(e) Interest income is accrued on a time basis by
reference to the principal outstanding and at the
interest rate applicable.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which
are assets that necessarily take a substantial period of
time to get ready for their intended use or sale, are
capitalised as part of the cost of those assets.
Capitalisation of such borrowing costs ceases when the
assets are substantially ready for their intended use or
sale. Investment income earned on the temporary
investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the
borrowing costs capitalised.

All other borrowing costs are recognised as an expense
in the period in which they are incurred.

Cash equivalents

Cash equivalents represent short—term highly liquid
investments which are readily convertible into known
amounts of cash and which were within three months of
maturity when acquired; less advances from banks
repayable within three months from the date of advance.

Retirement benefits costs

The pension costs charged to the income statement
represent the contributions payable in respect of the
current year to the Group’s defined contribution scheme.
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NOTESTO THE FINANCIAL STATEMENTS

For the vesr ended 31st Decomber, 1999

4, TURNOVER 4. BRE
1999 1998
HKS$’000 HK$’000
TR F#TT
Sales of properties and HEYVERYEEE
property interest 594,321 444,289
Rental income Al A 602,016 682,766
Sales of equities and commodities R E R M 121,795 3,827,889
Net trading loss on option contracts AN Z 5 RERIFHE - (1,674,497)
Dividend income =N N 15,648 9,512
Interest income from loan financing & FFEEF Bl A 66,557 174,244
1,400,337 3,464,203
E, OTHER REVENUE 5. Hapm A
Included in other revenue is net income from the Hinlg NERETHSEZ IR AR -
following
1999 1998
HKS$’000 HK$’000
THER T T
Gain on repurchase of Floating Rate BEE#TES
Notes issued B Al 2,108 16,026
Interest earned from deposits FEER R 30
with brokers Z B 3 96,219
Interest earned from bank deposits AT AR 20,530 95,732
Net management fee income BEHBWAFHE 9,517 9,187
Forfeiture of deposit received BB e & - 43,000
Written back on interest in BB AR
associates [ 20,000 —
6. OTHER OPERATING EXPENSES 6, HUGEMw
1999 1998
HKS$’000 HK$’000
TR F#TT
Provision for diminution in value BRI E R EER
of properties under development - 212,275
Provision for interests in associates  EFE AT 2 R EMH 96,937 26,424
Miscellaneous operating expenses Ho At 484 B <2 7,441 10,282
104,378 248,981
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W
% NOTES TO THE FINANCIAL STATEMENTS
% For the vear ended 31wt Decombes, 1998
M
% 7. PROFIT FROM OPERATIONS 7. RBEER
a 1999 1998
- HK$’000 HK$’000
. TR FitT
n
i Profit from operations has been KREBRF TR
g arrived at after charging:
$
A Auditors’ remuneration BT 4 1,686 1,657
% Depreciation e 26,797 31,726
Loss on disposal of associates ELE AR R 170 708
Loss on disposal of properties under HEZEREPYEER
development 2,303 -
Loss on disposal of property, plant HEYE  BER
and equipment FHEEBR 2,005 123
Loss on disposal HEREMEER
of investment properties 97,947 -
Staff costs excluding BERA (REBEESME)
Directors’ emoluments 63,604 60,720
Bad debts written off T B I R — 6,926
Net loss on securities investments BHERERIE
and option contracts FHEBEPE - 690,733
and after crediting: KFtA
Gross rental income from BEYWEM S I ALE
investment properties 602,016 682,766
Less: Outgoings X 47,488 46,927
554,528 635,839
Dividend income i Bl A
~ listed — b 912 1211
— unlisted . i) 14,736 8,301
Gain on disposal of HEREWE
investment properties 1 - 388,013
INVESTMENT LOSS 8. RABA
1999 1998
HK$°000 HK$’000
TR F#TT
Net unrealised holding loss on Hib¥ERB2RER
other investments RS E 2,601 34,562
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NOTESTO THE FINANCIAL STATEMENTS

For the vesr ended 31st Decomber, 1999

2, FINANCE CO8TS 8, BRHEXE
1999 1998
HKS$’000 HK$’000
TR Tt
Interest on bank loans, ERAEREHMER
overdrafts and other loans WITEX - BX
wholly repayable within five years REAERZF B 300,949 383,399
Less: Amounts capitalised B AL RIE (2,737) (12,416)
298,212 370,983
Other finance costs HAit 355 7,490 10,638
305,702 381,621
10, DIRECTORS EMOLUNMENTS &
1999 1998
HKS$’000 HK$’000
TR Tt
Fees: ik
Executive directors HITEE - -
Independent non—executive directors B FEHITEE 100 100
100 100
Other emoluments HibBi &
Executive directors HITESE
— Salaries and other emoluments —FHeREMME 14,900 14,900
15,000 15,000
Emoluments of the Directors were within the following ERZMENTIISR
bands:
Number of directors
EEAY
1999 1998
HK$Nil — HK$ 1,000,000 ZFisw — 1,000,000 7T 2 2
HKS$ 4,000,001 — HK$ 4,500,000 4,000,001%7C — 4,500,000 70 1 1
HK$10,000,001 — HK$10,500,000 10,000,001 — 10,500,000 ¢ 1 1
No share options were granted to Directors during the FERA A EER T ERE -
year.
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NOTESTO THE FINANCIAL STATEMENTS

For the vear ended 31wt Decombes, 1998

1. EMPLOYEES EMOLUMENTS 11. BEE S
Of the five individuals with the highest emoluments in FEERAZERIMALITME (—LA
the Group, two (1998: two) were executive directors of NE MR BARARIATESR > HEZ
the Company whose emoluments are included in the FME R L1035 o W EBE
disclosures in note 10 above. The emoluments of the BXEMERAABS L HRABEEZ
remaining three (1998: three) individuals disclosed Hih=2% (— L NE : =8) A2
pursuant to Rules Governing The Listing of Securities EWMTF :
on The Stock Exchange of Hong Kong Limited were as
follows:
1999 1998
HKS$’000 HK$’000
TR Tt
Salaries and other benefits FEREMBR 4,853 4,713
Retirement benefit scheme Bk & 5B
contributions 280 244
5,133 4,957
Their emoluments were within the following bands: BEMESTHER
Number of employees
EEAH
1999 1998
HK$1,000,001 — HK$1,500,000 1,000,001t — 1,500,000 7T 1 1
HK$1,500,001 — HK$2,000,000 1,500,001 — 2,000,000 T 2 2
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NOTESTO THE FINANCIAL STATEMENTS

For the vesr ended 31st Decomber, 1999

12, TAXATION 12. BE

(a) Profits Tax

() FEH

1999 1998
HKS$’000 HK$’000
FTER T T
Profit for the year 7GR B i )
Hong Kong BB 2,921 16,033
Other regions in the PRC A B L b b [ 865 1,769
3,786 17,802
Prior years DIEERE
Hong Kong Eis (1,119) (126,378)
Taxation attributable to the R R M B R
Company and its subsidiaries JE L BLIE 2,667 (108,576)
Share of taxation attributable Wi\ R EAG IR
to associates
Hong Kong BB 3,574 6,754
Other regions in the PRC Hh B L A 3 [ 2,683 754
6,257 7,508
8,924 (101,068)

Hong Kong Profits Tax is calculated at 16% on the
estimated assessable profit of each individual company
and associate of the Group in Hong Kong for the year.
Income tax has been provided for at appropriate rates
on the estimated assessable profits of each subsidiary
in other regions in the PRC.

The Group’s subsidiaries and associates in the PRC are
generally required under the Foreign Investment
Enterprise and the Foreign Enterprise Income Tax Law
to pay PRC income tax at a rate of 33%. With respect to
those subsidiaries and associates established in the
Special Economic Zones, they are subject to income tax
at the prevailing rate of 15% or at a rate mutually agreed
between the relevant tax authority and the subsidiaries
and associates.

BEEMNERIRBEFFEFEEAREE
Z & 8 Bl 24 B BB & 2 7 2 A st B AR
Bl AR B 16%FHH o B E bR
Z B BB 4 ) Ty 4% b R AR OB T AR
BAERCHERE -

A5 B TE o B 2 Fi IR 2 R R B 4 R —
SRR I R R RN R EEE
oI5 R B33 3% MU H B B B 8 © BaZ
SRR B AL 2 BB 2 R R B
FAME > ZEAFAZERBEIS%EK
BT bR S R s 7 R B A R
7 V58 Z TSR PR
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NOTESTO THE FINANCIAL STATEMENTS

For the vear ended 31wt Decombes, 1998

12, TAXATION {(continned)

i)
i
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12. BiE (D

(b) Deferred tax (b) ELEHRE
At the balance sheet date, the components of REBB > RMEEBZRLEHRIEE
unprovided deferred tax assets are as follows: EZEEWT :
The Group The Company
TEM b /N
1999 1998 1999 1998
HKS$’000 HK$’000 HKS$’000 HK$’000
FRT TH#TT FRT THET
Unutilised tax losses W R B A 2 BLE
1R (189,852)  (151,821) (3,018) -
Accelerated depreciation PR T E B
allowances (3,571) (4,742) - —
(193,423) (156,563) (3,018) —

Deferred tax asset has not been recognised in the
financial statements as it is not certain whether the
benefit will crystallise in the foreseeable future.

No deferred tax is provided on the revaluation surplus
arising on the valuation of investment properties situated
in Hong Kong as future profits arising on the disposal
of these assets would not be subject to taxation. The
revaluation therefore does not constitute a timing
difference for taxation purpose.

The amount of unprovided deferred tax (credit) charge
of the Group for the year is as follows:

MR TEEERTEEZEENRTER
AR REE B > WA R BB IR R ERD AR
ERIBRE

R BAR L BN EEZ REYHET
H& B8 & FIBUARBLE > LS EEE
FTEMAE A 2 B AR AT BRI B BT BLIR
BBl MREANS > EMELZ
HEBTEHBREE -

A AR B R I IR AL R IR (1)) BY
FHEDT

1999 1998
HK$’000 HK$’000
TR F#TT

Tax effect of timing differences FEZBRBEZETIRR T

because of: BIEPEL

Tax losses (incurred) utilised O (EA) BRAMEZEE (38,031) 6,227
Accelerated depreciation allowances Sl IF & % Bl 5E 1,171 (6,068)
(36,860) 159
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NOTESTO THE FINANCIAL STATEMENTS

For the vesr ended 31st Decomber, 1999

i3, PROFITFORTHEYEAR 13 2EEEH
Of the Group’s profit for the year of HK$138,237,000 AL B AFEEF138,237,0008 7T (—
(1998: HK$514,911,000), a profit of HK$238,304,000 JLILANEE 514,911,000 7T) +F >
(1998: HK$16,019,000) has been dealt with in the 238,304,000 5o (— JUJL /N4 -
financial statements of the Company. 16,019,000%70) 2 i Fl & A AR A 5 2 Bf
BHREBEE -
4, DIVIDENDS 14, BE
1999 1998
HKS$’000 HK$’000
TR F#TT
Overprovision for 1997 final — L FERBERE
dividend ABEE IR - 1,838
15, EARNINGS PER SHARE 15, @RER

The calculation of the basic earnings per share is based
on the profit for the year of HK$138,237,000 (1998:
HK$514,911,000) and on the weighted average number
of 1,932,319,174 (1998: 1,920,754,057) ordinary shares
of HK$0.10 each in the Company in issue throughout
the year.

The calculation of the basic and diluted earnings per
share is based on the following data:

BREARR A TIRIEA L5 A FE R
138,237,000% & (— JL L A&
514,911,000%70) KA FERAF K&
E{E0. 10/ T BE#TE @R ET
¥ 81,932,319,174 (— UL A& ¢
1,920,754,057) &5t & -

BRELREHEERTIET 5 HiEsT
N

1999 1998
HKS$°000 HK$°000
TET T
Profit attributable to shareholders
for the year A I P TR A i ) 138,237 514,911

Weighted average number of
ordinary shares for the purposes FAEEREARAZ
of basic earnings per share L3 AR 0 - B
Effect of dilutive potential

ordinary shares: TERBESELE
1999 Warrants — NI ER R
2000 Warrants EETERES

1,932,319,174  1,920,754,057

73,987,705 3,225,406
70,958,983 2,419,055

Weighted average number of

ordinary shares for the purpose FTESREEERF

of diluted earnings per share T8 B T2 B

2,077,265,862 1,926,398,518
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For the vear ended 31wt Decombes, 1998

FINANCIAL STATEMENTS

16, PROPERTY, PLANT AND EQUIPMENT

16, U5 - BEREE

Furniture,
fixtures Yacht and
and motor
Land and equipment vehicles
buildings R{fl - £R BEHER Total
TRiESF RRE EHi nE
HK$’000 HK$’000 HK$°000 HK$’000
THET TH#TT THET THET
THE GROUP FEM
AT COST o %:
At 1st January, 1999 — U LE—A—H 80,727 225,475 45,389 351,591
Exchange adjustments i 5. 3a % 19 - 3 22
Additions IR 242 4,209 3,644 8,095
Disposals HE - (23,400) (7,353) (30,753)
Disposal of subsidiaries &k E A F (10,292) (337) (1,433) (12,062)
At 31st December, 1999 —JLANLE
+Z-HA=+—H 70,696 205,947 40,250 316,893
DEPRECIATION i
At 1st January, 1999 — U LE—A—H 6,057 135,293 40,453 181,803
Exchange adjustments  {E%38% 2 1 2 5
Charge for the year AEFETH 1,798 22,550 2,449 26,797
Eliminated on disposals & kit - (12,412) (6,757) (19,169)
Eliminated on disposal
of subsidiaries HENEATREE  (1,400) (280) (1,222) (2,902)
At 31st December, 1999 —HALILEE
+—-H=+—8” 6,457 145,152 34,925 186,534
NET BOOK VALUES REFEE
At 31st December, 1999 —HALILEE
+Z-HA=+—H 64,239 60,795 5,325 130,359
At 31st December, 1998 —JLALNAE
+Z-HA=+—H 74,670 90,182 4,936 169,788
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16, PROPERTY, PLANT AND EQUIPMEINT

NOTESTO THE FINANCIAL STATEMENTS

For the vesr ended 31st Decomber, 1999

16, YE-BERBE G

{continued)
The net book value of land and buildings shown above ExFR M REFZIREIFECHE
comprises:
1999 1998
HKS$’000 HK$’000
FTER FitT
Properties in Hong Kong held under: WMREBE THIMLARETZYE -
Long lease REHA 61,854 65,339
Medium—term lease AR &9 2,385 190
Properties outside REELSMNET 5
Hong Kong held under: HAHEZYE -
Medium—term lease hHAHA - 9,141
64,239 74,670
7. INVESTMENT PROPERTIES 17, REYE
HK’000
FitT
THE GROUP FEM
AT VALUATION 18
At 1st January, 1999 — NI E—RA—H 12,982,109
Acquisition of subsidiaries W i it T 2% R 605,615
Additions B 226,675
Surplus on revaluation HELE 128,180
Disposals HE (444,718)
Disposal of subsidiaries B B (113,500)
At 31st December, 1999 — AN E+=A=+—8 13,384,361

The investment properties of the Group were revalued
at 31st December, 1999 on an open market value basis
by Brooke International Limited, an independent
professional valuer. The surplus arising on revaluation
has been crediting to the investment properties
revaluation reserve (note 30).

All of the Group’s investment properties are rented out
under operating leases.

FEBREVECHR—NANLEFTZA
=+ — H B %1 K % {4 {E Ef Brooke
International Limited A/ B 77 (B 4 3 &
EITEM - B EREEZRBETA
BEYEEMFRME (H:230) -

FEBREREYEIRBEEMEOY
m ©
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For the vear ended 31wt Decombes, 1998

FINANCIAL STATEMENTS

17, INVESTMENT PROPERTIES (continued)

The net book value of investment properties shown above

17. BEWE(

Ex R EY R REFEERE

comprises:
1999 1998
HK$°000 HK$’000
TR F#TT
Properties in Hong Kong held under: WM&z 4% ¢
Long lease FEHIHEA 13,165,400 12,734,400
Medium—term lease R 212,580 241,480
Properties outside WEWELS
Hong Kong held under: kN
Freehold KA ETE 3,583 3,352
Medium—term lease AT 2,798 2,877
13,384,361 12,982,109
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For the vesr ended 31st Decomber, 1999 %
W
18, PROPERTIES UNDER DEVELOPMENT 18, BBy %
Properties e
Properties held under -
held under medium %
long lease term lease %31‘
in Hong Kong in Hong Kong T
REBREZ REBREZ Total A
REBEQOYE REEAE #1{E +
HK’000 HK’000 HK’000 E
T FHT FHT %
THE GROUP REM
AT COST 2%
At 1st January, 1999 —LLULE—A—H 2,180,670 - 2,180,670
Reclassification EWOE (281,984) 281,984 -
Additions ¥ 64,370 2,424 66,794
Disposals e (145,604) - (145,604)
1,817,452 284,408 2,101,860
PROVISION FOR BEEE
DIMINUTION
IN VALUE
At 1st January, 1999 —LLULE—A—H 212,275 - 212,275
Reclassification EHSE (10,000) 10,000 -
Eliminated on disposal &R &Y (84,604) - (84,604)
At 31st December, 1999 —JLALILEE
+=ZA=+—H 117,671 10,000 127,671
NET BOOK VALUE REFE
At 31st December, 1999 —JLALILEE
+Z-—A=+—H 1,699,781 274,408 1,974,189
At 31st December, 1998 — LA
+Z-—A=+—H 1,968,395 - 1,968,395

At 31st December, 1999, the net interest capitalised to B—RhANE+="H=+—H > BEEFTHYED

properties under development was HK$21,846,000 EAL 2 FE 8 521,846,0003 78 (— UL

(1998:HK$19,109,000) of which HK$2,737,000 (1998: JAEE 19,109,000%58) - HH12,737,000% 70

HK$12,416,000) was incurred during the year. (—HILNEE £ 12,416,000 7T) DINERE
QE. o
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FINANCIAL STATEMENTS

For the vear ended 31wt Decombes, 1998

10, INTERESTS IN SUBSIDIARIES 19, WELEES
The Company
b NN

1999 1998

HKS$’000 HK$’000

TR F#TT

Unlisted shares, at cost less provision JE LT B » LA iR 4,428,107 3,559,110
Interest bearing advances ATHBARFERXK

to subsidiaries 428,000 531,400

Interest free advances to subsidiaries A FHIB AR 4R E&®K 4,908,061 5,032,558

9,764,168 9,123,068

The amounts due from subsidiaries are unsecured, and
have no fixed repayment terms. Of the advances,
HK$428,000,000 (1998: HK$531,400,000) bear interest
at prevailing market rates.

Particulars of the Company’s principal subsidiaries at
31st December, 1999 are shown in note 40.

Bt B 2y B] R R B S HE W R M [E E R K
9 - H 428,000,000 T B (—TL
JUASE 531,400,000 70) 2 IR HE—
B P R E -

FRAR—ANAAET_A=+—HZ
EZ IR 4 AR B B E40

20, INTERESTS IN ASSOUCIATES 20, BBELEHES
The Group
TEM

1999 1998

HKS$’000 HK$’000

FExT T

Share of net assets FEAL & & i E 1,297,335 1,451,222

Interest bearing advance to associates # FH& /A A E#K 178,425 158,750
Interest free advances to associates A TEHE A A REHK

(net of provisions) (F0 B ) 1,103,487 1,186,652

2,579,247 2,796,624

The advances are unsecured and have no fixed repayment
terms. Of the advances, HK$178,425,000 (1998:
HK$158,750,000) bear interest at prevailing market
rates.

The hotel properties and investment properties of the
Group’s principal associates were valued at 31st
December, 1999 on an open market value basis by
Brooke International (China) Limited, Brooke
International Limited and Messrs. Knight Frank,
independent professional valuers. The carrying amount
shown above includes the Group’s attributable share of
the revaluation reserve.

Particulars of principal associates at 31st December,
1999 are shown in note 41.
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BREEEMREBTERY - EF
178,425,000 502 3K (— L IL/AE ¢
158,750,000 70) = F) B 3% — Bt 35 Fl
REE -

FEBITEREAFZBEENERKRE
Y3 > TR 95 8 5 B 3 (B B Brooke
International (China) Limited * Brooke
International Limited & f&§ 18 64 8 & 17 LI
—WANEFTFZA=+—BAMTEE
HIEITAEE - U EFPIREESEARE
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26. INTERESTS IN ASSOCIATES (continued) 0. BELEES ( i

The following details have been extracted from the UTHBEDRHEEAEBR FERE AR =

financial statements of the Group’s significant ZEHB®E - -

associates. %

Evergo China Power Jade %31‘

Holdings Limited Capital Limited T

1999 1998 1999 1998 g

HKS$’000 HK$°000 HKS$’000 HK$’000 +

FHT 7% TR T -

o

Results for the year mEEEE g
Turnover B 44,861 38,117 247,273 164,194

(Loss) profit from ordinary BHATE# E£%
activities before taxation (E51R) 1 ) (44,683) (24,304) 77,162 25,880

(Loss) profit from ordinary 7= %E B J& {5 B Bi

activities before taxation — FIE ¥ EH

attributable to the Group (E18) & (21,095) 20,722 38,581 12,940
Financial position BAESAR I
Non—current assets FnBEE 1,998,166 2,148,173 1,755,028 2,467,864
Current assets WEEE 358,294 303,154 301,931 491,528
Current liabilities i Eh & & (132,919)  (149.415) (1,202,569) (1,452,626)
Non—current liabilities e b - (3,838) (63,668)  (196,620)
Minority interests DR RIE R (178,395) (242,702) (686,573)  (825,647)
Net assets EESE 2,045,146 2,055,372 104,149 484,499
Net assets attributable FEBEELERE

to the Group FE 952,629 899,427 52,075 242,250
Market value of shares in Evergo China Holdings Evergo China Holdings Limited ([ & 3%
Limited (“Evergo China”) amounted to HK$130,803,000 BB Z R E 4 130,803,0008 7T
(1998: HK$76,871,000). (— LIS © 76,871,000/7T) °
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FINANCIAL STATEMENTS

28, INTERESTS IN ASBOCIATES (continned)
Power Jade Capital Limited (corporate Name: Power Jade
Limited) and its group (the “Power Jade Group”) had
the following contingent liabilities:

20 BELELE (4

Power Jade Capital Limited (2 & J&
% : Power Jade Limited) R E &£ H
(TPower Jade £EB ) HEBE L TR A

Capital Limited, The Kwong Sang Hong
International Limited (“KSH”), was taken by a
China joint venture partner. On 17th May, 1996,
Huibei Provincial High Court (“Huibei Court”)
granted a judgement against KSH in favour of the
China joint venture partner in relation to the joint
development of Shuohu Court in Wuhan (the
“Development”). The judgement, which KSH
appealed against, in effect nullified the joint
development agreement for the Development. On
28th May, 1998, the Supreme People’s Court of the
People’s Republic of China dismissed the appeal
of KSH but, inter alia, reduced the amount of the
judgement sum of the Huibei Court made on 17th
May, 1996. The China joint venture partner had on
25th August, 1998 quantified a sum due to it which
comprises HK$2,901,629, RMBS8,382,749, interest
and legal costs in relation thereto through its legal
advisors in Hong Kong even though it had provided
another quantification to the Huibei Court.
However, the KSH disputes the quantification and
through its legal advisors continues to apply for
review against the judgement. Based on legal
advice, a full provision of HK$64.8 million was
made by KSH in 1998 for the investment cost paid,
damages, legal costs and interest charges up to
1998.

On 22nd July, 1999, the Huibei Court caused an
Attachment Order being registered against KSH’s
investment properties with a net book value of
approximately HK$38.5 million situated at 50th
Floor, Shun Hing Square, Shenzhen (which are
being held by a wholly-owned subsidiary of KSH
as the registered owner).
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1&
1999 1998
HK$’000 HK$’000
FTER FitT
(a) Guarantees given to banks and (a) HMETHEAFAR
financial institutions for general B’EHF AR Z BT
facilities granted to associates — AR AR BT SR AT
and investee company T BA B AR AR I 1R 88,590 111,978
(b) A legal action against a subsidiary of Power Jade (b)y PEEEBHRBUERTEHES

Power Jade Capital Limited< —
Mk & 2 FlThe Kwong Sang Hong
International Limited ([ & 4
T e R—IUIAEREATLR
WA =R ARER (%)
AETESEBERRET M
ZEHEERER ([ZERER] M
HELETEEAR - ZEARER
LABRBEREBZGERRTZRE
o BETEHRZEHRERES b
BF e PEARXMBEARR ARKRK
A= ANERAZ+ /B BREE
AAT EEF > (BHIEEIILER B R — U
JUANER A+ B RG22 R RIE
S R—MAANANFEAAZTE
B PEEEBHEREEBER
BEHERE—EXAHZHIE B
2,901,629 0 - AR W
8,382,7497C - HILARZ F B &
BEERER BETHREGEBHER
AR S —EFTE T E - A
> BETERERZFTETE -
WiEREERBEMEERHEEZ
HH R - RIBERER » BAETR
—NANEDHITIREER - &
& BEBARFE-ANNEZ
FI B A & $£64,800,000% 7T
ZHEHE -

m—hAAhELtA=+=0 > ¥
EREMEATEEREE > EHT
NRAEYIGRES L HEZR/EY
% HBHHBETZE2EMBARL
SEEANGHIER) - ZYWEET
F{E4138,500,000% 7T °



NOTESTO THE FINANCIAL STATEMENTS

For the vesr ended 31st Decomber, 1999

20, INTERESTS IN ASSOUCIATES {(continued)

Based on legal advice, the registered owner of the above

properties cannot lease out or sell the properties during

the attachment period. According to legal advice

obtained by KSH, the Huibei Court cannot register an

attachment order against real properties not registered

under the name of KSH. The Directors consider that there

will not be significant impact on the financial statements

as provision for the case has been adequately provide as

explained above.

0. BEEEH(

RIBERER  #F LYz bRk
AR EH IR AR HE N B2 -
RBEETHBERER > WaEk
At LB AT B EEE AR E
EVEBHBEEEHEYE - HEHR

5o BEGTEMFS

b Bk 2

& BZYEEH ST GHMBRE

ERERTVE -

21, INVESTMENTE IN SECURITIES 20, Baugd
The Group
EM
1999 1998
HK$’000 HK$’000
FBT Tt
Non-current investments ERETE
Unlisted investment securities EEHEERE
Hong Kong HFE 54,080 57,948
Other jurisdictions HAlh 7 L4 & 3,867 3,867
57,947 61,815
Current investments RERE
Other investments listed Hit bHiE
Hong Kong BB 1,538 24,912
Other jurisdictions HAth B B = - 157
1,538 25,069
Market value of listed shares EWRGTE 1,538 25,069
22, LONG-TERM LOANS RECEIVABLE . BRERER
The Group
EM
1999 1998
HKS$°000 HK$°000
FBT Tt
Loans and advances, secured R RBF B 446,819 447,191
Less: Current portion receivable B —FE R B ER
within one year BV ERER 43 (115) (294)
446,704 446,897
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FINANCIAL STATEMENTS

For the vear ended 31wt Decombes, 1998

23,

AMOUNT DUE FROM AN ASSOCIATE

The balance represents amount due from Evergo China
in relation to the disposal of certain properties interests
to Evergo China on 28th October, 1996. The amount is
interest-free and originally scheduled to be capitalised
by way of issuing shares in Evergo China to the Company
on or before 28th October, 1998.

During the year, one of the above properties interests
was disposed of by Evergo China to an independent third
party. The consideration was arrived at on the basis of
an independent valuation (the “Independent Valuation™).
A supplemental agreement dated 29th December, 1999
was entered into between the Company and Evergo
China, pursuant to which the parties agreed to adopt the
Independent Valuation as a reference for determining the
number of shares to be issued to the Company. The
parties also agreed to defer the capitalisation of the
remaining balance due from Evergo China for a period
of 24 months expiring on 28th October, 2000.

Based on the Independent Valuation of the aforesaid
disposed properties interests, 1,581,384 shares in Evergo
China were allotted and issued on 10th January, 2000
by Evergo China to the Company. Upon issue of the
shares, the shareholding of the Company in Evergo China
has been increased from approximately 46.58% of the
then issued share capital to approximately 46.62% of the
enlarged issued share capital of Evergo China.
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"MK AZHE - ZHEREL R LIALR
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N B BRI B AR R B AT B T AR A
it e

FER - LREF—EYEEGCHER
BPRYEF-—2BLE=F - LE
TR AGE (B fE]) 2 EEmE
e BERRPEEALFR—IAUIE
TZAZ+HNARTIL WA - B
EHREFABLAEREAETRTT
ARNBZRBBEZ 2% - BWS T
ERERERSKRTEERTRRAZK
EHFEARRE_+NM@EA - TR _F
EEF+AZFTABER -

R Lt BEYEELR 2B E
B> EEXZRPECR_ZZEZEF—A+
H 42 v Bl 3% R 471,581,384/ & #
=R ERG - RETRGE - FAFR
EEBFEZHERERIEERFE EITR
AR#46.58%EMEEEZR FEEEAD
AT AN £146.62% o
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NOTESTO THE FINANCIAL STATEMENTS %
For the vesr ended 31st Decomber, 1999 %
]
24, LONG-TERM BORROWINGS 4. BEHER %
The Group 2
s%m :
1999 1998 A
HKS$000 HK$000 z
FTER FitT T
Z
Secured bank loans repayable AT 5 A P E (R f
within a period of: HIEMPITENK H
More than 1 year but —FE U AR B E R E %
within 2 years 279,200 103,603
More than 2 years but WMERAF
within 5 years 201,600 411,193
Over 5 years 381 4R - 6,641
480,800 521,437
Unsecured bank loans repayable AR TR ER
within a period of: EHCIPRATER -
More than 1 year but —F L FERBEmF
within 2 year 36,000 -
More than 2 years but MEZERFE
within 5 years 320,719 647,494
Floating Rate Notes due 2002 W_EE_FIYW
(note 25) FEERE (K25 2,087,281 2,106,719
2,444,000 2,754,213
2,924,800 3,275,650
25, FLOATING RATE NOTES 25, BEHES
The Floating Rate Notes, maturing in 2002 and bearing Fovl—HHEBARR—UNLEE=ZR
interest at 3 month Libor plus 1.65 per cent. for the first BITFEERE 2R EEBR_FZT
three years and 1.90 per cent. for the next two years, F38 > M E A=A A mESRITR ER
were issued in March 1997 by a subsidiary of the B2 BREZFM1.65E KUK F
Company. The captioned notes were fully settled on 30th M190EFH - WEREB®E » LRER
March, 2000 by long term bank and other borrowings ER_EEEF=A=1+THEANES
obtained subsequent to the year end date. ZHRITRHEM B RIEE -
26, ADVANCES FROM ASBOUCIATES/AMOUNTS 26, BE LA BB/ EW] B R
DUETO BUBSIDIARIES
The amounts are unsecured, interest—free and have no HEREAEER > R RERERX
fixed repayment terms. # -
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For the vear ended 31wt Decombes, 1998

27, MINOQRITY INTERESTS 27, DEREES
1999 1998
HKS$’000 HK$’000
T Fis T
Share of net assets FEIL &= FE 2,023 30,916
Amount due to minority shareholders K> B R IE 389,082 376,180
391,105 407,096

Amounts due to minority shareholders at the balance
sheet date are unsecured, interest free and have no fixed
repayment terms.

RHEER - REVBIR R 2 KBS
HIEW - REREREEBTY -

28. SHARE CAPITAL 28, B
Movements during the year in the share capital of the FRFLNFRABBHWT -
Company were as follows:
Number of shares Share capital
ROHA i)
1999 1998 1999 1998
HK$°000 HK$°000
TiEx THT
Ordinary shares of BREHE0.10#ET
HK$0.10 each LA
Authorised: EERE
Balance at 1st January Bw—A—BAEk+=A
and 31st December =t+—H 2,300,000,000  2,300,000,000 230,000 230,000
Issued and fully paid: CETREERAE
Balance at Ist January w—R—H 1,913,200,927  1,937,583,609 191,320 193,759
Issued in lieu of cash BIRHRE
dividend BeRE 819,330 - 82
Issued on exercise TR RER
of warrants [k 184,345,636 21,988 18,435 2
Repurchased and cancelled B R k68 (16,248,000)  (25,224,000) (1,625) (2,523)
Balance at 31st December +ZA=+—H&E® 2,081,298,563  1,913,200,927 208,130 191,320

On 20th July, 1998, the Company issued and allotted a
total of 819,330 shares at equivalent cash value of
HK$1.48 each in the Company to the shareholders who
elected to receive shares in the Company in lieu of cash
for the 1997 final dividends pursuant to the scrip
dividend scheme announced by the Company on 30th
April, 1998. These shares rank pari passu in all respects
with other shares in issue.

CHINESE ESTATES HOLDINGS LIMITED ANNUAL REPORT 1999
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NOTESTO THE FINANCIAL STATEMENTS

28, SHARE CAPITAL {(continued)
During the year, the Company repurchased on The Stock
Exchange of Hong Kong Limited a total of 16,248,000
(1998: 25,224,000) shares of HK$0.10 each of the
Company, at an aggregate consideration after expenses
of HK$23,779,872 (1998: HK$50,339,541) which were
subsequently cancelled. The nominal value of the
cancelled shares was credited to capital redemption
reserve of the Company and the aggregate consideration
paid was debited to contributed redemption reserve of
the Company and the accumulated profits of the Group.

29, WARRANTS
On 16th November, 1998, the sharcholders of the
Company approved the bonus issue of 1999 warrants and
2000 warrants on the basis of one 1999 warrant and one
2000 warrant for every ten ordinary shares of the
Company then held by shareholders on 30th October,
1998.

The 1999 warrant, which was exercisable at the
subscription price of HK$0.97 per share, lapsed after
close of business on 24th November, 1999. The 2000
warrant is exercisable at an initial subscription price of
HK$1.02 per share (subject to adjustment).

28,

FA-N

Expiry date

For the vesr ended 31st Decomber, 1999

i
WER > RARETBEH S XS AR
N E B E AR A F A 416,248,0008% (—
JUNEE : 25,224,0008%) > F A% HE{EHO0.10
BTZBRG > MEZHEZERER
23,779,872 ¢ (— L L\ F
50,339,5413670) » ZHERBEBEEE -
HERHZEEEBARAFTZ EARE
Bl RER > MEAREAERNBALT
ZEHER HEIRRAEE R EER
AN

mEREE
R—=ANANFE+—A+7RB > FAFARK
RALEZEBRRR - WA E+A=+H
ERERA AL E T REERER— 5
—ANNERBERER—H _FTTF
PRR IR Y B BATALN — WILNERR
IRt s i — T E T EGDINERS

—NANERBAEE GRIBE S5 %0.97
L) ER—AANF+—A =+ A MH
AEEEER o  —FFTERRAERT
HER1.028 T (T FHE) 295 R H
BT -

A

24th November, 24th November,

1999 2000
—hAhE t 2.3 35 Total
+t—-A=-+tHm™A +-—-A=+MOmA e
HK$°000 HKS$’000 HKS$’000
TR TR TR
Warrants issued on i W AN 2
23rd November, 1998 +—HZ=+=H
BT R ERE 185,578 195,144 380,722
Exercised during the year  &FEX1T (1) (11 22)
Warrants outstanding W= E—R—H
as at 1st January, 1999 W AT 2 R R R 185,567 195,133 380,700
Exercised during the year  FR{TE (178,532) (298) (178,830)
Lapsed during the year FREW (7,035) - (7,035)
Warrants outstanding as A=A IE
at 31st December, 1999 +—-HA=+—H
Z M RAT R AR E 194,835 194,835

Exercise in full of the subscription rights attached to
those warrants outstanding at the balance sheet date
would result in the issue of 191,015,339 (1998:
382,613,798) ordinary shares of HK$0.10 each.

ZEATHENEE B B RITHEZBRER
Pt Bt B8 B PR & B 3£17 191,015,339
(—ILILNEE @ 382,613,7980%) B3 A T
{HO.10¥ T2 Emag -
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For the year ended

36, RESERVES

FINANCIAL STATEMENTS

Yist Decemnber, 1999

30. B
Investment Hotel
properties  property Assets
revaluation revaluation revaluation

Capital
redemption

Share Contributed Capital reserve reserve reserve reserve Accumulated
premium  surplis  reserve REYE EENE KEESR ®EK profits Total
ROER WRBH% KrRE  ENEE  EGER #E EREM&E 2R an
HK$°000  HK$°000  HK$000  HK$000 HK$000  HK$000  HKS$000  HK$000  HK$'000
T#T Ti#T T#T T#T Ti#x Ti#x T#T T#T T#T
THE GROUP S
At 1st January, 1998 —IANE—-A—B 2,027,026 - 2928464 12,489,106 74,014 - 56,378 2,255,066 19,830,054
Exchange adjustments Ernmg - - - - - - - 2,034 2,034
Cancellation on repurchase B R H
of own shares FER A - - - - - - 2,523 (50340)  (47.817)
Shares issue in lieu of cash
dividend ERHRERERE (82) - - - - - - 1,214 1,132
Shares issue on exercise AR ERETE
of warrants MR 20 - - - - - - - 20
Reserve on consolidation GRS - - 60,393 - - - - - 60,393
Deficit on revaluation Effld - - - (4,553,467) - - - - (4,553467)
Share of revaluation deficit YRR
by minority interest MEEREH - - - 31,880 - - - - 31,880
Surplus realised on disposals HEFIERT B - - - (333,276) - - - - (333,276)
Surplus realised on disposal HERELR
of investment properties REWER
of associate SHER - - - (341) - - - - (341)
Profit for the year retained FEEREEA - - - - - - - 516749 516,749
Share of associates’ reserves BiEBEAR
movement during the vear FRRHEH - - - (152,635)  (39,909) 212488 - - 19,944
At 1st January, 1999 —fE-R—H 2,026,964 - 2988857 7481267 34,105 212,488 58901 2,724,723 15,527,305
Exchange adjustments Ernmg - - - - - - - 1,190 1,190
Cancellation on repurchase AR Rk
of own shates * AR H - - - - - - 1,625 (23,780)  (22,155)
Shares issue on exercise AR ERETE
of warrants [iE-GL s 160,395 - - - - - - - 160,395
Reserve arising on GREARE
- acquisition of subsidiaries — IR AR - - 10,067 - - - - - 10,067
- disposal of subsidiaries —HEREATR - - (9,332) - - - - - (9,332)
Reserve arising on B AR A RS
acquisition of additional fE R E &
interest in an associate a1} - - 53,074 - - - - - 53,074
Surplus on revaluation BT - - - 128,180 - - - - 128,180
Share of revaluation deficit YRR
by minority interest AEEfES - - - 1,375 - - - - 1,375
Surplus realised on disposals b BT 2 BA - - - (22433) - - - - (2433
Surplus realised on disposal HERELR
of investment properties REWER
of associate BR Ak - - - (8,309) - - - - (8,809)
Disposal of subsidiaries HENEAR - - - 22,802 - - - - 22,802
Profit for the year retained FEEREEA - - - - - - - 138237 138237
Share of associates’ reserves BiEBEAR
movement during the year FRRHEH - - - (38438)  (312%) - - - (41,663)
Reversal of assets revaluation TEZERER
in prior year BE - - - - - (212488) - - (212,488)
NG
At 31st December, 1999 +ZH=+-H 2,187,359 - 3,042,666 7,563,944 30,880 - 60,526 2,840,370 15,725,745
Attribuable to: T A e
The Company and subsidiaries FARRRBAT 2,187,359 - 2958,580 7,538,360 - - 60,526 2,591,798 15,336,623
Associates - - - 84,086 25,584 30,880 - - M85 389,122
2,187,359 - 3,042,666 7,563,944 30,880 - 60,526 2,840,370 15,725,745

The asset revaluation made by an associate in the prior

year has been reversed to conform to the accounting

policy followed by the Group.
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NOTESTO THE FINANCIAL STATEMENTS

For the vesr ended 31st Decomber, 1999

30, RESERVES (continued) 30, HE (4
Investment Hotel
properties  property Assets Capital
revaluation revaluation revaluation redemption
Share Contributed Capital reserve reserve reserve reserve Accumulated
premium  surplis  reserve REYE EENE KEES ®EK profits Total
REER REBHR AFEE  BEHEE  EGRG #E EREM&E 2REN an
HK$'000 HK$000 HES'000  HK$'000 HK$000 HKS000 HKS'000  HK$000  HK$000
Tt TEL T T Tt TEL T T Tt
THE COMPANY xA8
At Ist January, 1998 “FANE-R—R 2,027,026 1,570,847 - - - - 56378 1713244 5367495
Cancellation on repurchase AR Rk
of own shares * AR H - (50,340) - - - - 2,523 - @817
Shares issue in lieu BiRM
of cash dividend RERERE (82) - - - - - - 1214 1,132
Shares issue on R ERETE
exercise of warrants [E G308 20 - - - - - - - 20
Profit for the year retained FEEREEA - - - - - - - 16,019 16,019
At Ist January, 1999 “JARE-RA—R 2026964 1,520,507 - - - - 58901 1730477 5,336,849
Cancellation on repurchase FEE KL s SRy
of own shares - (23,780) - - - - 1,625 - (22,155)
Shares issue on exercise PRI R
of warrants friEm &7 160,395 - - - - - - - 160395
Profit for the year retained FEERGER - - - - - - - 238304 238,304
—IANE
At 315t December, 1999 +ZA=+-H 2,187,359 1,496,727 - - - - 60526 1968781 5,713,393
The contributed surplus represents the difference BEHABRESARNERBARZ A
between the underlying net assets of the subsidiaries at SWBARIZBEERALAR—ILA
the date on which they were acquired by the Company JUAF b 7 AR 4R 2 AR R i B T AT
and the nominal value of the Company’s share capital ZERNBBRAZEEZEZRE > W
issued for the acquisition at the time of the group BE A G R {ERE - BIEERE—
reorganization prior to the listing of the Company’s NWA—FERAFE  RATRZERBRT
shares in 1989 after adjusting for cancellation on a] 43 Ik o
repurchase of own shares. Under the Companies Act
1981 of Bermuda, the contributed surplus of the
Company is available for distribution.
In the opinion of the Directors, as at 31st December, BFERLE M—HIWANEF+ZA=Z=+—
1999, the Company’s reserves available for distribution H > AAFR SR Z ECEEHR
consisted of contributed surplus of HK$1,496,727,000 ££1,496,727,0003 ¢ (— L L& ¢
(1998: HK$1,520,507,000) and accumulated profits of 1,520,507,000% t) X & B & Al
HK$1,968,781,000 (1998: HK$1,730,477,000). 1,968,781,000% 7t (— JL L /A 4 -
1,730,477,000i7T) -
31, SHARE OPTION SCHENME 31, BRE

The share option scheme of the Company provides that
the Directors may offer to any employees (including the
executive directors) of the Company and any of its
subsidiaries options to subscribe for shares in the
Company in accordance with the terms of the share
option scheme. However, no options were granted or
exercised during the year or outstanding at the balance
sheet date.

RIBAE AR ZBRAESSE > EFGAR
AT REAEATHE 2 7 2 TR R (8
FERTESR) R ERE - DR
Bl 2 RFGRIEA A R Ry o MEAF R Ak 4
P AT AL TR > T A5 B I
$E ) R AT 2 BEARAE -
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% NOTESTO THE FINANCIAL STATEMENTS
% For the vear ended 31wt Decombes, 1998
M
wk 32. RECONCILIATION OF PROFIT FROM 32, BREIRBEERER SN AEE =
% ORDINARY ACTIVITIES BEVFORE BzEREeER AREZHE
;; TAXATION TO NET CASH INFLOW FROM
jjh OQPERATING ACTIVITIES
T 1999 1998
- HK$’000 HK$’000
- FER Fisst
E’; Profit from ordinary activities PRELAIZE B
< before taxation H % % 5% 7 147,707 406,424
Share of results of associates i 2 - PAEE S (49,212) (75,498)
Interest income B A (20,533) (191,951)
Interest expenses F BT H 298,212 370,983
Depreciation nE 26,797 31,726
Loss (gain) on disposal of HEREWE
investment properties Z 1B G A 97,947 (388,013)
Loss on disposal of property, HWEWE - BE R&REH
plant and equipment ZEE 2,005 123
Loss on disposal of properties HEERTYE
under development 2R 2,303 -
Loss (gain) on disposal of associates HEBKE AR EE (&EH) 170 (313,229)
Gain on disposal of subsidiaries B i B ) i 47,271) -
Gain on repurchase of Floating Rates [&[E B #47
Notes issued FRERZ A (2,108) (16,026)
Net provision for interests
in associates REE AT Z s EHFHE 76,937 26,424
Provision for diminution in value of
properties under development BRPYEBEER - 212,275
Decrease in investments in securities #& %% &i§ b 27,240 515,181
Decrease in stock of unsold properties 7 HH & EFE B - 29,800
Decrease in debtors, deposits and JEWBRTE ~ % & RN
prepayments FIA B D 11,706 427,340
Decrease (increase) in loans
and advances B R8T LS GEm) 840,086 (667,219)
Decrease in creditors, accruals FEATHETE - MERTEIA K
and provision BB (202,787) (1,146,786)
Decrease in deposits and receipts
in advance 12 4 T T8 S IR TR TR (24,565) (80,648)
Decrease in liabilities on equity BEEREMAETAR
derivatives trading Z B ERD - (1,614,774)
Decrease in deposits with brokers T B RS ED - 2,872,604
NET CASH INFLOW FROM BEERZHERA
OPERATING ACTIVITIES 2E 1,184,634 398,736
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For the vesr ended 31st Decomber, 1999
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FRWEHRB AR ERE

33, ACQUISITION OF SUBSIDIARIES 33,

Summary of the effects of acquisition of subsidiaries

during the year

1999 1998
HKS$’000 HK$’000
FTER FitT
NET ASSETS ACQUIRED WEEEEFE
Investment properties e %7/ B 605,615 431,449
Properties under development HRBYE - 899,776
Debtors, deposits and prepayments  TEULERIE - & KA T 3IE 6,112 256,765
Cash and bank balances He RBITH 9,790 34,122
Creditors, accruals and provisions JEATRRIE - FERTFCIE KB (170,229) (1,242,477)
Deposits and receipts in advance e RESEBFRIE (9,962) (10,285)
Taxation payable JE - B IE (251) (682)
Long—term secured bank loans BB EHRITER (200,000) (170,000)
241,075 198,668
Carrying value of interests in FERNRAHBLRZ
associates which became BB ARERZ
subsidiaries during the year IRTH(E - (67,572)
Capital reserve on acquisition W g B A A (10,067) (60,393)
Contribution from minority interests ‘> #MHZ f3K - (35,238)
231,008 35,465
Analysis of net outflow of cash and WM BAFREREZ
cash equivalents in respect of the ReRkBHEFHEHER
acquisition of subsidiary i R AT
undertakings
Net cash outflow arising on WEMEAZ RSB IFHE
acquisition:
Cash paid EfE4E (231,008) (35,465)
Cash and bank balances acquired Pl 2 B & RRATAE B 9,790 34,122
Net outflow of cash and cash RekREFHEER
equivalents i (221,218) (1,343)
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M
% 34, DISPOSAL OF SUBSIDIARIES 4, HEHEBLE
B Summary of the effects of the disposal of subsidiaries FRALEMBARZHEME
% during the year
. 1999 1998
2 HKS$°000 HK$’000
i FTER T T
A
+ NET ASSETS DISPOSED OF R
a Property, plant and equipment ¥k - BB R&E 9,160 -
% Investment properties REW*E 113,500 -
Interests in associates B 2w M A 76 -
Debtors, deposits and prepayments  JEUWBRIE - & RFAFT3KIE 55,508 -
Other investments Hihig 159 -
Cash and bank balances Re RBITHER 23,646 -
Creditors, accruals and provisions JEATEETE - JERFEKTE R B e ) -
Taxation payable FE B IR (509) -
Minority interest DB RY WA (28,064) —
173,475 -
Investment properties deficit HEREE
released on disposal B‘EMEER 22,802 -
Capital reserve released on disposal B R %Y EAREE (9,332) -
Gain on disposal i B i ) 47,271 -
234,216 -
Analysis of net inflow of cash and gl (A
cash equivalents in respect of EBZRER
the disposal of subsidiary He%EER
undertakings MAFEDHT
Net cash inflow arising on disposal: HEREEZHERATH -
Consideration R 234,216 -
Cash and bank balances HEZRER
disposed of F|ATHER (23,646) -
Net inflow of cash and cash ReRkBHEFHEHER
equivalents MATFE 210,570 -
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For the vesr ended 31st Decomber, 1999

38, ANALYSIS OF CHANGES IN FINANCING 5. REEFABERD oW
DUHING THE YEAR
Share capital Repurchase
premium, of own shares
and capital Bank loans paid out of
redemption and other accumulated Advances
reserve loans Floating Minority profits from
BE - RER #£1TR  Rates Notes interests AZ®EN  associates
REMEfHE Hit & p:3-14 SHRFAE BEAFZRE BEARRR
HK$°000 HK$°000 HK$’000 HK$’000 HK$’000 HK$’000
T T#x TiEx TiEx FiEn Tkt
At 1st January, 1998 —“ANAE—F—H 2,277,163 2,163,486 2,607,053 411,147 - 18,657
Net cash inflow (outflow) BERERA
from financing () 48 22 (397,523) (483,592) - (50,340) (8,744)
Cancellation on repurchase I B 3L
of own shares (=0 s - - - - 50,340 -
Share of loss BiLEE - - - (7,419) - -
Share of revaluation deficit DEBR
by minority interests B EHEE - - - (31,880) - -
Acquisition of new WA B B 2 7
subsidiaries - 170,000 - 35,238 - -
Profit arising on repurchase W8 B R
of Floating Rate Notes il - - (16,026) - - -
Exchange adjustments ERRE - - (716) 10 - -
At 1st January, 1999 —“ANAE—F—H 2,277,185 1,935,963 2,106,719 407,096 - 9,913
Net cash inflow (outflow) BERERA
from financing () B8 178,830 (385,981) (24,236) 12,902 (23,780) 737
Cancellation on repurchase I B 3L
of own shares TEZRE - - - - 23,780 -
Share of profit BAGER - - - 546 - -
Share of revaluation deficit DEBR
by minority interests B EHEE - - - (1,375) - -
Disposal of subsidiaries HE B A - - - (28,064) - -
Acquisition of new WA B B 2 7
subsidiaries - 200,000 - - - -
Profit arising on repurchase W8 B R
of Floating Rate Notes il - - (2,108) - - -
Exchange adjustments ERRE - - 6,906 - - -
At 31st December, 1999 —“ARAAEFZA=+—H 2,456,015 1,749,982 2,087,281 391,105 - 10,650
36. PLEDGE OF ASSETS 36, EEEH

At the balance sheet date, the Group’s investment
properties, land and buildings, Floating Rate Notes and
time deposits with an aggregate book value of
approximately HK$2,798,141,000 (1998:
HK$2,344,130,000), HK$61,854,000 (1998:
HK$407,566,000 (1998:
HK$206,478,000) and HK$27,409,000 (1998:
HK$34,512,000) respectively were pledged to banks to
secure credit facilities made available to the Group.

HK$63,047,000),

EANEBHEER

RERR - FEBZREYE - LK
HFE FEEBREHAFR > AREE
4Bl #152,798,141,0003 78 (— AL LA
£ :2,344,130,000¥70) ~ 61,854,000
J6 (—HLILAAE ¢ 63,047,000 78) -
407,566,000% 7o (— JL U & ¢
206,478,000 70) 527,409,000 7T (—
FLILNEE ¢ 34,512,000 70) E & TR
T EABUS ATt A £ BB A 2 RI1TE
g o
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FINANCIAL STATEMENTS

37. CAPITAL COMMITMENTS AND
CORTINGENT LIABILITIES

., BERBABERAS

The Group The Company
oy | FAH
1999 1998 1999 1998
HKS$°000 HK$’000 HKS$°000 HK$’000
THT FiET TEx FHT
(a) Capital commitments: (a) BEAERIE:
Authorised and
contracted for: ERERTES
Development expenditure YERR
of properties B 70,134 91,490 - -
Authorised but not
contracted for: EREEERSES -
Development expenditure LR
of properties (i 1,958,074 2,268,325 - -
(b) Contingent liabilities: (b) HRAEME:
Guarantees given to bank, BT HIAR %
in respect of banking RITEERE
facilities utilised by: BEEZIEE
Subsidiaries it 8 2 ] - - 3,822,689 4,209,779
Associates BigAd 150,000 317,500 150,000 317,500
150,000 317,500 3,972,689 4,527,279

Pursuant to an indemnity deed dated 28th October,
1996 entered into between the Company and Evergo
China, the Group, subject to certain exceptions,
agreed to indemnify the Evergo China Group in
respect of any diminution in the value of the Evergo
China Group and any liability arising due to, inter
alia, land appreciation tax (“LAT”), PRC income
tax, land costs, failure to effect tax registration and
tax return filing and estate duty in respect of certain
properties and property interests disposed of to the
Evergo China Group. For the year ended 31st
December, 1999, the indemnity in respect of the
PRC income tax and LAT amounted to
HK$8,704,000 (1998: HK$8,704,000) and
HK$23,144,000 (1998: HK$23,144,000)
respectively.
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For the vesr ended 31st Decomber, 1999

38, RELATED PARTIES TRANSBACTIONS 34,

During the year, the Group entered into the following
transactions with related parties:

MEALXZ
FR> ARBEEEEANLET TR
5

1999 1998
HKS$’000 HK$’000
TR F#TT
Income received from BREXSTEREKEAF
Evergo China and its subsidiaries (MZxmPEER])
(“Evergo China Group™) Z g ATEZK
Secretarial fee WwEER 494 497
Office rental BFiEfE 1,214 2,464
Building management fee KEEEE 198 291
Interest income received 2 U & A
from an associate B A 23,128 13,210

In the opinion of the Directors of the Company, the
transactions with the above related parties were carried
out in normal commercial terms. Secretarial fee was
charged based on an appropriate allocation of costs
incurred by central administrative departments of
Chinese Estates Group. Office rental and building
management fee were determined on terms similar to
those applicable to transactions with unrelated parties.

Details of the balances with related parties as at the
balance sheet date are set out in notes 20, 23, 26 and 27
above.

ANFEEFEGRS > BERBAEANLZ
ZHTIE—REEGRRER FEXHEE
MET - HWEBNREANEXEBZ+
S ATBOER P AT B A 2 R 2 R 4 BT
Wi - RFEHEERREEER )% HE
EEAE A L2 58 A Z AR E
HIE
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NOTESTO

For the vear ended 31wt Decombes, 1998

EFINANCIAL STATEMENTS

38, POST BALANCE SBHEET EVENTS

As set out in note 23, on 10th January, 2000, Evergo
China allotted and issued 1,581,384 shares to Copper
King Investment Limited, a wholly—owned subsidiary of
the Company. Upon issue of the shares, the shareholding
of the Company in Evergo China has been increased from
approximately 46.58% of the then issued share capital
to approximately 46.62% of the enlarged issued share
capital of Evergo China.

On 30th March, 2000, the Floating Rate Notes issued by
a subsidiary of the Company as set out in note 25 were
settled by long term bank and other borrowings obtained
subsequent to the year end date.
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NOTESTO THE FINANCIAL STATEMENTS

46, PARTICULARSE OF PRINCIPAL
SUBSIDIARIES

The Directors are of the opinion that a complete list of
the particulars of all subsidiaries would be of excessive
length and therefore the following list discloses only the
particulars of those subsidiaries as at 31st December,
1999 which principally affect the results or assets of the
Group. All the subsidiaries are indirectly held and wholly
owned private limited companies except otherwise

For the vesr ended 31st Decomber, 1999

N
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stated.
Issued and fully paid
Place of ordinary share capital
incorporation/ except otherwise stated
Name of subsidiary operation Principal activity ERTREREBRRAX
(i) PNCEE TR AR L/ S B EERK (BREHERD)
Baharica Limited Hong Kong Property investment HK$20
& MERE 207
Barker Road Investments Limited Hong Kong Property development HK$2
HMERERRAF & S 287
Boria Enterprises Limited Hong Kong Property investment HK$20
AR RA R & MERE 207
Chest Gain Enterprises Hong Kong Property investment HK$20
Limited ik MERE 2070
RAECERMRATR
China Entertainment and Land Hong Kong Investment holding HK$1,000
Investment Company, Limited &8 REER 1,000 70
HEREEERRAA
China Entertainment and Land Bermuda/Hong Kong  Investment holding HK$138,365,535
Investments Holdings Limited = BE&/Fi BEER 138,365,535# T
Copper King Investment Limited  British Virgin Islands/ Investment holding US$1
(direct subsidiary) Hong Kong BREBER 1£7
(EEKEAF) EBETMAZER/BE
China Entertainment Strategic Hong Kong Investment holding HK$1,000
Investments Limited Tt BEER 1,000 ¢
HERERBRERRAA
Chinese Estates (Harcourt Hong Kong Property investment HK$200
House) Limited Tt WERE 200% 7T
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NOTESTO THE FINANCIAL STATEMENTS

For the vear ended 31wt Decombes, 1998

46, PARTICULARS OF PRINCIPAL
SUBSIDIARIES {(continued)
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Issued and fully paid

Place of ordinary share capital
incorporation/ except otherwise stated
Name of subsidiary operation Principal activity ERTREREBRRAX
i PNCTEE TR B TEEK (BREHERD)
Chinese Estates, Limited Hong Kong Investment holding HK$1,000
(direct subsidiary) Bk REER 1,000 70
EANEEXFRATA
(EEHBAR)
Chinese Estates (Windsor Hong Kong Property investment HK$100 and non-voting
House) Limited &t MERE deferred share capital
of HK$2
100i& T R ER EEET R
A2 7T
Conduit Road Development Hong Kong Property development HK$10,000
Limited & US4 10,0007 7©
(70% owned subsidiary)
TREZRERAA
(BEHT0%Z B2 A
Dollar Union Limited Hong Kong Property development HK$100
(75% owned subsidiary) i and trading 100% T
EHREARAF VMEERLEE
EARTS%ZHBEAE)
Evergo International Holdings Bermuda/Hong Kong  Investment holding HK$200,000
Company Limited ARE/EE REER 200,0003 7C
(direct subsidiary)
(HEMB L)
Evergo Holdings Company Limited Hong Kong Investment holding HK$1,000
EXREEAMRATR Bt REER 1,000 75
Fame Winner Limited Hong Kong Property development HK$2
HEFRLF Fis ES 3 28T
First Castle Limited British Virgin Islands/ Property investment US$1
Hong Kong YERE 1Z7T
EBETMEER/BE
Geneva Developments Limited Hong Kong Property investment HK$2
EHERAFRAF Bt YERE 27T
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NOTESTO THE FINANCIAL STATEMENTS

For the vesr ended 31st Decomber, 1999

46, PARTICULARSE OF PRINCIPAL 40. TEWBLERE(

SUBSIDIARIES {(continued)

Issued and fully paid
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Place of ordinary share capital
incorporation/ except otherwise stated
Name of subsidiary operation Principal activity ERTREREBRRAX
(i) PNCEE TR AR L/ S B EERK (BREHERD)
Gold Castle Capital Ltd. British Virgin Islands/ Investment holding US$1
(Corporate name: Hong Kong REER I
Gold Castle Ltd.) RBETMEER/EE
(A FJR4 © Gold Castle Ltd.)
Good Top Finance Limited British Virgin Islands/ Investment holding US$1
(Corporate name: Good Hong Kong BREBER 1£7%
Top Limited) LB ER/ES
(xR 4 : Good Top Limited)
Grandhall Secretarial Services Hong Kong Secretarial services HK$10,000
Limited &iE i MR TS 10,0003 7©
HERERTHRAA
Groupluck Company Limited Hong Kong Money lending HK$2
& A& 28T
Hillsborough Holdings Limited British Virgin Islands/ Property investment US$1
Hong Kong MERE 1£7%
EBETMAZER/BE
Lawn Bright Limited Hong Kong Property investment HK$2
Modern City Investment Limited  Hong Kong Property investment HK$4
(75% owned subsidiary) Tt WERE 4T
FEREAR AR
(BEH 75% 2 B2 7))
Oriental Ford Finance Limited Hong Kong Money lending HK$2
ELMBEHR AR & M 287
Oriental Master Ltd. British Virgin Islands/ Investment holding US$1
(direct subsidiary) Hong Kong REER I
(EEKEAF) EBETMAZER/BE
Paul Y. Holdings Company Cayman Islands/ Investment holding HK$70,715,006
Limited Hong Kong REBER 70,715,006 70
HEER/EE
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NOTESTO THE FINANCIAL STATEMENTS

For the vear ended 31wt Decombes, 1998

46, PARTICULARS OF PRINCIPAL
SUBSIDIARIES {(continued)
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Issued and fully paid

Place of ordinary share capital

incorporation/ except otherwise stated
Name of subsidiary operation Principal activity ERTREREBRRAX
i PNCTEE TR B TEEK (BREHERD)

Paul Y. International Group

Bermuda/Hong Kong

Investment holding

HK$46,310,288

Limited BARE/EE REEK 46,310,288 7T
Paul Y. (New Tunnel) Limited Hong Kong Investment holding HK$2
fRE (FTBE) FRAF Fis REER 28T
Perfect King Investments Hong Kong Securities investment HK$2 and non-voting
Limited it EHERE preferred share
capital of HK$2
2ETRERERELR
A2 7T
Perfect World Company Limited Hong Kong Estate management HK$10,000
BRWEEEARAA Fit WEEE 10,000% 7T
Pioneer Time Investment British Virgin Islands/ Property investment US$1
Limited Hong Kong PERE 1Z7T
EBEMRER/FE
September Investment Ltd. Liberia/Hong Kong Property investment US$1
MR/ /ES S 1%
Silvercord Limited Hong Kong Property investment HK$14,600
MEBHRAF FiE /ES S 14,6007 1T
Sun Power Investments Ltd. British Virgin Islands/ Securities investment US$1
Hong Kong EHERE 1£7
EBETAEL/FE
Superford Financial Holdings Bermuda/Hong Kong  Investment holding HK$54,657,722
Limited ARE/FE REEK 54,657,722 70
Tradewise Investment Liberia/Hong Kong Investment HK$20
Limited FIH B R/ e 20%5T
(direct subsidiary)
(HEMB L)
View Success Investments Limited Hong Kong Property investment HK$2
RERERRAT ik and trading 2¥ 70

WEREREE

None of the subsidiaries had any loan capital subsisting

at the end of the year or at any time during the year.
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41.

PARTICULARS OF PRINCIPAL ABROCIATES 41.

NOTESTO THE FINANCIAL STATEMENTS

For the vesr ended 31st Decomber, 1999

The Directors are of the opinion that a complete list of

the particulars of all associates would be of excessive

length and therefore the following list discloses only the

particulars of those associates as at 31st December, 1999

which principally affect the results or assets of the

ETHRBELEES

EFERRIIHERHELTEHES
RIETLR « Bk > TRARBENR AL
NE+ZA=Z+—HBHAEERZ EEH
FEREENEZHELRZHE -

Group.
Issued and Percentage
Place of fully paid of equity
incorporation/ ordinary attributable
Name of operation share capital to the Group Principal
associate 0] BRTRMRE S 1 Ly activity
BENRER EXbY EERRA REEAL FTEXH
Canaria Holding British Virgin Islands/ Us$2 50% [nvestment
Limited Hong Kong %R holding
REAWRER/ A REER
* Evergo China Bermuda/Hong Kong HK$216,000,000 46.58% Investment
Holdings Limited ER 33 216,000,000i 7T holding
Finedale Industries Hong Kong HK$9,999 33.33% Property
Limited Hi 9,999% 7 investment
EHEEFRLA ES4
Healthy Point Limited Hong Kong HKS$?2 and 50% Property
BHARLE Bk non-voting investment
preferred share WERE
capital of HK$1
2R R R
BERBRALET
# Power Jade Capital British Virgin Islands/ US$20 50% Investment
Limited Hong Kong W0FET holding
(Corporate name: EBATRER/EE REER
Power Jade Limited)
(ARE4 : Power Jade Limited)
Primasia Securities Taiwan NT$1,060,000,000 33.76% Securities
Company Limited AE 1,060,000,000%r & % broking
HEERFRBERAF BHER
Strongplus Limited British Virgin Islands/ Us$2 50% [nvestment
Hong Kong %R holding
REAWRER/ A REER
Super Location Limited Hong Kong HKS$2 50% Property
FHARLHE HiE 2T development
and trading
NEERRER
* The Kwong Sang Hong Bermuda/Hong Kong HK$245,398,566 32.15% Investment holding
International Limited FEYES 245,398,5661 T REER

# Power Jade Capital Limited holds 64.3% of the issued share capital of The Kwong Sang Hong International

Limited, a listed company in Hong Kong.

Power Jade Capital Limited 34 # % E # 2 &) The Kwong Sang Hong International Limited 64.3% 2 & &4 & o
* listed company in Hong Kong

Ak L)
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