Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take
no responsibility for the contents of this announcement, make no representation asto its accuracy
or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising
fromor in reliance upon the whole or any part of the contents of this announcement.

SE Eg

Q\@@ 4,

S %
| |
|\ | |
L N y 4

D102

CHINESE ESTATES HOLDINGS LIMITED

(Incorporated in Bermuda with limited liability)
(Stock Code: 127)

DISCLOSEABLE AND CONNECTED TRANSACTIONS AND
POSSIBLE CONTINUING CONNECTED TRANSACTIONS:

(1) DISPOSAL OF SUBSIDIARIES AND ASSETS
AND
(2) PROPERTY MANAGEMENT AGREEMENTS

The Board announces that on 17 M40, each of the following agreements was entertex

between, among other parties, the subsidiarieseoCompany andompanies wholly owned

Mr. Lau:

1. the First SP Agreement;

2. the Second SP Agreement;

3. the Third SP Agreement;

4. the Fourth SP Agreement;

5. the Fifth SP Agreement; and

6. the Sixth SP Agreement.

The SP Agreements are related to, among otherghing

(a) the First Excelsior Properties (as contemplatedeuritie First SP Agreementyvhich
comprise certain shops, external walls and maihafihe Excelsior Plaza in Causeway E
Hong Kong having a gross floor area of 7,183 sqtest

(b) the Second Excelsior Properties (as contemplatddruthe Second SP Agreementhich
comprise certain shops, external walls and maihafihe Excelsior Plaza in Causeway E

Hong Kong having a gross floor area of 50,477 sgfeet;

(c) the entire issued share capital of Dynamic Solasecontemplated under the Third
Agreement);




(d) the First York Place Property (as contemplated uitde Fourth SP Agreememiyhose
address is Shop 1, York Place, No. 22 Johnston Rt@mdy Kong having a gross floarea o
3,337 square feet;

(e) the Second York Place Property (as contemplate@rutie Fifth SP Agreementyhose
address is Shop 2, York Place, 88.Johnston Road, Hong Kong having a gross fleea a
4,773 square feet; and

() the Southorn Centre Propewdi (as contemplated under the Sixth SP Agreemehigh
consist of two shop units on Ground Floor and thele'commercial area of Eloor and ¥
Floor of Southorn Centre, Nos. 130 and 150 Hennle@ssyl, Wanchai, Hong Kong as wel
the ancillary staircases and lift area having agftoor area of 40,727 square feet.

The provisional consideration payable under thet[SP Agreement, the Second SP Agreer
the Third SP Agreement and the Sixth SP Agreemers &K%$778,191,956.7
HK$1,359,494,378.33, HK$2.00 and for the Sixth Sgreement either HK$329,663,689
(assuming no repayment of bank loan owed by Bahaswder the Sixth SP Agreement
HK$1,124,663,689.87assuming repayment of bank loan owed by Bahamchasuch repayme
is financed bythe Group (other than the Target Companies) unuerSixth SP Agreemet
respectively, whilst the consideration payable urile Fourth SP Agreement and the Fifth
Agreement are HK$50 million and HK$70 million respreely.

Completion of each of thePSAgreements is conditional upon the satisfactibthe conditior
precedent that all necessary approvals by the bragnt Shareholders at the SGM in a manr|
required by the Stock Exchange or under the LisRnges, the bye-laws of the Company ane
applicable legislation have been obtained.

It is provided in each of the First SP Agreemeng $econd SP Agreement and the Sixt
Agreement that upon completion of the First SP Agrent, the Second SP Agreement an
Sixth SP Agreement respealy, the CCT Agreements will be entered into betwiée Propert
Manager and the then owners of the First ExceRroperties, the Second Excelsior Prope
and the Southorn Centre Properties in respecteoptbperty management of the First Exce
Properties, the Second Excelsior Properties an8ol¢horn Centre Properties.

As Mr. Lau, who holdsl,429,643,768 Shares, representing approxima@yl% of the tota
issued Shares as at the date of this announcemardjrector and the sole bergdi owner of th
respective purchaser of each of the SP AgreeménésDisposal Transactions constit
connected transactions for the Company under R&fe1B(1)(a) of the Listing Rules. T
Disposal Transactions will therefore be subjedht repoting, announcement and Indepen
Shareholders’ approval requirements pursuant toptéhal4A of the Listing Rules.As the
applicable percentage ratios under Chapter 14eof.igting Rules for the Disposal Transacti
exceed 5% but are less than 25%e tDisposal Transactions also constitute disclde
transactions for the Company.

As Sunny Ocean, Viewide and Baharica will ceadseteubsidiaries of the Company and bec
associates of Mr. Lau upon completion of the FaBtAgreement, the Second A§reement an
the Sixth SP Agreement, the entering into of theTCAYreements upon completion of

Disposal Transactions will constitute continuingcected transactions for the Company u
Rule 14A.14 of the Listing Rules. As all the CCgréementsare to be entered into followi
completion of the Disposal Transactions and form gad parcel of the Transactions, the sam
aggregated pursuant to Rule 14A.25 of the ListingeR As the applicable percentage ratio
the aggregate of the exqgged annual caps of the CCT Transactions as rejuirder Rule 14A.2
of the Listing Rules are less than 2.5%, the CCan$actions are only subject to the reporting
announcement requirements but exempted from thepbrtlent Shareholders’ apprd

requirements under the Listing Rules.
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A circular containing, among others, details of ffransactions, the letter of advice from
independent financial adviser to the independerardocommittee and the Independ
Shareholders, the recommendation frdme independent board committee, certain fina
information as required under the Listing RulestHer information of the Groupnd valuatio
report on the Properties together with the notice@M will be despatched to the Shareholde
soon as practicable.

INTRODUCTION: SP AGREEMENTS

The Board announces that on 17 May 204&ch of the following agreements was entered
Eztlvyeen, among other parties, the subsidiaridsed€bmpany and companies whalyned by Mr
1. the First SP Agreement;

2. the Second SP Agreement;

3. the Third SP Agreement;

4. the Fourth SP Agreement;

5. the Fifth SP Agreement; and

6. the Sixth SP Agreement.

The SP Agreements are related to, among otherghing

(a) the First Excelsior Properties (as contemplatectutite First SP Agreementyhich compris

certain shops, external walls and main roof of Exeelsior Plaza in Causeway Bay, Hi
Kong having a gross floor area of 7,183 square feet

(b) the Second Excelsior Properties (as contemplatelérutne Second SP Agreement), which

comprise certain shops, external walls and maihabthe Excelsior Plaza in Causeway E
Hong Kong having a gross floor area of 50,477 se|teet;

(c) the entire issued share capital of Dynamic Soyese contemplated under the Third
Agreement);

(d) the First York Place Property (as contemplated utigeFourth SP Agreementhose addre:
is Shop 1, York Place, No.22 Johnston Road, HonggKmaving a gross floor area of 3,
square feet;

(e) the Second York Place Property (as contemplatectrutice Fifth SP Agreementyhose
address is Shop 2, York Place, No.22 Johnston Rt@ay Kong having a gross floor aree
4,773 square feet; and

() the Southorn Centre Properties (as contemplateerihe Sixth SP Agreemengyhich consis
of two shop units on Ground Floor and the whole mertial area on*iFloor and ' Floor of
Southorn Centre, Nos. 130 and 150 Hennessy RoadchEg Hong Kong as well as 1
ancillary staircases and lift area having a grtsw farea of 40,727 square feet.



The major terms of each of the SP Agreements am@usdelow.

(1) The First SP Agreement

Parties:

(a) Gold Horse, as vendor;

(b) the Company, as vendor’s guarantor;

(c) Tycoon City (an investment holding company wholyned by Mr. Lau), as purchaser; and
(d) Mr. Lau, as purchaser’s guarantor.

In consideration of Tycoon City entering into thesESP Agreement, the Company has agreed to
guarantee the performance by Gold Horse of itsgabbns under the First SP Agreement. In
consideration of Gold Horse entering into the FaBtAgreement, Mr. Lau has agreed to guarantee
the performance by Tycoon City of its obligatiomglar the First SP Agreement.

Assets to be disposed

The one share beneficially owned by Gold Horseresgnting the entire issued share capital of
Global Smart (First Sale Sharé) and all sums due or owing by Global Smart andanny
Ocean to members of the Group (other than the T@ogepanies) as at the date of completion of
the First SP AgreementKirst Sale Loar’). As at 31 March 2010, the First Sale Loan antedn

to approximately HK$279.3 million. Tycoon City fbdr agreed to assume the obligation for
repaying the First Assumed Debt (if any) by waynofation upon completion of the First SP
Agreement. As at 31 March 2010, there was no Bsstimed Debt.

The First Sale Share to be acquired by Tycoon €hall be free from any mortgages, charges,
liens, pledges, options and third party claimstbebpencumbrances (if any) at completion of the
First SP Agreement and with all dividends, beneéital other rights becoming attached
accruing thereto as from the completion date oFingt SP Agreement.

Consideration

The aggregate consideration for the purchase dfitisé Sale Share and the First Sale Loan (the
“First Consideration” ) shall be equal to the aggregate of:-

(a) the consolidated or combined net asset valdi@klity of Global Smart and Sunny Ocean
(for the purpose of ascertaining such net assaeval liability, Tycoon City accepts that the
First Excelsior Properties shall have a value of/ @80 million), adjusted by adding the net
deferred tax liabilities or deducting the net deddrtax assets, as the case may be, as shown
in the First Completion Accounts; and

(b) the aggregate face amount of the First Sale ess the aggregate face amount of the First
Assumed Debt.

If the First Consideration is a negative figureless than HK$2.00, it shall be deemed to be
HK$2.00.

Under the First SP Agreement, the First Considemaghall not exceed a cap amount of HK$790
million, and was determined after arm’s length niegimns between Gold Horse and Tycoon City
with reference to the consolidated or combinedasset value or liability of Global Smart and

Sunny Ocean as shown in the First Completion Actspuvhich shall take into account the market
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value of the First Excelsior Properties which watued by an independent property valuer at
approximately HK$780 million as at 17 May 2010. dddition, the determination of the First
Consideration has taken into account the provisfarertain free leasing agency and management
services for the First Excelsior Properties by@neup after completion of the First SP Agreement
as mentioned in the paragraph headed “Provisidreefleasing agency and management services
after completion of the First SP Agreement”. Th&ebtors (excluding the independent
non-executive Directors, whose views will be pr@ddafter taking into account the opinion and
advice from the independent financial adviser tappointed) consider that such consideration
and the relevant cap amount are fair and reasanable

Under the First SP Agreement, which was enteremoantnormal commercial terms, the parties
thereto have agreed that the First Consideratiallsé paid by Tycoon City by means of paying a
sum of HK$778,191,956.71 as the provisional comatiten (the “First Provisional
Consideration”) first upon completion of the First SP Agreemamd ¢éhe difference between the
First Provisional Consideration and the First Cdesation will be settled in cash between the
parties after the First Completion Accounts haveobee available. The First Provisional
Consideration was determined by reference to thr&ehaalue of the First Excelsior Properties of
HK$780 million as at 17 May 2010 as mentioned abaweé the consolidated or combined net
asset value of Global Smart and Sunny Ocean &k ldiaBch 2010.

Provision of free leasing agency and management seres after completion of the First SP
Agreement

Subject to completion of the First SP Agreemerd, @ompany agrees to procure the Property
Manager to provide certain free leasing agencyraadagement services in respect of the First
Excelsior Properties (like soliciting and dealingghmenants, rent collection and taking legal
actions on behalf of Sunny Ocean) to Sunny Ocedicfwwill then become an associate of Mr.
Lau) for a period of 3 years after completion. Phevision of such free services is considered by
the Group to be after-sale services for the FirstelSior Properties, which has been taken into
account in the determination of the First Consitiena Sunny Ocean may at any time after the
date of completion of the First SP Agreement teatarthe free leasing agency and management
services provided by the Property Manager in respiethie First Excelsior Properties by serving
one month’s notice on the Property Manager.

Undertakings

Tycoon City has undertaken to Gold Horse that ifeuested by Gold Horse, it will give and/or
procure the provision of such guarantee or secastynay be reasonably required by any person
(the “First Beneficiary” ) who was given any guarantee, surety, securityndemnity by a
member of the Group (excluding the Target Compamieespect of the obligations or liabilities
of Global Smart and/or Sunny Ocedifri(st CE Guarantee”) in order to procure that the
obligations or liabilities secured or guaranteedarrall the First CE Guarantee shall with effect
from the completion of the First SP Agreement nagkr cover the outstanding loan owed by
Global Smart and Sunny Ocean to the First Beneficia

Financing

Gold Horse has agreed that if Tycoon City needsige loans from banks or third parties for

payment of the First Provisional Considerationha Eirst Consideration on the basis of Global
Smart and/or Sunny Ocean providing securitiesfoliclg those on the First Excelsior Properties)
to such banks or third parties, subject to compkanith all applicable laws and regulations, Gold

Horse will procure Global Smart and/or Sunny Odeagive reasonable assistance to Tycoon City
prior to or at the completion of the First SP Agneat to facilitate the provision of such securities
by Global Smart and/or Sunny Ocean upon completidhe First SP Agreement.



Information of Global Smart and Sunny Ocean

Global Smart is an investment holding company ipocated in BVI and a direct wholly owned
subsidiary of Gold Horse. After completion of fhiest SP Agreement, Tycoon City will become
the beneficial owner of the entire issued sharéalagf Global Smart and Global Smart will cease
to be a subsidiary of the Company. As at the datkis announcement, other than Sunny Ocean,
Global Smart does not have any other material aisset

Sunny Ocean is an investment holding company iraratpd in BVI and a direct wholly owned
subsidiary of Global Smart. After completion oéthirst SP Agreement, Sunny Ocean will cease
to be a subsidiary of the Company. As at the datihis announcement, other than the First
Excelsior Properties, Sunny Ocean does not havetey material assets.

A summary of the unaudited consolidated resulGlobal Smart and Sunny Ocean for each of the
two years ended 31 December 2008 and 2009 is sbttmw.

For the year ended For the year ended
31 December 31 December
2008 2009
(HK$ million) (HK$ million)
Turnover 18.5 18.3
Fair value changes on investment (226.0) 439.0
properties
(Loss)/profit before taxation (219.9) 445.1
(Loss)/profit after taxation (176.0) 371.6
(Loss)/profit attributable to the (176.0) 371.6
equity holder

As at 31 March 2010, the unaudited consolidatedamible asset of Global Smart and Sunny
Ocean was approximately HK$571.8 million and thgragate amount of the First Sale Loan was
approximately HK$279.3 million.

Information on the First Excelsior Properties

Sunny Ocean is the owner of the First ExcelsiopPrites, whose details are set out below:

The First Excelsior Properties Usage Attributable
interests to the

Group

Shop Nos. 1 to 3 and 6 to 12 on Ground Floor and UGommercial 100%

Nos. 6 to 11 on®iFloor of Yee On Building and Shop Nos.
21, 23 and 24 on Ground Floor of Chee On Building
together with the External Walls on Ground FlodtFloor
and 29 Floor and the Main Roof of Yee On Building,
Excelsior Plaza, Nos. 24-26 East Point Road, Caagew
Bay, Hong Kong



(2) The Second SP Agreement

Parties:

(@) Gold Horse, as vendor;

(b) the Company, as vendor’s guarantor;

(c) Energy Kingdom (an investment holding company whoilned by Mr. Lau), as purchaser;
and

(d) Mr. Lau, as purchaser’s guarantor.

In consideration of Energy Kingdom entering inte fecond SP Agreement, the Company has
agreed to guarantee the performance by Gold Hdrsts @bligations under the Second SP
Agreement. In consideration of Gold Horse entenmg the Second SP Agreement, Mr. Lau has
agreed to guarantee the performance by Energy kmguf its obligations under the Second SP
Agreement.

Assets to be disposed

The ten shares beneficially owned by Gold Horsgregenting the entire issued share capital of
Jolly Gain ("Second Sale Sharésand all sums due or owing by Jolly Gain and/eewide to
members of the Group (other than the Target Conegar@s at the date of completion of the
Second SP AgreementSgcond Sale Loat). As at 31 March 2010, the Second Sale Loan
amounted to approximately HK$667.5 million. Enekgyngdom further agreed to assume the
obligation for repaying the Second Assumed Debwhy of novation upon completion of the
Second SP Agreement. As at 31 March 2010, the rfeédssumed Debt amounted to
approximately HK$66 million.

The Second Sale Shares to be acquired by Energyd&m shall be free from any mortgages,
charges, liens, pledges, options and third pargnd or other encumbrances (if any) at
completion of the Second SP Agreement and withdalidends, benefits and other rights
becoming attached or accruing thereto as from ahgptetion date of the Second SP Agreement.

Consideration

The aggregate consideration for the purchase @#éoend Sale Shares and the Second Sale Loan
(the“Second Consideration”) shall be equal to the aggregate of:-

(a) the consolidated or combined net asset valli@tality of Jolly Gain and Viewide (for the
purpose of ascertaining such net asset value hifitya Energy Kingdom accepts that the
Second Excelsior Properties shall have a valug<#1370 million), adjusted by adding the
net deferred tax liabilities or deducting the nefedred tax assets, as the case may be, as
shown in the Second Completion Accounts;

(b) the aggregate face amount of the Second Sals, lless the aggregate face amount of the
Second Assumed Debt; and

(c) an amount of HK$17,551,733.33 (being the miowi for diminution in amount due to Jolly
Gain and/or Viewide by London Square Company Lithiee member of the Group, which
provision will be provided for or recognized in tSecond Completion Accounts).

If the Second Consideration is a negative figuréess than HK$2.00, it shall be deemed to be
HK$2.00.



Under the Second SP Agreement, the Second Consuteshall not exceed a cap amount of
HK$1,450 million, and was determined after armisgin negotiations between Gold Horse and
Energy Kingdom with reference to the consolidated¢@mbined net asset value or liability of
Jolly Gain and Viewide as shown in the Second Cetignt Accounts, which shall take into
account the market value of the Second Excelsigpétties which was valued by an independent
property valuer at approximately HK$1,370 millios at 17 May 2010. In addition, the
determination of the Second Consideration has tak®enaccount the provision of certain free
leasing agency and management services for then@dexcelsior Properties by the Group after
completion of the Second SP Agreement as mentionége paragraph headed “Provision of free
leasing agency and management services after coomplef the Second SP Agreement”. The
Directors (excluding the independent non-execubivectors, whose views will be provided after
taking into account the opinion and advice fromittteependent financial adviser to be appointed)
consider that such consideration and the relev@mamount are fair and reasonable.

Under the Second SP Agreement, which was entetedimnormal commercial terms, the parties
thereto have agreed that the Second Considerdtadhbe paid by Energy Kingdom by means of
paying a sum of HK$1,359,494,378.33 as the pronaioonsideration (th&econd Provisional
Consideration”) first upon completion of the Second SP Agreenaeit the difference between
the Second Provisional Consideration and the Secwsideration will be settled in cash
between the parties after the Second Completioméuas have become available. The Second
Provisional Consideration was determined by refezeto the market value of the Second
Excelsior Properties of HK$1,370 million as at 17ayM2010 as mentioned above and the
consolidated or combined net asset value of Jdiy@nd Viewide as at 31 March 2010.

Provision of free leasing agency and management s@res after completion of the Second SP
Agreement

Subject to completion of the Second SP AgreembkatCiompany agrees to procure the Property
Manager to provide certain free leasing agencymaadagement services in respect of the Second
Excelsior Properties (like soliciting and dealinghwtenants, rent collection and taking legal
actions on behalf of Viewide) to Viewide (which laihen become an associate of Mr. Lau) for a
period of 3 years after completion. The provissésuch free services is considered by the Group
to be after-sale services for the Second Excel&ioperties, which has been taken into account in
the determination of the Second Consideration. wMde may at any time after the date of
completion of the Second SP Agreement terminatefrée leasing agency and management
services provided by the Property Manager in raspét¢he Second Excelsior Properties by
serving one month’s notice on the Property Manager.

Undertakings

Energy Kingdom has undertaken to Gold Horse thab ifequested by Gold Horse, it will give
and/or procure the provision of such guaranteesourity as may be reasonably required by any
person (théSecond Beneficiary”) who was given any guarantee, surety, securityd@mnity by

a member of the Group (excluding the Target Comgsrin respect of the obligations or liabilities
of Jolly Gain and/or Viewide'Second CE Guarantee’) in order to procure that the obligations
or liabilities secured or guaranteed under all3ereond CE Guarantees shall with effect from the
completion of the Second SP Agreement no longeegrcthe outstanding loan owed by Jolly Gain
and Viewide to the Second Beneficiary.

Financing
Gold Horse has agreed that if Energy Kingdom nédsise loans from banks or third parties for
payment of the Second Provisional ConsideratiotherSecond Consideration on the basis of

Jolly Gain and/or Viewide providing securities (uding those on the Second Excelsior
Properties) to such banks or third parties, suli@atompliance with all applicable laws and
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regulations, Gold Horse will procure Jolly Gain frdviewide to give reasonable assistance to
Energy Kingdom prior to or at the completion of tBecond SP Agreement to facilitate the
provision of such securities by Jolly Gain and/eewide upon completion of the Second SP
Agreement.

Information of Jolly Gain and Viewide

Jolly Gain is an investment holding company incogped in BVI and a direct wholly owned
subsidiary of Gold Horse. After completion of thecond SP Agreement, Energy Kingdom will
become the beneficial owner of the entire issuedeshapital of Jolly Gain and Jolly Gain will
cease to be a subsidiary of the Company. As atatesof this announcement, other than Viewide,
Jolly Gain does not have any other material assets.

Viewide is an investment holding company incorpedain BVI and a direct wholly owned
subsidiary of Jolly Gain. After completion of tBecond SP Agreement, Viewide will cease to be
a subsidiary of the Company. As at the date sfahnouncement, other than the Second Excelsior
Properties, Viewide does not have any other mat@ssets.

A summary of the unaudited consolidated resultdodlfy Gain and Viewide for each of the two
years ended 31 December 2008 and 2009 is set lout.be

For the year ended For the year ended
31 December 31 December
2008 2009
(HK$ million) (HK$ million)
Turnover 74.8 85.5
Fair value change on investment (476.7) 586.6
property
(Loss)/profit before taxation (438.3) 628.6
(Loss)/profit after taxation (349.9) 528.4
(Loss)/profit attributable to the (349.9) 528.4
equity holder

As at 31 March 2010, the unaudited consolidatedamgfible asset of Jolly Gain and Viewide was
approximately HK$1,509.5 million and the aggregateount of the Second Sale Loan was
approximately HK$667.5 million.

Information on the Second Excelsior Properties

Viewide is the owner of the Second Excelsior Proggerwhose details are set out below:

The Second Excelsior Properties Usage Attributable
interests to the

Group

1. Shop No. 31 on *i Floor, Shop No. 32 (Part) onCommercial 100%

Ground Floor, T Floor and 2 Floor, Shop No. 32
(Part) on 2 Floor, External Walls on Ground Floor,
1% Floor and 2 Floor, Reserved shares for the
Naming Right in respect of Ground Floof Rloor

and 29 Floor and Main Roof of Chee On Building of
Excelsior Plaza, No. 24 East Point Road, Causeway
Bay, Hong Kong;



2. Reserved Area (Unit G) om"2Floor, Shop No. 32 Commercial 100%
(Part) on ¥ Floor and Reserved shares of and in the
Land and Yee On Building forming part of the
Excelsior Plaza in respect of Ground FlodtFloor
and 29 Floor of Yee On Building of Excelsior Plaza,
No. 26 East Point Road, Causeway Bay, Hong Kong;
and

3. Shop No. 32 (Part) o®Floor, External Walls and 5Commercial 100%
Reserved shares of and in the Land and the Annex
Land Building forming part of the Excelsior Plara i
respect of Ground Floor®'Floor and 2 Floor, and
all that portion of the External Walls (Elevation
Behind Escalator) of the Annex Land Building of
Excelsior Plaza, Nos. 24-26 East Point Road,
Causeway Bay, Hong Kong

(3) The Third SP Agreement

Parties:

(a) Gold Horse, as vendor;

(b) the Company, as vendor’s guarantor;

(c) Tycoon City (an investment holding company whoNyned by Mr. Lau), as purchaser; and
(d) Mr. Lau, as purchaser’s guarantor.

In consideration of Tycoon City entering into th@rtl SP Agreement, the Company has agreed to
guarantee the performance by Gold Horse of itsgabibns under the Third SP Agreement. In

consideration of Gold Horse entering into the Th88 Agreement, Mr. Lau has agreed to
guarantee the performance by Tycoon City of itsgalbions under the Third SP Agreement.

Assets to be disposed

The one share beneficially owned by Gold Horseraggnting the entire issued share capital of
Dynamic Source (Third Sale Share) and all sums due or owing by Dynamic Source and/
Bingo Castle to members of the Group (other than Target Companies) as at the date of
completion of the Third SP Agreement(iird Sale Loan”). As at 31 March 2010, the Third Sale
Loan amounted to approximately HK$35,430.2. Tycdity further agreed to assume the
obligation for repaying the Third Assumed Debt bgywof novation upon completion of the Third
SP Agreement. As at 31 March 2010, there was mal Assumed Debt.

The Third Sale Share to be acquired by Tycoon ghill be free from any mortgages, charges,
liens, pledges, options and third party claimstbebpencumbrances (if any) at completion of the
Third SP Agreement and with all dividends, beneéitel other rights becoming attached or
accruing thereto as from the completion date offihied SP Agreement.

Consideration

The aggregate consideration for the purchase oftiivel Sale Share and the Third Sale Loan (the
“Third Consideration” ) shall be equal to the aggregate of:-
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(a) the consolidated or combined net asset valuability of Dynamic Source and Bingo
Castle, adjusted by adding the net deferred tdoiliti@as or deducting the net deferred tax
assets, as the case may be, as shown in the Toringl€tion Accounts; and

(b) the aggregate face amount of the Third Sal@less the aggregate face amount of the Third
Assumed Debt.

If the Third Consideration is a negative figureless than HK$2.00, it shall be deemed to be
HK$2.00.

Under the Third SP Agreement, the Third Considenashall not exceed a cap amount of
HK$200,000, and was determined after arm’s lengtjotiations between Gold Horse and Tycoon
City with reference to the consolidated or combinetlasset value or liability of Dynamic Source
and Bingo Castle as shown in the Third Completimtdunts. The Directors (excluding the

independent non-executive Directors, whose viewssb&iprovided after taking into account the

opinion and advice from the independent financaliser to be appointed) consider that such
consideration and the relevant cap amount arafalreasonable.

Under the Third SP Agreement, which was enterezlantnormal commercial terms, the parties
thereto have agreed that the Third Consideratiatt B paid by Tycoon City by means of paying
a sum of HK$2.00 as the provisional consideratiba“‘{Third Provisional Consideration” ) first
upon completion of the Third SP Agreement and tifferdnce between the Third Provisional
Consideration and the Third Consideration will le¢tled in cash between the parties after the
Third Completion Accounts have become availablée Third Provisional Consideration was
determined by reference to the consolidated or acosabnet liability of Dynamic Source and
Bingo Castle as at 31 March 2010.

Undertakings

Tycoon City has undertaken to Gold Horse that ifespuested by Gold Horse, it will give and/or
procure the provision of such guarantee or secastynay be reasonably required by any person
(the “Third Beneficiary” ) who was given any guarantee, surety, securitinedemnity by a
member of the Group (excluding the Target Compammeespect of the obligations or liabilities
of Dynamic Source and/or Bingo Castf@l{ird CE Guarantee” ) in order to procure that the
obligations or liabilities secured or guaranteedarrall the Third CE Guarantees shall with effect
from the completion of the Third SP Agreement nogler cover the outstanding loan owed by
Dynamic Source and Bingo Castle to the Third Bemnefy.

Financing

Gold Horse has agreed that if Tycoon City needsaige loans from banks or third parties for
payment of the Third Provisional Consideration loe fThird Consideration on the basis of
Dynamic Source and/or Bingo Castle providing se@sito such banks or third parties, subject to
compliance with all applicable laws and regulatioBsld Horse will procure Dynamic Source

and/or Bingo Castle to give reasonable assistan@gdoon City prior to or at the completion of

the Third SP Agreement to facilitate the provisairsuch securities by Dynamic Source and/or
Bingo Castle upon completion of the Third SP Agream

Information of Dynamic Source and Bingo Castle

Dynamic Source is an investment holding companynoarated in BVI and a direct wholly
owned subsidiary of Gold Horse. After completidriiee Third SP Agreement, Tycoon City will
become the beneficial owner of the entire issuedesbapital of Dynamic Source and Dynamic
Source will cease to be a subsidiary of the Compasyat the date of this announcement, other
than Bingo Castle, Dynamic Source does not haveodrgr material assets.
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Bingo Castle is an investment holding company ipocated in BVI and a direct wholly owned
subsidiary of Dynamic Source. After completiortlod Third SP Agreement, Bingo Castle will
cease to be a subsidiary of the Company. As aldlte of this announcement, Bingo Castle does
not have any other material assets other than gantered into a license agreement with Sunny
Ocean for obtaining a license in respect of the@rty “Signage space on the external cladding
besides Shop No. 21 on the Ground Floor of ExcePara, Chee On Building, No. 24 East Point
Road, Causeway Bay, Hong Kong” owned by Sunny Oeeanthen sublicensing such licensed
property to an independent third party.

A summary of the unaudited consolidated result®yiamic Source and Bingo Castle for the
period ended 31 December 2009 is set out below:

For the period ended
31 December

2009

(HK$)

Turnover -
Loss before taxation (32,760)
Loss after taxation (32,760)
Loss attributable to the equity holder (32,760)

As at 31 March 2010, the unaudited consolidatedatgtity of Dynamic Source and Bingo Castle
was approximately HK$35,430.2 and the aggregateuamof the Third Sale Loan was
approximately HK$35,430.2.

(4) The Fourth SP Agreement

Parties:

(a) Fair City, as vendor;

(b) the Company, as vendor’s guarantor;

(c) Glory City (an investment holding company whollyred by Mr. Lau), as purchaser; and
(d) Mr. Lau, as purchaser’s guarantor.

In consideration of Glory City entering into theufth SP Agreement, the Company has agreed to
guarantee the performance by Fair City of its @il@ns under the Fourth SP Agreement. In
consideration of Fair City entering into the Fousth Agreement, Mr. Lau has agreed to guarantee
the performance by Glory City of its obligationsden the Fourth SP Agreement.

Assets to be disposed

The First York Place Property, whose details at®sein the paragraph headed “Information on
the First York Place Property” below.

Consideration
The consideration for the purchase of the Firsk\Rlace Property (tH&ourth Consideration” )

is HK$50 million, which shall be paid by Glory City Fair City upon completion of the Fourth SP
Agreement.
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The Fourth Consideration was determined after akemgth negotiations between Fair City and
Glory City with reference to the market value of fArst York Place Property which was valued
by an independent property valuer at approximat#$50 million as at 17 May 2010. In
addition, the determination of the Fourth Consiterahas taken into account the provision of
certain free leasing agency and management serfocebe First York Place Property by the
Group after completion of the Fourth SP Agreementregentioned in the paragraph headed
“Provision of free leasing agency and managemenices after completion of the Fourth SP
Agreement”. The Directors (excluding the indepenideon-executive Directors, whose views
will be provided after taking into account the dpmand advice from the independent financial
adviser to be appointed) consider that such coreide is fair and reasonable.

Provision of free leasing agency and management s@es after completion of the Fourth SP
Agreement

Subject to completion of the Fourth SP Agreemdmd,Gompany agrees to procure the Property
Manager to provide certain free leasing agencyraadagement services in respect of the First
York Place Property (like soliciting and dealingthvienants, rent collection and taking legal
actions on behalf of Glory City) to Glory City far period of 3 years after completion. The
provision of such free services is considered lgy@noup to be after-sale services for the First
York Place Property, which has been taken into @etdn the determination of the Fourth
Consideration. Glory City may at any time aftee tlate of completion of the Fourth SP
Agreement terminate the free leasing agency andcigeament services provided by the Property
Manager in respect of the First York Place Propeytgerving one month’s notice on the Property
Manager.

Information on the First York Place Property

Fair City is the owner of the First York Place Redy. The net book value of the First York Place
Property in the accounts of Fair City is approxiehatHK$35.4 million as at 31 March 2010.

Under the Fourth SP Agreement, the First York PRiaperty shall be sold by Fair City to Glory
City free from any mortgages, charges or other mrances. Details of the First York Place
Property are as follows:

The First York Place Property Usage Attributable
interests to the
Group
Shop 1, York Place, No. 22 Johnston Road, Hong KongCommercial 100%

(5) The Fifth SP Agreement

Parties:

(a) Fair City, as vendor;

(b) the Company, as vendor’s guarantor;

(c) Rich Force (an investment holding company whollyned by Mr. Lau), as purchaser; and
(d) Mr. Lau, as purchaser’s guarantor.

In consideration of Rich Force entering into thiBHFSP Agreement, the Company has agreed to
guarantee the performance by Fair City of its ati@ns under the Fifth SP Agreement. In

consideration of Fair City entering into the Fi8FP Agreement, Mr. Lau has agreed to guarantee
the performance by Rich Force of its obligationdenthe Fifth SP Agreement.
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Assets to be disposed

The Second York Place Property, whose detailsetrelt in the paragraph headed “Information
on the Second York Place Property” below.

Consideration

The consideration for the purchase of the Secondk YBlace Property (the'Fifth
Consideration”) is HK$70 million, which shall be paid by Rich Eer to Fair City upon
completion of the Fifth SP Agreement.

The Fifth Consideration was determined after afersyth negotiations between Fair City and
Rich Force with reference to the market value @ 8econd York Place Property which was
valued by an independent property valuer at appratély HK$70 million as at 17 May 2010. In

addition, the determination of the Fifth Considemathas taken into account the provision of
certain free leasing agency and management serfacéise Second York Place Property by the
Group after completion of the Fifth SP Agreementnasntioned in the paragraph headed
“Provision of free leasing agency and managementices after completion of the Fifth SP

Agreement”. The Directors (excluding the independeon-executive Directors, whose views
will be provided after taking into account the apmand advice from the independent financial
adviser to be appointed) consider that such coregide is fair and reasonable.

Provision of free leasing agency and management s@es after completion of the Fifth SP
Agreement

Subject to completion of the Fifth SP Agreemeng, @ompany agrees to procure the Property
Manager to provide certain free leasing agencymaadagement services in respect of the Second
York Place Property (like soliciting and dealingthvienants, rent collection and taking legal
actions on behalf of Rich Force) to Rich Force doperiod of 3 years after completion. The
provision of such free services is considered kyGhnoup to be after-sale services for the Second
York Place Property, which has been taken into agcan the determination of the Fifth
Consideration. Rich Force may at any time afterdte of completion of the Fifth SP Agreement
terminate the free leasing agency and managememtese provided by the Property Manager in
respect of the Second York Place Property by sgmue month’s notice on the Property Manager.

Information on the Second York Place Property

Fair City is the owner of the Second York Placeperty. The net book value of the Second York
Place Property in the accounts of Fair City is apjmately HK$50.7 million as at 31 March 2010.
Under the Fifth SP Agreement, the Second York PRroperty shall be sold by Fair City to Rich
Force free from any mortgages, charges or othamebrances. Details of the Second York Place
Property are as follows:

The Second York Place Property Usage Attributable
interests to the
Group
Shop 2, York Place, No. 22 Johnston Road, Hong KongCommercial 100%
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(6) The Sixth SP Agreement

Parties:

(a) Gold Horse, as vendor;

(b) the Company, as vendor’s guarantor;

(c) Smart Object (an investment holding company wholiyied by Mr. Lau), as purchaser; and
(d) Mr. Lau, as purchaser’s guarantor.

In consideration of Smart Object entering into$ingh SP Agreement, the Company has agreed to
guarantee the performance by Gold Horse of itsgabbns under the Sixth SP Agreement. In
consideration of Gold Horse entering into the SiR Agreement, Mr. Lau has agreed to
guarantee the performance by Smart Object of iigations under the Sixth SP Agreement.

Assets to be disposed

The one share beneficially owned by Gold Horseresgnting the entire issued share capital of
Grand Lucky ('Sixth Sale Sharé) and all sums due or owing by Grand Lucky andaharica to
members of the Group (other than the Target Coregaaiais at the date of completion of the Sixth
SP Agreement Qixth Sale Loarf). As at 31 March 2010, the Sixth Sale Loan anmedrto
approximately HK$2.8 million. Smart Object furtregreed to assume the obligation for repaying
the Sixth Assumed Debt (if any) by way of novatigron completion of the Sixth SP Agreement.
As at 31 March 2010, the Sixth Assumed Debt amalttepproximately HK$549.8 million.

The Sixth Sale Share to be acquired by Smart Objedt be free from any mortgages, charges,
liens, pledges, options and third party claimstbebpencumbrances (if any) at completion of the
Sixth SP Agreement and with all dividends, beneditel other rights becoming attached or
accruing thereto as from the completion date ofSix¢h SP Agreement.

Consideration

The aggregate consideration for the purchase dbitkte Sale Share and the Sixth Sale Loan (the
“Sixth Consideration”) shall be equal to the aggregate of:-

(@) the consolidated or combined net asset valdialtity of Grand Lucky and Baharica (for
the purpose of ascertaining such net asset valliaklity, Smart Object accepts that the
Southorn Centre Properties shall have a value #$HK28 million), adjusted by adding the
net deferred tax liabilities or deducting the nefedred tax assets, as the case may be, as
shown in the Sixth Completion Accounts; and

(b) the aggregate face amount of the Sixth Sale Lleas the aggregate face amount of the Sixth
Assumed Debt.

If the Sixth Consideration is a negative figureless than HK$2.00, it shall be deemed to be
HK$2.00.

Under the Sixth SP Agreement, the Sixth Considemashall not exceed a cap amount of
HK$1,250 million, and was determined after armisgilh negotiations between Gold Horse and
Smart Object with reference to the consolidatedoonbined net asset value or liability of Grand
Lucky and Baharica as shown in the Sixth Completiooounts, which shall take into account the
market value of the Southorn Centre Properties lwinas valued by an independent property
valuer at approximately HK$1,128 million as at 1aWwR010. In addition, the determination of
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the Sixth Consideration has taken into accountptiogision of certain free leasing agency and
management services for the Southorn Centre Prepdry the Group after completion of the
Sixth SP Agreement as mentioned in the paragraptidie“Provision of free leasing agency and
management services after completion of the SiRtAGeement”. The Directors (excluding the
independent non-executive Directors, whose viewisb&iprovided after taking into account the
opinion and advice from the independent financaliser to be appointed) consider that such
consideration and the relevant cap amount arafareasonable.

Under the Sixth SP Agreement, which was enteredantnormal commercial terms, the parties
thereto have agreed that the Sixth Consideratialhlsé paid by Smart Object by means of paying
a sum of HK$329,663,689.87 (assuming no repaymériiaok loan owed by Baharica) or
HK$1,124,663,689.87 (assuming repayment of bank éveed by Baharica and such repayment
is financed by the Group (other than the Target Qames)) as the provisional consideration (the
“Sixth Provisional Consideration”) first upon completion of the Sixth SP Agreememnd aéhe
difference between the Sixth Provisional Considenadind the Sixth Consideration will be settled
in cash between the parties after the Sixth CongpleAccounts have become available. The
Sixth Provisional Consideration was determineddfgrence to the market value of the Southorn
Centre Properties of HK$1,128 million as at 17 M29y10 as mentioned above and the
consolidated or combined net asset value of Gram#y and Baharica as at 31 March 2010.

Provision of free leasing agency and management sares after completion of the Sixth SP
Agreement

Subject to completion of the Sixth SP Agreemerd, @ompany agrees to procure the Property
Manager to provide certain free leasing agency rewathagement services in respect of the
Southorn Centre Properties (like soliciting andlidgawith tenants, rent collection and taking
legal actions on behalf of Baharica) to Baharichi¢v will then become an associate of Mr. Lau)
for a period of 3 years after completion. The imn of such free services is considered by the
Group to be after-sale services for the Southormti@eProperties, which has been taken into
account in the determination of the Sixth Consitiena Baharica may at any time after the date of
completion of the Sixth SP Agreement terminatefithe leasing agency and management services
provided by the Property Manager in respect ofSbathorn Centre Properties by serving one
month’s notice on the Property Manager.

Undertakings

Smart Object has undertaken to Gold Horse that ieguested by Gold Horse, it will give and/or
procure the provision of such guarantee or secastynay be reasonably required by any person
(the “Sixth Beneficiary”) who was given any guarantee, surety, securitjndemnity by a
member of the Group (excluding the Target Compamieespect of the obligations or liabilities
of Grand Lucky and/or Baharic&Sixth CE Guarantee”) in order to procure that the obligations
or liabilities secured or guaranteed under all $iredh CE Guarantee shall with effect from the
completion of the Sixth SP Agreement no longer ctive outstanding loan owed by Grand Lucky
and Baharica to the Sixth Beneficiary.

Financing

Gold Horse has agreed that if Smart Object needaise loans from banks or third parties for
payment of the Sixth Provisional Considerationha $ixth Consideration on the basis of Grand
Lucky and/or Baharica providing securities (inchglthose on the Southorn Centre Properties) to
such banks or third parties, subject to compliamite all applicable laws and regulations, Gold
Horse will procure Grand Lucky and/or Baharica ieegeasonable assistance to Smart Object
prior to or at the completion of the Sixth SP Agneat to facilitate the provision of such securities
by Grand Lucky and/or Baharica upon completiorhef $ixth SP Agreement.
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Information of Grand Lucky and Baharica

Grand Lucky is an investment holding company inoaaped in BVI and a direct wholly owned
subsidiary of Gold Horse. After completion of higth SP Agreement, Smart Object will become
the beneficial owner of the entire issued sharéaagf Grand Lucky and Grand Lucky will cease
to be a subsidiary of the Company. As at the datthis announcement, other than Baharica,
Grand Lucky does not have any other material assets

Baharica is an investment holding company incorfgaran Hong Kong and a direct wholly
owned subsidiary of Grand Lucky. After completiminthe Sixth SP Agreement, Baharica will
cease to be a subsidiary of the Company. As atdbe of this announcement, other than the
Southorn Centre Properties, Baharica does not &ay®ther material assets.

A summary of the unaudited consolidated resultSraind Lucky and Baharica for each of the two
years ended 31 December 2008 and 2009 is set lowt:be

For the year ended For the year ended
31 December 31 December
2008 2009
(HK$million) (HK$million)
Turnover 75.0 73.9
Fair value changes on investment (271.0) 374.0
properties
(Loss)/profit before taxation (225.4) 424.1
(Loss)/profit after taxation (174.2) 354.1
(Loss)/profit attributable to the (174.2) 354.1
equity holder

As at 31 March 2010, the unaudited consolidatedarggible asset of Grand Lucky and Baharica
was approximately HK$1,317.4 million and the aggtegamount of the Sixth Sale Loan was
approximately HK$2.7 million.

Information on the Southorn Centre Properties

Baharica is the owner of the Southorn Centre Ptgsemwhose details are set out below:

The Southorn Centre Properties Usage Attributable
interests to the

Group

1. Shop No. 2 and Shop No. 3 on Ground Floor, South@ammercial 100%

Centre, No. 150 Hennessy Road, Hong Kong;

2.  Commercial Accommodation on®1Floor and > Commercial 100%
Floor, Southorn Centre, No. 130 Hennessy Road,
Hong Kong; and

3. Staircase facing O’'Brien Road (for Exclusive Use @ommercial 100%

Commercial Accommodation on 1/F & 2/F Southorn

Centre), Ground Floor Service Lift Area (for

Exclusive Use to Commercial Accommodation on 1/F

& 2/F Southorn Centre) and Staircase facing Henness

Road (for Exclusive Use to Commercial

Accommodation on 1/F & 2/F Southorn Centre), No.

130 Hennessy Road, Hong Kong
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CONDITION

Completion of each of the SP Agreements is condifiaipon the satisfaction of the condition
precedent that all necessary approvals by the bragnt Shareholders at the SGM in a manner as
required by the Stock Exchange or under the LidRates, the bye-laws of the Company and the
applicable legislation have been obtained.

If the above condition precedent is not fulfillen @ar before 30 September 2010 (or such later date
as may be agreed between the respective vendguacidaser of each of the SP Agreements), the
SP Agreements shall thereupon terminate whereupoe of the parties shall have any claim

against the other for costs, damages, compensgatmherwise (save in respect of any prior breach).

COMPLETION

Subject to the above condition precedent having ls=gisfied, completion of each of the SP
Agreements shall take place on a Business Day teelected and notified in writing by the
respective purchaser to the respective vendor di edthe SP Agreements for the purpose of
completion after the satisfaction of the above @ precedent, provided that:-

(&) such Business Day shall not be earlier than thel tBusiness Day after the date of the
Selection Notice;

(b) such Business Day shall fall within the period 20 days after the date on which the above
condition precedent has been satisfied; and

(c) if no Selection Notice is given by the respectiveghaser to the SP Agreements, the
completion date shall be the last Business Daynduhe aforesaid 120-day period.

The SP Agreements need not be completed simultatyemud their completion can take place on
different dates.

Based on the book value of the subject assets $oldainder the SP Agreements in the accounts
of the Group as at 31 March 2010 and the currdimhated aggregate consideration which will be
received by the Group under the Disposal Transagtibis expected that the Group will record a
loss of approximately HK$1,231.2 million upon coetin of the Disposal Transactions.

REASONS FOR THE DISPOSAL TRANSACTIONS

The Group is principally engaged in property inwestt and development, brokerage, securities
investment, money lending and cosmetics distrilougind trading.

The disposals under the various SP Agreementgraillide a good opportunity for the Group to
realize a sizeable portion of retail property paitf in Hong Kong and provide additional funding
for the Group to pursue property and other investropportunities when available.

The Directors (excluding the independent non-exeeudirectors, whose views will be provided
after taking into account the opinion and advigarirthe independent financial adviser to be
appointed) consider that the terms of each of (W& eements are fair and reasonable and are on
normal commercial terms and in the interest ofGneup and the Shareholders as a whole.

USE OF PROCEEDS
Upon completion of various SP Agreements, the Giswgxpected to receive cash in the sum of

approximately HK$2,587.4 million (assuming no repayt of bank loan owed by Baharica under
the Sixth SP Agreement) or HK$ 3,382.4 million (amghg repayment of bank loan owed by
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Baharica and such repayment is financed by the isfother than the Target Companies) under
the Sixth SP Agreement). In the latter case, hewekie net cash inflow to the Group under the
Disposal Transactions is still approximately HK$% 5! million because though the Group will
receive an additional sum of about HK$795.0 millioom Smart Object under the Sixth SP
Agreement in the latter case, the Group needsytofidhe bank loan of about HK$795.0 million
owed by Baharica upon or before completion of tirthSSP Agreement, thus offsetting the
additional sum of about HK$795.0 million to be reeel from Smart Object under the Sixth SP
Agreement.

If the SP Agreements are approved by Independeare8blders at the SGM, it is intended that a
special dividend of HK40 cents per share or appnately HK$780 million be proposed for
distribution to the Shareholders at the board mgetpproving the interim results of the Group for
the half year ending 30th June, 2010. The remgimet proceeds will be used partly for
repayment of existing bank loans and partly as génerking capital of the Group.

INFORMATION ON THE PURCHASERS UNDER THE SP AGREEMEN TS

Each of Tycoon City, Energy Kingdom, Glory City dRiForce and Smart Object is an investment
holding company wholly owned and established bylMu for the purpose of holding the various
assets to be acquired under the SP Agreements.

COMPETING INTERESTS

After completion of the SP Agreements, Mr. Lau whitough the respective purchasers of the SP
Agreements hold the Properties, which compete graoenpete with the properties owned by the
Group for potential tenancies, especially in thee@hopping area of Causeway Bay, Hong Kong
where the bulk of the Properties, and the Grougls@vned prime retail property portfolio, are
located. In order to manage the potential compatibetween Mr. Lau’s interests in the
Properties and the property interests of the Grdlip,Lau has undertaken in each of the SP
Agreements (except for the Third SP Agreement)-that

(a) so long as he and/or his associates (as defin€&hapter 1 of the Listing Rules) are the
owner(s) of the relevant Properties and so longeasr his associate(s) is a director of the
Company, he will not and will procure his assosatet to accept or enter into any lease,
tenancy or license of the relevant Properties \aitly potential or prospective tenant or
licensee unless (i) he and/or his associates led@eed the potential or prospective tenant or
licensee to the Group for a potential lease, tepanticense of the properties owned by the
Group and (ii) following such referral, the Grouashdeclined to enter into such potential
lease, tenancy or license or has not notified Mu ar his associate its decision to accept the
potential tenant or licensee within 3 weeks of stefbrral; and

(b) solong as Sunny Ocean, Viewide, Glory CRych Force and Smart Object are associates of
Mr. Lau and so long as Mr. Lau or his associate(a)director of the Company, the Property
Manager shall, in the provision of its free leasaggncy and management services for the
Properties under the relevant SP Agreements ajtapletion of the Disposal Transactions,
be entitled to recommend similar property ownedhayGroup to the potential tenants of the
Properties for their consideration first, and omihien such potential tenants refuse to
consider the properties of the Group, the Propdapager shall promote the Properties to
them.

The Board (excluding the independent non-execulivectors, whose views will be provided
after taking into account the opinion and advigarirthe independent financial adviser to be
appointed) considers that the above measures &dahelp resolve the potential competition
conflict between Mr. Lau and the Group that mayokel from completion of the Disposal
Transactions.
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LISTING RULES IMPLICATIONS FOR DISPOSAL TRANSACTION S

As Mr. Lau, who held 1,429,643,768 Shares, reptesgrapproximately 73.31% of the total
issued Shares as at the date of this announceimardirector and the sole beneficial owner of the
respective purchaser of each of the SP Agreemehts,Disposal Transactions constitute
connected transactions for the Company under R&ke1B(1)(a) of the Listing Rules. The
Disposal Transactions will therefore be subjedh®reporting, announcement and Independent
Shareholders’ approval requirements pursuant toptéhal4A of the Listing Rules. As the
applicable percentage ratios under Chapter 14eotisting Rules for the Disposal Transactions
exceed 5% but are less than 25%, the Disposal dcHorss also constitute discloseable
transactions for the Company.

Pursuant to the Stock Exchange Undertaking, thegadomhas undertaken to the Stock Exchange
that it will not enter into a Specified Transactwith a Related Party which is for a consideration
or in respect of a principal amount which, whenraggted with the consideration or principal
amount of any other Specified Transaction(s) betmviee Company or any of its subsidiaries and
any Related Party carried into effect during thevfmus twelve months, exceeds HK$200 million,
unless the approval of the Shareholders at a gameting of the Company at which the Related
Party will abstain from voting is obtained. As Mau is a director and the sole beneficial owner
of the respective purchaser of the SP Agreemeat$ ef Tycoon City, Energy Kingdom, Glory
City, Rich Force and Smart Objeahd Mr. Lau is a Related Party for the purposehef$tock
Exchange Undertaking. The Disposal Transactiond therefore constitute Specified
Transactions and will be subject to the approvalii®yShareholders at a general meeting of the
Company at which any Shareholder who is a Relasety Wvill abstain from voting.

INTRODUCTION: PROPERTY MANAGEMENT AGREEMENTS

It is a term of the First SP Agreement, the Sec®d\greement and the Sixth SP Agreement that
upon completion of the First SP Agreement, the 8éc8P Agreement and the Sixth SP

Agreement respectively, the following CCT Agreensenmill be entered into between the Property

Manager and the then owners of the First ExceRioperties, the Second Excelsior Properties
and the Southorn Centre Properties in respecteoptbperty management of the First Excelsior

Properties, the Second Excelsior Properties an8dl¢horn Centre Properties:-

1. the Sunny Ocean CCT Agreement, which relates t&itise Excelsior Properties and shall be
entered into upon completion of the First SP Agreetn

2. the Viewide CCT Agreement, which relates to theoBedcExcelsior Properties and shall be
entered into upon completion of the Second SP Ages; and

3. the Baharica CCT Agreement, which relates to thettf®8wn Centre Properties and shall be
entered into upon completion of the Sixth SP Agrexem

The major terms of each of the CCT Agreementsetres below.
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(1) The Sunny Ocean CCT Agreement

Date:

To be dated the date of completion of the FirsA§Reement (théFirst Completion Date”).
Parties:

(&) the Property Manager; and

(b) Sunny Ocean, which will cease to be a subsidiath®iCompany and become an associate
of Mr. Lau upon completion of the First SP Agreemen

Services to be provided:

The Property Manger will provide Sunny Ocean witbgerty management services for the First
Excelsior Properties, which will include all ma#ierelating to the management, operation,
servicing, maintenance and repair of the First ExgeProperties.

Term:

The Sunny Ocean CCT Agreement shall commence oRitsieCompletion Date for a period of
three years provided that it may be terminatedreedapiry by either party with 3 months’ prior
notice.

Remuneration:

Sunny Ocean shall pay the Property Manager a monginhuneration for the provision of the
property management services calculated at a fat#K810.00 (or such other rate as may be
agreed between the parties during the term of tinmyOcean CCT Agreement) per square foot
of the manageable floor area of the First ExcelBraperties which are from time to time subject
to management by the Property Manager under theySonean CCT Agreement. Based on the
current manageable floor area of the First ExceRrioperties of 6,530 square feet as at today and
the current agreed rate of HK$10.00 per square thetmonthly remuneration is HK$65,300.
Termination by default:

Either party may terminate the Sunny Ocean CCT &ment on the grounds of bankruptcy or
winding-up of the other party or material breacttlig other party of this agreement.

(2) The Viewide CCT Agreement

Date:

To be dated the date of completion of the SecondAGrement (théSecond Completion
Date”).

Parties:
(a) the Property Manager; and

(b) Viewide, which will cease to be a subsidiary of @@mpany and become an associate of Mr.
Lau upon completion of the Second SP Agreement.
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Services to be provided:

The Property Manger will provide Viewide with preapemanagement services for the Second
Excelsior Properties, which will include all ma#tterelating to the management, operation,
servicing, maintenance and repair of the Secone&lBxe Properties.

Term:

The Viewide CCT Agreement shall commence on theoS@&€ompletion Date for a period of
three years provided that it may be terminatedreedapiry by either party with 3 months’ prior
notice.

Remuneration:

Viewide shall pay the Property Manager a monthiguaeration for the provision of the property
management services calculated at a rate of HK®1fb such other rate as may be agreed
between the parties during the term of the ViewRIeT Agreement) per square foot of the
manageable floor area of the Second Excelsior PPiiepavhich are from time to time subject to
management by the Property Manager under the Vee®@T Agreement. Based on the current
manageable floor area of the Second Excelsior Piepef 45,883 square feet as at today and the
current agreed rate of HK$15.50 per square foetptbnthly remuneration is HK$711,186.50.
Termination by default:

Either party may terminate the Viewide CCT Agreetnen the grounds of bankruptcy or
winding-up of the other party or material breactthy other party of this agreement.

(3) The Baharica CCT Agreement

Date:

To be dated the date of completion of the SixttA§Rement (théSixth Completion Date”).
Parties:

(a) the Property Manager; and

(b) Baharica, which will cease to be a subsidiary ef@ompany and become an associate of Mr.
Lau upon completion of the Sixth SP Agreement.

Services to be provided:

The Property Manger will provide Baharica with pedly management services for the Southorn
Centre Properties, which will include all matteztating to the management, operation, servicing,
maintenance and repair of the Southorn Centre Riepe

Term:

The Baharica CCT Agreement shall commence on tkte Siompletion Date for a period of three
years provided that it may be terminated beforerglyy either party with 3 months’ prior notice.

Remuneration:

Baharica shall pay the Property Manager a mongttyuneration for the provision of the property
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management services calculated at a rate of HK®1@6 such other rate as may be agreed
between the parties during the term of the Bahai€d Agreement) per square foot of the
manageable floor area of the Southorn Centre Ptiepexrhich are from time to time subject to
management by the Property Manager under the Bah@CT Agreement. Based on the current
manageable floor area of the Southorn Centre Piiepeaf 36,716 square feet as at today and the
current agreed rate of HK$13.50 per square foetptbnthly remuneration is HK$495,666.

Termination by default:

Either party may terminate the Baharica CCT Agresnun the grounds of bankruptcy or
winding-up of the other party or material breacttlig other party of this agreement.

ANNUAL CAPS

On the basis of the expected manageable floorairtdee First Excelsior Properties, the Second
Excelsior Properties and the Southorn Centre Ptiesesubject to the Property Manager’s
management under the CCT Agreements, the chargeeatsquare foot of the First Excelsior
Properties, the Second Excelsior Properties an8adlghorn Centre Properties under the relevant
CCT Agreements and a possible increase of suchgehate during the term of the CCT
Agreements, the Board proposes to set the annpslfoaeach of the CCT Transactions as set out
below:-

Transaction Expected annual cap amounts
From the date
of signing of the From 1
relevant CCT January
Agreement 2013 to the
(which is date falling
assumed to be 1 three years
October 2010 from the
for the assumed
calculation of date of
the expected signing the
cap in this For the For the relevant
table) to 31 year year CCT
December 2010  ending 31 ending 31 Agreement
(the “First December December (the “Last
Period”) 2011 2012 Period”)
HK$ HK$ HK$ HK$
Sunny Ocean CCT 250,000 1,000,000 1,000,000 750,000
Transaction (subject to (subject to
adjustment) adjustment)
Viewide CCT 3,000,000 12,000,000 12,000,000 9,000,000
Transaction (subject to (subject to
adjustment) adjustment)
Baharica CCT 2,000,000 8,000,000 8,000,000 6,000,000
Transaction (subject to (subject to
adjustment) adjustment)

The basis of determination of the annual cap ferSainny Ocean CCT Transaction is by reference
to the total manageable floor area of the Firstelisior Properties of 6,530 square feet subject to
the Property Manager’'s management under the SunagfOCCT Agreement, the agreed charge
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rate of HK$10.00 per square foot under the Sunrga@cCCT Agreement and a possible increase
of such charge rate during the term of the Sunrga@cCCT Agreement.

The basis of determination of the annual cap fer\iewide CCT Transaction is by reference to

the total manageable floor area of the Second EixcdProperties of 45,883 square feet subject to
the Property Manager’s management under the Vie®id& Agreement, the agreed charge rate
of HK$15.50 per square foot under the Viewide CQjreéement and a possible increase of such
charge rate during the term of the Viewide CCT Agnent.

The basis of determination of the annual cap ferBaharica CCT Transaction is by reference to
the total manageable floor area of the Southorrir€diroperties of 36,7 1&juare feet subject to
the Property Manager’s management under the Bah@@T Agreement, the agreed charge rate
of HK$13.50 per square foot under the Baharica @@ieement and a possible increase of such
charge rate during the term of the Baharica CCleAgrent.

The annual cap amounts for the Sunny Ocean CCTdction, the Viewide CCT Transaction and
the Baharica CCT Transaction for the First Period the Last Period are only estimated figures
on the assumption that the Sunny Ocean CCT AgregritenViewide CCT Agreement or the
Baharica CCT Agreement will be signed on 30 Sep&r2b10, and shall therefore be adjusted or
pro-rated on a daily basis to take into account ékact date of signing the relevant CCT
Agreement.

If the amount of remuneration payable to the Prgp&anager under each of the CCT

Agreements shall exceed the above expected anmpsother than the pro-rated adjustments for
the First Period and the Last Period) or where @& Agreement is renewed or there is a
material change to the terms, the Company willoeyaly with all applicable requirements under

the Listing Rules, including (where required) thietaining of approval of the Independent

Shareholders.

REASONS FOR THE CONTINUING CONNECTED TRANSACTIONS

As the Property Manager is engaged in the provieigoroperty management services and thus
have the necessary expertise, the Directors (exgutie independent non-executive Directors,
whose views will be provided after taking into aguob the opinion and advice from the
independent financial adviser to be appointed) idenshat it is in the interest of the Group foe th
Property Manager to enter into the CCT Agreement$e Property Manager will receive
remuneration for the services provided under thel @@reements, thus bringing stable and
regular income to the Group.

For the property management services provided &Gitoup to third parties in Hong Kong, the

Property Manager’'s remuneration charged by the @Greuormally determined by reference to

budgeted expenditure of the properties managechéyGroup and a manager remuneration
charged to third party

As the Property Manager's remuneration under thel G@reements was determined in
accordance with its usual practice for chargingdtipiarties for the provision of similar services,
the Directors (excluding the independent non-exeeuirectors, whose views will be provided
after taking into account the opinion and advigarirthe independent financial adviser to be
appointed) consider that the terms of the CCT Agesds as part and parcel of the Disposal
Transactions and the annual caps for each of the TT&nsactions are fair and reasonable and in
the interests of the Company and the Shareholdegisadole.
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LISTING RULES IMPLICATIONS FOR THE CCT TRANSACTIONS

As Sunny Ocean, Viewide and Baharica will ceadeeteubsidiaries of the Company and become
associates of Mr. Lau upon completion of the F&RtAgreement, the Second SP Agreement and
the Sixth SP Agreement, the entering into of theT C&yreements upon completion of the
Disposal Transactions will constitute continuingueected transactions for the Company under
Rule 14A.14 of the Listing Rules. As all the CCgréements are to be entered into following
completion of the Disposal Transactions and formgad parcel of the Transactions, the same are
aggregated pursuant to Rule 14A.25 of the ListingeR As the applicable percentage ratios for
the aggregate of the expected annual caps of tiefe&hsactions as required under Rule 14A.25
of the Listing Rules are less than 2.5%, the CCan$actions are only subject to the reporting and
announcement requirements but exempted from thepkmtent Shareholders’ approval
requirements under the Listing Rules.

GENERAL

A circular containing, among others, details of Wfransactions, the letter of advice from the
independent financial adviser to the independer@rdocommittee and the Independent
Shareholders, the recommendation from the indepgndeard committee, certain financial
information as required under the Listing RulestHer information of the Group and valuation
report on the Properties together with the notice®M will be dispatched to the Shareholders as
soon as practicable.

An independent financial adviser will be appointe@dvise the independent board committee of
the Company and the Independent Shareholders regattie Transactions. An independent
board committee of the Company has been appointadvise the Independent Shareholders on
whether or not the Transactions are in the intesegte Company and are fair and reasonable so
far as the Independent Shareholders are concerned.

The Directors shall seek the approval of the Inddpat Shareholders on the Transactions at the
SGM. Mr. Lau and his associates will abstain fremting on the resolution(s) approving the
Transactions in accordance with Rule 14A.18 ofltiséing Rules.  Any vote exercised by the
Independent Shareholders at the SGM shall be takgoll.

DEFINITIONS

“associate(s)” having the meaning ascribed thereto in the LisRuges

“Baharica” Baharica Limited, a company incorporated in Hongnélcand ai
indirect wholly owned subsidiary of the Companyl@taroud Granc
Lucky)

“Baharica CCT the property management agreement to be entered between

Agreement” Baharica and the Property Manager relating to tbett®rn Centre
Properties upon completion of the Sixth SP Agreedmen

“Baharica CCT the transaction contemplated under the Baharica 8&g&ement

Transaction”

“Bingo Castle” Bingo Castle Limited, a company incorporated in BWid an indirec
wholly owned subsidiary of the Company (held through Dyig:
Source)
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“Board” the board of Directors

“Business Day(s)” a day (other than a Saturday or a Sunday) on wiadks are genera
open for business in Hong Kong

“BVI” the British Virgin Islands

“

CCT Agreements” the Sunny Ocean CCT Agreement, the Viewide CCT émgent and tr
Baharica CCT Agreement collectively

“CCT Transactions” the Sunny Ocean CCT Transaction, the Viewide CGiIn3action an
the Baharica CCT Transaction collectively

“Company” Chinese Estates Holdings Limited, a company ina@aea in Bermud
with limited liability, the shares of which atisted on the Main Boa
of the Stock Exchange

“connected person(s)” having the meaning ascribed thereto in the LisRodes

“Director(s)” the director(s) of the Company

“Disposal Transactions” the transactions contemplated under the SP Agresmen

“Dynamic Source” Dynamic Source Limited, a company incorporated il Bnd ar
indirect whollyowned subsidiary of the Company (held through (
Horse)

“Energy Kingdom” Energy Kingdom Limited, a company incorporated Ml Bnd wholly

owned by Mr. Lau indirectly

“Fair City” Fair City Limited, a company incorporated in Hongrlg and a
indirect wholly owned subsidiary of the Company

“Fifth SP Agreement”  the sale and purchase agreement dated 172029 and entered in
among Fair City, the Company, Rich Foared Mr. Lau relating to tf
Second York Place Property

“First Assumed Debt”  all sums due and owing to any of Global Smart amth$ Ocean by ar
member of the Group (excluding the Target Comparaest the date
of completion of the First SP Agreement

“First Completion the unaudited consolidated or combined income raeé of Globa

Accounts” Smart and Sunny Ocean for the period from 1 Jar2@t® and endir
on the date of completion of the First SP Agreenamak the unaudite
consolidated or combed balance sheet of Global Smart and S
Ocean as at the date of completion of the FirstABRement, eac
prepared in accordance with HKFRS

“First Excelsior the properties held directly by Sunny Ocean, asosgtunder th

Properties” paragraph heade“Information on the First Excelsior Propertied
this announcement
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“First SP Agreement”

“First York Place

Property”

“Fourth SP Agreement”

“Global Smart”

“Glory City”

“Gold Horse”

“Grand Lucky”

“Group”
“HK$”

“‘HKFRS”

“Hong Kong”

“Independent

Shareholders”

“Jolly Gain”

“Listing Rules”

“Mr. Lau”

“Properties”

“Property Manager”

the sale and purchase agreement dated 1720a9 and entered in
among Gold Horse, the Company, Tycoon @itygl Mr. Lau relating t
the entire issued share capital of Global Smartthecimounts due |
Global Smart and/or Sunny Ocean

the property held directly by Fair City to be saoidder the Fourth £
Agreement, as set out under the paragraph headfmfiation on th
First York Place Property” of this announcement

the sale and purchase agreement dated 1720&9 and entered in
among Fair City, the Company, Glory Caynd Mr. Lau relating to tt
First York Place Property

Global Smart Ltd.a company incorporated in BVI and an indii
wholly owned subsidiary of the Company (held thio@pld Horse)

Glory City Limited, a company incorporated in Halgng andwholly
owned by Mr. Lau indirectly

Gold Horse Limited, aompany incorporated in BVI and an indir
wholly owned subsidiary of the Company

Grand Lucky Ltd., a company incorporated in BVI aml indirec
wholly owned subsidiary of the Company (held thio@pld Horse)

the Company and its subsidiaries from time to time
Hong Kong dollars, the lawful currency of Hong Kong

Hong Kong Financial Reporting Standards issuedneyHong Kong
Institute of Certified Public Accountants from tirtetime

the Hong Kong Special Administrative Region of tReople’s
Republic of China

Shareholders other than Mr. Lau and his associates

Jolly Gain Limited, a company incorporated in B\Widaan indirect
wholly owned subsidiary of the Company (held thio@pld Horse)
the Rules Governing the Listing of Securities an$tock Exchange
Mr. Joseph Lau, Luen-hung, the Chairman and anutixecDirector,
the Chief Executive Officer of the Company and dssantial
Shareholder

the First Excelsior Properties, the Second ExcelBimperties, the
First York Place Property, the Second York PlacepBrty and the

Southorn Centre Properties collectively

Perfect World Company Limited, an indirect wholkyreed subsidiary
of the Company
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“‘Related Party”

“Rich Force”

“Second Assumed
Debt”

“Second Completion
Accounts”

“Second Excelsior
Properties”

“Second SP Agreement”

“Second York Place
Property”

“Selection Notice”

“SGM”

“Share(s)”

“Shareholder(s)”

“Sixth Assumed Debt”

for the purpose of the Stock Exchange Undertakimgdirector,

substantial shareholder, a subsidiary or associetadpany of the
Company (other than a wholly owned subsidiary ef @ompany) or
an associate of any such person, save that angiatesbcompany of
the Company which was formed with other independeindl parties

who is/are not connected person(s) (as definelder.isting Rules) of
the Company as a joint venture consortium to engageal property

development projects will not be regarded as atB@IRarty pursuant
to the Stock Exchange Undertaking

Rich Force Limited, a company incorporated in H&ogg and wholly
owned by Mr. Lau indirectly

all sums due and owing to any of Jolly Gain andwiike by any
member of the Group (excluding the Target Compamssat the date
of completion of the Second SP Agreement

the unaudited consolidated or combined income rsite of Jolly

Gain and Viewide for the period from 1 January 2@hd ending on
the date of completion of the Second SP Agreemmhtize unaudited
consolidated or combined balance sheet of Joliyn@ad Viewide as
at the date of completion of the Second SP Agregmeech prepared
in accordance with HKFRS

the properties held directly by Viewide, as setunder the paragraphs
headed “Information on the Second Excelsior Praggrtof this
announcement

the sale and purchase agreement dated 17 May 2@fl@raered into
among Gold Horse, the Company, Energy Kingdom and IMu
relating to the entire issued share capital olyJBkin and the amounts
due by Jolly Gain and/or Viewide

the property held directly by Fair City to be soldder the Fifth SP
Agreement, as set out under the paragraph headgmtfiation on the
Second York Place Property” of this announcement

written notification stating a Business Day selddty the respectiv
purchaser of the SP Agreements concerfed the purpose ¢
completion of the relevant SP Agreements aftersttesfaction of th
condition precedent to such SP Agreement

a special general meeting ofettCompany to be convened for
purpose of the Independent Shareholders considenmygf thought fit
approving the Transactions

ordinary share(s) of HK$0.10 each in the sharetabpi the Company
holder(s) of Share(s)

all sums due and owing to any of Grand Lucky antieB&a by an

member of the Group (excluding the Target Comparaesat the date
of completion of the Sixth SP Agreement
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“Sixth Completion the unaudited consolidated or doimed income statement of Gre

Accounts” Lucky and Baharica for the period from 1 January®@nd ending ¢
the date of completion of the Sixth SP Agreemert e unaudite
consolidated or combined balance sheet of Gran#y_and Baharic
as at the date of corgpion of the Sixth SP Agreement, each prep
in accordance with HKFRS

“Sixth SP Agreement” the sale and purchase agreement dated 172029 and entered in
among Gold Horse, the Company, Smart Olgect Mr. Lau relating t
the entire issued share capital of Grand LuckytAedamounts due |
Grand Lucky and/or Baharica

“Smart Object” Smart Object Limited, a company incorporated in Barid wholly
owned by Mr. Lau indirectly

“Southorn Centre the properties held directly by Baharica, as seuader the paragraph

Properties” headed “Information on the Southorn Centre Progettiof this
announcement

“SP Agreements” the First SP Agreement, the Second SP Agreemeet,Third SF

Agreement, the Fourth SP Agreement, the Fifth SRR&mentand the
Sixth SP Agreement collectively

“Specified for the purpose of the Stock Exchange Undertakandransactio
Transaction(s)” between the Company or any of its subsidiaries aiElated Par
being
(a) any acquisition or disposal of assets by the Compamany o

its subsidiaries whether in the ordinary and usoakse o
business of such company and/or on normal comniéecias
or not;

(b) an arrangement or agreement whereby the Compaanyyoot
its subsidiaries directly or indirectly grants aroor give:
other financial assistance to a Related Party; or

(©) an arrangement or agreement whereby the Compaanyyoot
its subsidiaries provides security, whether by gotae o
otherwise, for the due discharge of any obligatiba Relate!
Party

which, in any such cases for a consideration or in respect c
principal amount which, when aggregated with thesoderation o
principal amount of any other Specified Transa¢gprbetween th
Company or any of its subsidiaries and any Rel&ady carried int
effect during the previous twelve months, exceed$200 million

“Stock Exchange” The Stock Exchange of Hong Kong Limited
“Stock Exchange the undertaking provided by the Company to thelSEbchange dated
Undertaking” 20 September 1990 (as supplemented on 8 Januatyah@Samended

by letter dated 24 September 1996 from the Stodhé&mxge)

“Sunny Ocean” Sunny Ocean Limited, a company incorporated in BMl an indirect
wholly owned subsidiary of the Company (held thio@jobal Smart)
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“Sunny Ocean CCT
Agreement”

“Sunny Ocean CCT
Transaction”

“Target Companies”

“Third Assumed Debt”

“Third Completion
Accounts”

“Third SP Agreement”

“Transactions”

“Tycoon City”

“Viewide”

“Viewide CCT
Agreement”

“Viewide CCT
Transaction”

H%H

the property management agreement to be ente@tetiveen Sunny
Ocean and the Property Manager relating to thet Fpscelsior
Properties upon completion of the First SP Agreedmen

the transaction contemplated under the Sunny OC€anAgreement

Global Smart, Sunny Ocean, Jolly Gain, Viewide, &y Source,
Bingo Castle, Grand Lucky and Baharica collectively

all sums due and owing to any of Dynamic Sourceiindo Castle by
any member of the Group (excluding the Target Congs as at the
date of completion of the Third SP Agreement

the unaudited consolidated or combined income st of Dynamic

Source and Bingo Castle for the period from 1 Jan2®10 and

ending on the date of completion of the Third SRe&gent and the
unaudited consolidated or combined balance shdeymwamic Source
and Bingo Castle as at the date of completion ef Third SP

Agreement, each prepared in accordance with HKFRS

the sale and purchase agreement dated 17 May 2fl@raered into
among Gold Horse, the Company, Tycoon City andldu relating to
the entire issued share capital of Dynamic Souncktlae amounts due
by Dynamic Source and/or Bingo Castle

the Disposal Transactions and the CCT Transactoltsctively

Tycoon City Limited, a company incorporated in B¥hd wholly
owned by Mr. Lau indirectly

Viewide Properties Limited, a company incorporaitedVI and an
indirect wholly owned subsidiary of the Companyl¢héarough Jolly
Gain)

the property management agreement to be entered between
Viewide and the Property Manager relating to theo®d Excelsior
Properties upon completion of the Second SP Agreeme

the transaction contemplated under the Viewide @Geement

per cent.

By order of the Board
Lam, Kwong-wai
Company Secretary

Hong Kong, 18 May 2010

As at the date of this announcement, the Board comprised Mr. Joseph Lau, Luen-hung as Executive
Director, Mr. Lau, Ming-wai and Ms. Amy Lau, Yuk-wai as Non-executive Directorsand Mr. Chan,
Kwok-wai, Ms. Phillis Loh, Lai-ping and Mr. Ma, Tsz-chun as Independent Non-executive

Directors.

Website: http://www.chineseestates.com
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