Hong Kong Exchanges and Clearing Limited and The Sock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement, make no representation as to its accuracy or
completeness and expresdy disclaim any liability whatsoever for any loss howsoever arising fromor in
reliance upon the whole or any part of the contents of this announcement.
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CHINESE ESTATES HOLDINGS LIMITED

(Incorporated in Bermuda with limited liability)
(Stock Code: 127)

TERMINATION OF
THE PLACING AGREEMENT AND
THE SUBSCRIPTION AGREEMENT
AND
RESUMPTION OF TRADING
PRICE-SENSITIVE INFORMATION

Reference is made to the announcement of the Congeted 25th June, 2009 in relation to
the suspension of trading in the Shares pendim@asel of an announcement regarding top-up
placing of Shares. The Directors announce thatédh 2une, 2009, the Vendor, the Company,
the Guarantor and the Placing Agents entered intteed of termination and agreed|to
terminate the Placing Agreement; and the CompadyttzanVendor entered into a terminatjon
agreement and agreed to terminate the Subscripgoeement.

Trading in the Shares on the Stock Exchange wasesded at the request of the Compgany
with effect from 9:36 a.m. on 25th June, 2009 pegdelease of an announcement regarding
top-up placing of Shares. An application has beeranto the Stock Exchange for the

resumption of trading in the Shares with effectfr®:30 a.m. on 29th June, 2009.

INTRODUCTION

Reference is made to the announcement of the Congsted 25th June, 2009 in relation to
the suspension of trading in the Shares pendirgasel of an announcement regarding top-up
placing of Shares. The Directors announce thatéth 2une, 2009, the Vendor, the Company,
the Guarantor and the Placing Agents entered intbeed of termination and agreed to
terminate the Placing Agreement; and the Compandytlae Vendor entered into a termination
agreement and agreed to terminate the Subscripgioeement.



THE PLACING AGREEMENT AND THE SUBSCRIPTION AGREEMEN T

On 25th June, 2009, the Vendor, the Company, trerdbtor and the Placing Agents entered
into the Placing Agreement whereby the Vendor loaslitionally agreed to sell, or procure the
sale of, as legal and beneficial owner, the Placgigares and the Placing Agents have
conditionally agreed, as agents of the Vendor,razyre Placees to purchase, on a best effort
basis, severally and not jointly nor jointly andveeally, the Placing Shares, at the Placing
Price. The Guarantor has undertaken to the Plakgents that it will guarantee, as sole and
principal obligor, to the Placing Agents the dud @anctual performance by the Vendor of all
its obligations, commitments and undertakings umdgrursuant to the Placing Agreement.

Pursuant to the Placing Agreement, the Vendor hasted the Option to the Placing Agents

exercisable at any time during the period commenfriom the date of the Placing Agreement

and ending on the third business day after the dftbe Placing Agreement to require the

Vendor to issue the Option Shares in such numbetd@such persons as the Placing Agents
shall in their absolute discretion direct, at tiacihg Price per Option Share.

On 25th June, 2009, the Company also entered h@oSubscription Agreement with the

Vendor whereby the Vendor conditionally agreed wbssribe for the Subscription Shares
(being equivalent to the number of Placing Shaaes$he Subscription Price (being equivalent
to the Placing Price). It was intended that thes8tption Shares would be allotted and issued
pursuant to the General Mandate granted at the A&\isuch, the issue of the Subscription
Shares would not be subject to further approvéhefShareholders.

The Company had planned to utilise the net proceédse Subscription for general working
capital of the Company.

REASONS FOR THE TERMINATION

Pursuant to the Placing Agreement, it was agreatttie minimum number of Placing Shares
shall be 118,000,000 Shares owned by the VendorttandPlacing Price shall be within the

range of HK$13.26 to HK$14.17 per Placing Sharprégsenting a discount of approximately
7% to 13% to the closing price of HK$15.24 per ham the Last Trading Day) or otherwise

agreed by the Company, the Vendor, the GuarantbtrenPlacing Agents. The Directors wish

to inform the Shareholders that during the bookdig process and based on the indicative
interest of the intended placees, the Placing basethe minimum number of Placing Shares
being 118,000,000 Shares was oversubscribed.

The Company considers that it would be in the edeof the Company and the Shareholders
that the Placing Price be fixed at a higher-endhef Placing Price range. However, only a

minority of the intended placees opted for the bBrgénd of the Placing Price range, and based
on such results, the Company considers that ibigmthe best interests of the Company and
the Shareholders as a whole to proceed with tharfgla

Accordingly, on 26th June, 2009, the Vendor, then@any, the Guarantor and the Placing
Agents entered into a deed of termination and agtederminate the Placing Agreement and
no party shall be under any liability to any othar costs, damages, charges, compensation or
otherwise under the Placing Agreement (includireggbmmission as referred to in the Placing
Agreement), except (i) in relation to obligatioagreements and liabilities arising prior to such
termination (including liabilities arising prior teuch termination under the representations,



warranties and undertakings referred to in theifgpdgreement); (ii) that the Vendor shall
remain liable for the payment of all costs and exges referred to in the Placing Agreement
already incurred or to be incurred in consequericsuch termination; and (iii) that the
indemnity clause of the Placing Agreement shallaienm full force and effect.

On 26th June, 2009, the Company and the Vendoreshiato a termination agreement and
agreed to terminate the Subscription Agreement amwoke of the parties shall have any
continuing liability or obligations under or in m=ct of the Subscription Agreement or under
or in respect of any other agreement or arrangeem@eted into or undertaken pursuant to the
Subscription Agreement.

SUSPENSION AND RESUMPTION OF TRADING IN SHARES

Trading in the Shares on the Stock Exchange wgsesded at the request of the Company
with effect from 9:36 a.m. on 25th June, 2009 pegdelease of an announcement regarding
top-up placing of Shares. An application has beeadento the Stock Exchange for the

resumption of trading in the Shares with effectrfr®:30 a.m. on 29th June, 2009.

DEFINITIONS

In this announcement, unless the context otherwise requires, the following terms shall have the
respective meanings ascribed opposite to them:

“AGM” the annual general meeting of the Company held7dim [2ay, 2009;
“Board” the board of Directors;
“Company” Chinese Estates Holdings Limited, a company incated ir

Bermuda with limited liability, the shares of whielne listed on th
Main Board of the Stock Exchange;

“Directors” the directors of the Company;

“General Mandate” the general mandate to allot, issue and deal whres granted to
the Directors by resolution of the Shareholdersedst the AGM;

“Guarantor” Mr. Joseph Lau, Luen-hup@hairman, Chief Executive Officer a
the controlling Shareholder;

“HK$” Hong Kong dollars, the lawful currency of Hong Kong

“Hong Kong” the Hong Kong Special Administrative Region of tReoples
Republic of China;

“Last Trading Day” 24th June, 2009, being the last trading day ofShares beforéhe
date of the Placing Agreement and the Subscrigtignreement;

“Option” the option granted by the Vendor in favour of tHackhg Agents
pursuant to the Placing Agreement;



“Option Share(s)”

“Placee(s)”

“Placing”

“Placing Agents”

“Placing Agreement”

“Placing Price”

“Placing Share(s)”

“Share(s)”

“Shareholders”
“Stock Exchange”
“Subscription”

“Subscription
Agreement”

“Subscription
Price”

“Subscription
Shares”

Up to 29,500,000 additional Shares which may beireduo be sol
by the Vendor pursuant to the Option;

any professional, institutional or other investelested angbrocurec
by the Placing Agents to subscribe for any Pla8hgrepursuant t
the provisions of the Placing Agreement;

the placing of the Placing Shares pursuant to #mng and
conditions of the Placing Agreement;

BNP Paribas Capital (Asia Pacific) Limited and Bsehie Bank AC
Hong Kong Branch;

the placing agreement dated 25th June, 2009 entsiedmonghe
Guarantor, tB Vendor, the Placing Agents and the Compar
relation to the Placing;

within the range of HK$13.26 to HK$14.17 per Placi8hareor
otherwise agreed by the Company, the Vendor, thar&or an
the Placing Agents;

initially the number of Shares to be sold by the dé@npursuant t
the Placing Agreemerds determined by the Placing Agents in
book building process which shall be notified te tiendor and
the Option is exercised, the sum of the additionahberof Option
Shares and such initial Shares;

ordinary share(s) of HK$0.1 each in the share ahpif the
Company;,

holders of Shares of the Company;
The Stock Exchange of Hong Kong Limited;

the subscription for the Subscription Shares byMaedor pursuant
to the terms and conditions of the Subscriptione&gnent;

the subscription agreement dated 25th June, 20@8reeh intc
between the Vendor as subscriber and the Compangsasrin
relation to the Subscription;

within the range of HK$13.26 to HK$14.17 per Sulsan Share
or otherwise agreed by the Company, the VendorGilngrantor an
the Placing Agents, which is equal to the Placinge?

such number of Shares which is equivalent to thebmr of the
Placing Shares sold by the Vendor under the Plakgrgement;



“Vendor” Joseph Lau Luen Hung Investments Limited, a com
incorporated in the British Virgin Islands and abstantial
Shareholder; and

“%” per cent.

By order of the Board
Lam, Kwong-wai
Company Secretary

Hong Kong, 26th June, 2009

As at the date of this announcement, the Board comprised Mr. Joseph Lau, Luen-hung as
Executive Director, Mr. Lau, Ming-wai and Ms. Amy Lau, Yuk-wai as Non-executive Directors
and Mr. Chan, Kwok-wai, Ms. Phillis Loh, Lai-ping and Mr. Ma, Tsz-chun as Independent
Non-executive Directors.

If there is any inconsistency between the Englishsion and the Chinese version of this
announcement, the English version shall prevail.

Website: http://www.chineseestates.com



